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The Bank of England Act, 1945, is designed to fulfill last
summer's election promise of the Lebor Purty to netionalize the Bank
of Englend. It was introduced by the Chancellor of the Exchequer on
QOctober 10 end passed the sccond recding in the Commons on October 29
by & vote of 328 to 153. . The expresscd purposces of the bill, which
is expectcd to become lew in substunticlly its prcsent form, wro:

(1) to bring the ccpital stock of the Benk into public ownership;
(2) to bring the Bunk under public control; (3) to mekec provisions
with rospcct to the rcelation between the Trewusury, the Bank, cnd
othcr benks.

The relationships with which thc new Act deals cennot be
understood upart from the besic attitudes of the people towerd their
prevailing sociel orgunization. It is difficult, for cxemple, even
to visualize o Soviet centrzl bank outside the control of the Stete
or & Victorien centrel bunk under govermmentel control. In Englend
for e contury or more bofore tho first World Wer most poople belicved
that tho proper role of govermment wus onc of luissez-faire. There
wes widespread dotermination to keep the sctivity of the govermment
in economic and finenciel «ffairs to & minimum, glthough the govermment
of the day usually was expectcd to assume tnd did essume & large end
active part in times of groet netionel omergency, such as wars and
crises, A necessary corollary of tho goneral belief in leissez-faire
is that the centrel bank should be independent of the govermmont. The
Bank of England has usuelly boen cited es an ideal illustration of en
independent central bank,
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Prcdominant opinion in the period of rcconstruction thet
followed the first World Wear still fouvorcd indepondont centrel benks.
Internationsl financial confirences uniformly rocommended that "Benks,
and e¢specially Banks of Issuo, should be frecd from politicel prossurc...”
- to cite the words of the Brusscls Confercnce of 1920, A decade later
this was still the viow held both &t the Benk of Englcnd cnd ot the
Troesury. For cexemple, Sir E. M. Hervey, Doputy Governor of the Bank,
testified boefore the Meemillen Committec in November 1929 that the
central bunk "should be froc from politicel control;" end Sir Richard
Hopkins, of tho Treasury, tostified in May 1930 thet "tho control of
ths currency is coxclusively e mettor for the Bank of Englend. It is
not a metter in which the Govermment intorvenes." Very fow witnosses

cvored nationslizeation at that time.

A merked chenge in attitude towerd the role of the govermment
followocd the abandomment of the gold standerd and the wdoption of o
cheap moncy policy in the depression. Illustretive of this change wes
the establishment of the Exchango Equulizution Account, with the Bonk
of Englznd as cxecutive agent, but under the control of the Treasury.
In reviewing this and similar roforms, Governor Norman said at the
Mension Housc in 1936:

"I assurc Ministers that if thoy will mcke known to us
through the appropriete channcls whet it is they wish us to
do in the furthoranco of thoir policies, they will ot &ll
times find us willing with good will ond loyelty to do what
they direet us s though wo were under lugel compulsion.”

The current rcaction to luissez-faire in monetary poliey,
thorcfore, is not merely e wor-time phenomenon; it hes boen deoveloping
for secverel decades and at en wccelerating rete sinee the Great Depression,

The overwhelming victory of the Labor Perty in the elections
is a moasurc of th: strength in the United Kingdom of the vicw that the
govermmont should teke e positive rolc in tho economic and socisl life
of tho country. It is tho intention of the Labor Govermment to bring
under public ownership tho fuel end powsr industries, inland trans-
portation--rail, roed, cir, &nd canal--, and the iron and steel in-
dustry. 1In addition, it plens extensive govermmontal control over
exports and over supplies tnd prices of scarce raw materials, end
continuation of war-time controls over lobor, food, and clothing.
Netionelizetion of the Bank of Englend is an integral part of this
loergor progrem of incroasing the role snd responsibilitics of govern-
ment in the life of the country.

