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HEARINGS ON BREPTON WOODS ENABLING LEGISLATION
BEFORE HOUSE BANKING AND CURRENCY COImIT‘I‘EI} ;
March ,7,_19_45 - 1o.uo A.IC. FLo

O .

Secretary Morgenthau the ilrst w1tne5u to be called before the
_Comm*tt(., read a prnpared utatpmunt - The -Becretary: stressed the need for
international- cooperation to achieve economic security and stability and
the fect that the Bretton Woods program is the first important test of our
willingness. to- coopbratn. He described the Fund a5 a means of eliminating
~the destructive currcney practlecs of the 1930's and the Bank as a means of
protecting the-investor. He empha81zed that the Fund and Bank could offer
.assistance to weaker natlons wlthout sub jecting - them to the danpcro of eco-
nomic¢ eggression by a gingle country, The: Secretary guggested it wos
Aimportant to avoid thc deluy that would he causcd by attempting t0 convene
another conference,’

- Chairmah Spence (D Ky.). asked the. bccrntnry severLl quebtlons
-;the answers. to which brought out the great measure of agreement which was
., reached: at Bretton Woods nd the spirit of. cooperation thet p1>vu11ed
bhalrmun prﬂﬁe agr ved hpurtlly with the uocr@t>ry‘
S In answer to o direct qucstlon by RepreSQntutlvc Patman (D Tex., )
sthe £ ecretqry said he thought it. wes important to pass the b111 before the
San Francisco Conferwnce. This. led to a series of questions as %o the
... .practical feasibility of pessing the bill in such a short tima and objec-
. . -bions that: it: was of the utmost importance to study the bill crrefully and
<::; ..to-hear a number of op0031t10n witnesses, Representatives Crawford (R.Mich,)
and Wolcott (R. Mieh.) seid they believed it would be impossible to.pass
the bill before thé San Francisco Conference and Representative Crawford
said he wos submitting a 1list of from 15-25 opposition witnesses., Secre-
tary Morgenthau said he had no intention of suggesting that the bill.
should not bé carufully studied and fully discussed and Chairmen Spence
ussuled thbm that ll respongible opp0a1t10n w1fnesaes would bb heard,

Repreventqtlve Sumner. (R 1L, )-Buggested that ‘it would mean
giving up an important bdrgdlnlng weapon if we should accept the Bretton
Woods program before the San Francisco Conference. Secretary Morgenthau
and certain members of the Committee suggested that there was no question
of using Bretton Woods as a bargaining weapon, that the important thing
was to indieate our willingness to cooperate in a progran which could
serve the best interests of all the United Nations.

Representative Barry (D, N.Y.) asked if any smendment to the
Agreements would necessitate the calling of snother conference and Secre-
tary Morgenthau replied that it would, Representative Barry suggested
that it was slmportunt to study the reservations submitted by foreign
-represchtatives at Bretton Woods since they indicated that foreign coun-
Ctries will want to ~amend the Agrecmcntu. The Secretary said he was con-
fident that if we cecepted the Agreements in full other countries would
not suggest cmendments, but if we suggested amendments the whole process
of reaching agreement would have to begin all over agein. Rcpresentative
Wolcott agreed with Assistant Secretary of State Acheson that there was
little need of detailed study of foreign reservations since the United
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States delegation'believe-that"the'Agréeménts as they stand are in our
best interests and the reservations refer in general to points we were
not willing to accept. Secretary Morgenthau assured Representative Craw-
ford we had made no secret’ agreements at the Conference and no promises
to support ‘the resarvutlons of forulgn Tepres CntutvaSo :

‘Reprosentativc Brown (D, Ga.) asked Secrotary Morgenthau about
the attitude of the Federal Reserve Board and of the bankers. Secretary
Morgenthau replied that the Federa al: Reserve Board passed a unanimous
resolution favoring acceptance of Thb Bretton Woods. program., He said some
of the bankers associations are in favor and some opposed and thet there
were similar differcnces of opinion among economists. He indicated that
several nationel farm organizotiocns support the program.

Representative Sumner csked if it had not been necessary to
roise Russic's quota to persuzde her to accept the Fund proposal and if
the United States had 1ot increased its subscription to the Fund by 300

.. million dollars after Russia was given a larger Quota, Mr, White ex-
plained the fact that it was an increase in Russia's subscription to the
Bank which Russia voluntarily azccepted at the lost minute end that this

~was not a concession to Russia but o case of Russiu being willing to toke
more of the risks., WhHen Representative Crawford asked. if the United
States subscription to the Bunk had not been raised, Mr. White explained
that the Unitcd-States planned from the beginning to subscribe cbout one-
third of the Bank's ‘capitsol ond tnbre was no last minute increase in our
subscription.’ Representative Wolcott explained th"t Ruseia had been
granted a larger quota 1n the Fund in return for conce >sions on other
matters. :

o Representative Thom (D, 0.) asked whether the Bretton Woods
program would not prevent a repetition of the bad lending experience of
~the inter-war period, Secretary Morgenthau mentioned the cereful exomi-

nation of loans under the Bunk plan ond the more reagonable terms. He
suggested that Mr, White would ge 1nto ‘the proolem.mnre fully ond present
P record of our 1end1ng experldncc.
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