It is es & refloction of this change in fundamentel ettitudes
toward the role of the govermment rethor than s & harbinger of changes
in monetery policy that the netionaliza.tion of the Bank is significent.
"As regards policy, it is cleur thut for some timc pust tho power hes
shifted from Throodnecdle Stroet to Whitehall...," us Mr, Oscer Hobson
ramarked when Lord Catto of the Treasury wus sppointed governor to
succged Mr, Normen., Hugh Dalton, Chuncellor of the Exchequer, ox-
pressed the seme view to thc Houso of Commons on fugust 21, 1945, when
he seid thet "To o large extont the change proposed would heve the
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effect of bringing the law into accord with the facts of the situation
as they hed developed." If there is a surprise in the law, it would
appear to be that the government, whose time one might expect to be
fully employed with pressing issues of substance, should be so con-
cerned with bringing statutory law into e&ccord with the fects. 4An-
other element of general interest is that the govermment would formally
assume responsibility for powers thet it alroady posscsses but with
divided responsibility. This aspect of the proposed logislation is
considered of great public adventage by Lord Bradbury who wrote to

the Stetist that "Theore is always much to be seid for putting the
scddlc on the right donkey's back." '

The Bank of Englend has becn & private corporation whose
shares arc bought und sold freely in the opoen markot. The stock has
elmost «lways beon a good investmont und at times a good speculution.
Undor the ncw Act, the ovmoers eare to transfer their Bunk stock to a
trecasury nominee in exchange for "the cquivelont umount of Govermment
stock created by the Treasury for the purpose.” For each £100 of
Bank stock the proprictors will receive an ellotment of £1,00 of 3 per
cent govermment stock on which: the govermmoent will retoin tho option
of redemption st per after April 5, 1966, In effect, this means that
tho stockholders will suffor no loss in incomae, sinco Bank stock hes
peid a regular dividend of 12 por cent for thc last twenty-two years.
The Bank will pey the Trousury cech half year sn emount cquel to the
eccumul eted dividend or such sum &s mey from time to time be agreecd
upon between the Trewsury cnd the Bank. In other words, the Benk will
provide the Treasury with thc funds needed to pey the intercst on the
ncw govermment stock. Earnings boyond this wumount will continuc to be
credited to surplus ond rosoerves but no longer, of course, even hypo-
theticelly to tho stockholdors.

The Benk has been menagoed by ¢« Court of Directors consisting
of a governor, a dcputy governor, snd 2 dircctors electod by the
proprietors of at lcast K500 of stock, cach of whom h.s onc votec.

Under the now fct, these officiels will be eppointod by the King and
tho number of directors will be reduced from 2! to 16. The term of
the governors will be fivo yoars and that of the dircsetors four yeers,
with one-querter of the torms expiring each year. All will be cligible
for reappointmont. Members of the Eouse of Commons, paid govermmont
sorvents, znd aliens will be ineligiblc. Not more than four directors
mey be full-time employcoes of the Bank.

In August, beforo the dotails of the new law wore known,
the Statist folt that "a more or less clean sweep of the Court of
Directors is perhaps to be expected.” The actual terms and the dis-
cussion surrounding the introduction of the bill, however, led the
Beonomist to conclude that "it will be very surprising if thero ere

meny new faces eround the teblec when the first nationalized Court

assamblus.” The epparent intent is to meintain the principle of
continuity in the membership und to prevent, ot least after the
initial chunge, a govermment of thc dey from replacing the whole
Court et one time.
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The Treasury will be empowered aftor consultetion with the
- governor to give such dircvctions to the Bank cs it deems necesseary in
tho public intsrest. Subject to such directions, however, the affgirs
of the Bank are to be menaged by the Court of Directors. The governor
has the right to be heard before the Trescsury mey issue dircctions.
Whet this muy mean in practice depends largely on the porsonulities
et the two institutions. Since it has beon ennounced that Lord Catto
will rom.in as govoernor "for an appropriate period," it is oxtremely
unlikoly that wny serious discgreements ere in immedicte prospect. It
is not apparuntly intended thet tho Treesury should issue directions
on minor matters.

If the Bonk thinks it necessery in tho public interest, it
may rcquest information from end make recommendations to benkers and,
if authorized by the Treasury, moy issue directions to eny benker to
assure thet the rcquests or recormendations cre made offcetive. Ob-
viously, this provision is very brocd. There is, however, no evidence
that its purpose is to govern the day-to-day cperutions of bankors
such as decisions on whethcr to gront a loen to a particular applicant.
The initiative for the requests and recommendstions is placed in the
hands of the Bank, not of the Treasury.

Bretton Woods Dcadline Alice Bourneuf

The Fund end Bank Agrceemunts as drewn up ot Brotton Woods
include similer provisions setting o deadline before which the Agree-
ments must be signed by o certoin proportion of the countries repre-
sented «t Bretton Woods if thoy erc to comc into force. The Bank
Zgroement can not become cperwtive unless the Fund Lgreoment is
adopted. The following discussion, therefore, is in terms of the
conditions nccessary for tho Fund to come into existence. One pro-
vision (Fund, frticle XX, Section 2(o)) states thet the Agrcemont
will be open for signeturc by the govermments represented et Bretton
Woods until December 31, 1945. /£t tho time of signature, cech govern-
ment must meke & small payment to the Fund for the purpose of meeting
edninistrative expenses. Another provision stetes that the fgreemcnt
cen not enter into force until govermments having 65 per cont of the
quotas, as allocated ot Bretton Woods, huve signed the fgreement in
Weshington cnd depositod "instruments" with the Govermmont of the
United States stating that thoy have eccopted the lgreement in se-
cordance with their own laws and have teken ©ll the steps necessary
to eneble them to carry out their obligations under the /groement
(Fund, Article XX, Sections 1 and 2). Now thet the doadline is ap-
procching, arrangements nuy be mede for deposit of theso instruments
with Americen repreosentatives abroacd in order to avoid the deley in-
volved in actual trunsmission of the instruments to Wanshington.

On the basis of the provisions cited, it would scem quite
possible for the goverments rcpresented at Brotton Woods to sign the
Agrooment on Decamber 31 end deposit thoe instruments at some leter dste,
In thet case, the lgreement would not come into force until such time
£.s the instruments hed been deposited by govermments huving 65 per
cent of the total quotas. However, it was prusumubly intonded that
Digitized for FRASER
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the instruments would be deposited at the time of signature and that
the Agreement itself would have to come into force before Descember 31,
1945. This intention is borne out by & provision which requires the
Government of the United States to return thc small payments for ad-
ministretive cxpenses if the Fund Agrecment has not entercd into force
by Decamber 31 (Fund, Articlc XX, Section 2(d)). Peorhaps, however,
this provision could bo disregarded by mutual agreemcnt if it wes
known that the required instruments would bc depositcd in the ncar
future,

In any ccse, the distinction betweon actusl signeturc on
behelf of theo govermments in Weshington end the doposit of the in-
struments mey not bu of eny precticel importance, In most countriecs
somc action of the legisleturc will be requirced in ordor to cuthorigze
signature of the Agrcements in Washington end puayment of the smull
sum for edministraetive cxpenscs. Prosumebly, very gonorel lews could
be adopted rt the sume time providing thet the countrics would cearry
out gll obligeations under the Apgroements. This might lced to diffi-
cultics &s far as wctu.l uppropriations for subscriptions arc concecrned.

Even cassuming that sctual signaturc of the Agrecmonts is &1l
that is requircd prior to Decembor 31, therc is considorablc qucstion
es to whether the deadlino will bo met. Up to the prosont time, the
United Stetcs is the only country which has taken &1l tho stops noces-
sary to accept momborship in the Fund ond Benk., In Canade, the enzubling
legisletion is now under consideration and thore is covery roason to
cxpect thet it will be pessed within o foew wecks, The United Kingdom
has delayed considoration of thoe Bretton lioods plans until the prosent
loon negotiations are concluded. There heve been long delcys on the
pert of most othur countries first bocause of uncertsinty e&s to the
Mmericen position «nd, morc recently, becuuse of uncertiinty as to the
British position, China is reported to have teken most of the necessary
steps, one or two Lutin Americuan countrics have pussed encbling legis-
l.tion in ons house, and Frence is rceported resdy to introducec logis-
letion.

It appeears that Britein would obtein many adventeges from
membership in the Fund and Bonk end that Britein could live up to tho
obligations in the Fund Agrcement even without a lerge loan from the
United States since the trensitionsl wrrangemonts clause cllows Britain
to postpone the climinution of oxisting exchange restrictions for some
time. It seems very probeble thet the British huve tied the two to-
gother primarily for bargaining purposes, Thorc is no doubt, however,
thet the chances of ochicving tho ultimate objectives of tho Fund will
be much greater if e large doller loon is mude to Britain. There heve
been indieations in tho newspopor reports that onc condition of the
logn will be commitments on the part of the Unitod Kingdom on exchange
restrictions which esre stronger thun eny of the commitments incorporated
in the Fund !grecment end thet enother condition will bc cn understanding
thet Britain will cccopt the Bretton Woods plens. For theusc reesons as
well, thercfore, there is overy roason to cxpeet British cpprovel in
thoe neer future., If by any chance the British took the position, how-
ever, that they did not went to cdopt thc Bretton Yoods plens until
the informel agreements rouched in the prosent negotiations are epproved
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by the "nited States Congress, there is no possibility whatever of
meeting the December 31 deadline since the results of the present
negotiations will presumably not be submitted to Congress until
January at the earliest.

The long deley in the British ucceptance of Bretton Woods
mey, in «ny case, seriously prejudice the chunces of meoting the dead-
line or oven of aeventual adoption of the Agreements. If the United
Kingdom procoeds immedictely to present the Brotton Woods plans to
Parliemont et the conclusion of the prosent loen ncgotictions, therec
is & strong probebility thut the British will ecceopt the plens two or
thrce weoks before the December 31 deadline, This will leave very little
time for othor countries to teke the necessery wetion. Even essuming
that British intontions as fur ws the Bretton Woods Agreomunts ere con-
cerned are feirly clcer, the time will still)be short.

The acceptence of the Fund Agreement by the United Status,
United Kingdom and Canade would mean escceptance by govermmonts heving
o totel of ;9 per cont of the quotas. The necessery cdditiontl 16 per
cont of the quotas could be made up in o numbor of different weys. The
percentege of the total quotus wllocated to soms of the larger countrics
is in round numbers as follows: Russic, 14%; Chinec, 6%; France, 5%;
India, 5%; Belgium, 3%; the Netherlands, 3%; pustralis, 2%; and Brazil,
2%. Thc quotas of the Latin fmericen countrics including Brezil edd
up to only 5 por cont. The percentegos are very similar in the case
of the Bank. As soon as thore is reason to belicve that the 65 per
cent totel will be recched by Docembor 31, «ll countries ropresented
et Bretton Woods hauve a strong incentive for wccepting the Agrcements
beforo that datc. If they do not, thoy will have to apply for mcomber-
ship just as though thcy hed not been ¢t Bretton Woods. The Fund can
impose eny terms and conditions it secs fit on admission of such countrics
to memborship. The quotns assigned et Bretton Woods might not be c«llo-
ceted to thiem end their access to the Fund might be more limited than
thet of the origincl members which did mect the December 31 decdline.
These considorctions strungthen the possibility that the 65 per cent
minimum will be reached by December 31, 1945.

There is sufficiont chenco, howovor, that the Decomber 31
deadline will not bo met by countries having 65 por cent of the quotes
to warrant some consideration being given to whet the offects would be
of not meeting the dewdlinc. Presumcbly, the agroements rcached ot
Braetton Woods could be emendecd by «n exchange of notes on the tochnical
loevel enong tho govermmonts of the countries repruscnted et Bretton
Woods. One difficulty which will erise if &n ¢mondment of this sort
becomcs necesscry is that thoe Agreemsnts will heve to be re-submitted
to Congress &s emended. The duoudline might have to bs extended to
December 31, 1956, to sllow sufficient time for consideration by the
United States Congress end for cction by othor countrius, since other
countrics would presumebly weit for readoption by the United States
before teking sny action. Although Congress might readopt the plans
very quickly, thers ure endluss possibilities for delay wnd there 1s elso
the possibility of submiscsion of further interprutctions .nd proposed
smendments to the wgreements by the opposition groups in Congress.
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Once ¢ny wmendment to the fgrecmoents hes been made, there will be
greet difficultics in the woy of kesping opposition groups in Congress
from secking other emendments.,

The fact that other countrics huve been slow in rutifying
the fgreemcnts should lead Congrcss to reclize that our interust in
the fgrcoments is as great as, if not groeter thaen, the interests of
othor countries. Congress might teke the cttitude, on the other hand,
thet there is 1ittle point in rushing thoe [fgreements through agein if
forcign countriocs sare going to dclay theoir ccceptuncesindefinitely,

4 clear indicution of British intentions might solve this problom.
/nothor possibility is thot tho large sums which huave been made
wveileble to the LExport-Import Bank,und other sums which muy be mecde
avt.ileble by direct intergovermmental oraedits in the noxt fow months,
mey be considered by mombers of Congross as rcondering unnecessery the
Brotton Woods plens. This may be ¢11 the moro truc if the rceipients
of tho direect lowns erc persucded as = condition of the louns to muko
nuch stricter commitiments on commercial policy end oxchunge restrictions
then are incorporsted in the Fund /greament. There is no doubt thet
some of the Congrossion.l cnthusiesm for the plans was based on the
misteken idoe thet the Brotton Woods plens were cssenticlly plans for
the immediate post-wor period rethor than plens for permuncnt inter-
national monctery mecchinery.

Results of the Netherlands Currency Dxchange J.JH.F.

In June 1945, the Netherlands Govermment ordered all bank
notes of 100 guilders--the largest in circulation--to be deposited in
blocked accounts‘l/rln September, the Government ordered all the re-
maining paper moncy doposited in such accounts, with the exception of
10 guildors (33.79) por person which could be exchanged for new currency.
At the seme timc, bank doposits were frozen in such a way as to psrmit
trensfers from one account to another, while prohibiting cash withdrewels
¢xecpt in hardship cases, The reosulting movement of the demand lia-
bilities of thc Nederlundschu Benk between July 2 (last dute before
the withdrewal of 100 guilder notes) und October 22 (latest date for
which the fizures sre eviiluble) is shown in the following teble:

Demand Lisbilitics of Nederlandsche Bank
(Millions of guilders)

July 2, July 30, Aug.27, Socpt.2l, 0ct.8, Oct.22,
1945 1945 1945 1945 . 1945 1945

Notes outstanding(old) 14,960 3,18 2,573 1,683 855 630

. " (new) - - - - 308 668

Government deposits 105 230 L75 1,330 1,790 2,493

Blocked deposits - 991 1,338 1,303 1,708 alié6

-~ Othrr deposits 529 616 - 577 en L7 259
- Totel 5 s 5914- 5 > 555 LL s 963 [L ) QBO I—'— ) 999 E s ;96

1/ Soe Reviow of Foreign Developmonts, July 23, 1945, p. L.
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In this period, benk note circulution dropped from l,960
million in old notes to 668 million in now oncs. Unblocked non-
Govormmont deposits decressed from 529 million to 259 million; the
bulk of the luttor sum probebly belongs to public bodics and ercdit
institutions the holdings of which were exompt from the blocking
neasures. The sum of unblocked meuns of puyment (other thun Govern-
mont doposits) thus fell from 5,89 million to 927 million. The
difference of [;,562 million is muade up of the following itoms: A sum
of 670 million in old notes w.s still outstunding on October 22; this
amount is probably composed in pert of riotes held by Germans and by
collaborators or war profitecrs who decided to forfoit their holdings
rather than to rovesl illegal doelings, «nd to ¢ smaller cxtent of notes
5till in the process of buing doposited, e.g., by holders rusiding in
ellicd or neutral countrios. A sum of 946 millisn wes dcposited on
blockod ceccounts. The bulk of the remaining 2,986 million consists of
notes which were deposited by their owncrs in ordincry benic or sevings
accounts in enticipetion of the¢ cxchange decreecs. Thoese notes werwe
used by thc commercicl «nd savings banks for purchasing Troasury bills
end to & lesser cxtent for rupuying «dvances to the Nederlandsche Bunk.
The Troasury epparently uscd the nowly acquired funds for incroasing
its doposits with the Noderlundscho Bank., These movemcnts aro suggosted
by the fect theat in the poeriod under considerwtion thoe Bunk's advances
declined by 520 million and Govermment doposits incroasced by 2,388
million. The sum of thosc two items is almost identical with the other-
wise unexpleincd drop in the note circuletion. The decrcise in blocked
doposits between Octobor 8 wnd October 22, which smounts to 762 million
and is clmost bulenced by .n inercsse in Govermment deposits of 702
million, suggosts that blocked belances mey hove boen used Ly the owners
for mcking payments to the Govermment, cither in tho form of taxes or
through the purchase of Trecsury bills. No informuation on that sub-
ject is &vuileble et the moment, Possibly the riso in Govermmont
bel.nces with the Bank his boon duc in peart slso to forfeitures to the
Govermmont of benk notcs not dopositued in accordunce with the rogulaetions.

On Nevembor 13, the Netherlonds Minister of Finance, Profcssor
Lioftinck, gave o short pruliminery roport on the exchenge measurcs.
He declaored thet the cxchange hed fulfilled the expoctutions of tho
Goveormment. Moans of peyment in circuletion hid beon roduced to «
normel lavel., Poople hed been forced to live on their current incoms
rether thun on monoy tccumuleted during the war. Bleck murket trens-
cections hod been curbed end prices hid fellen. Finelly, colleboretors
end war profiteers h.d boon forcod to pert with ¢ substential portion
of their gains. Tho Ministor ennounced thet tho Govermment would
supplement its wnti-inflationcry mcusures by & tex upon tho inercase
in property holdings und by the issuo of « 3 per cont loun which would
ebsorb thu bulk of the blocked ceccounts and ct the some time moke possible
the consolidatisn of the floeting publie dobt of 9 billi-n guilders. The
reneining blocked balonces would be greduclly unfrozen.

Boccuse of its timing, the Notherlends currency coxchenge
probubly will have better rosults thun similur sporutions previously
conducted in other countries. The rencwed cxpension of moans of puyment
in eircul:tion, which inovitably follows a drestic contrecticn, will
coineide with e rapid inercasc in domostic production wnd imports. The
chenges in the supply of monsy and goods will thorefore bo in harmony
with cech other ond thus the danger of cither inflation or dofletion
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Forcign Exchange Control in Canada W.E.T.

By the end of fugust 1945, outstending advuncos by the
Cinadicn Govermont to tho Forcign Exchungo Control Bowrd had rosched
en &ll-time peek of 1.2 billion dollars. Govermment zceounts show
thet os of Merch 31, 1945, outstanding cdvances to the Board .mounted
t> 850 million dsllers end the nmonth-by-month edvences since then, cs
disclosaed by the periodic reports of tho Comptrsller Gonorel, wore cs
follows: Moy, 100 million dollers; June, 100 million dollers; July,
100 million dollwrs; end fugust, 50 million dollers. 2 rceord of the
erounts cdvenccd to the Board by the Government end the omount out-
stending «t the end of cach fiseul your (ilarch 31) wund et the ond of
Jugnust 1945 is shown in the following teble:

Government Advencos to the Cencdian Foroign Exchange
Contr>l Bocrd
(In millions of dillers)

Fiscel yoor ending Imount of Jmount
Mcrch 31 edvances sutstanding
191 85 325
1942 400 725
193 -3251/ 1,00
1904 185 585 -
19,5 265 850
apr.-tug. 1945 250 1,200

1/ The Boord turncd over 700 million dollers of neou-

T mulated sterling to the Govermment which loft o net
crodit balance of 325 million dollurs for the year's
operc.tions end rosulted in e corresponding deeline
in the sutstonding cdvinces,

}s o rule the Cunc.dian Govermmont docs not disclose the
nature of its advances to the Exchenge Boecrd, but it is gonerelly
rcecognized that the underlying reason for their sizc in recent months
has been the Bosrd's effort to meintein the prescnt rete of exchenge
between Conedian end United Stetes Jollurs in the foce of a heavy drain
on its resources resulting from ¢ lerge treffic in scecurities, incroased
tourigt travel cnd lerge purchascs by the Fronch and by UNRRA. It is
cxpected thet by the end of the next fiscel yeer (Morch 31, 1946), the
present high level of advences ic¢ the Exchenge Board will heve been
recduced sines thé seasonal flow of tourists will heve ended cnd the
nidsummer flow of sccurity trensfors ascross the Cancdian~-Unitcd States
border has now subsided. Morscover, a Conodicn ceredit to Fraenec, pro-
vided for under legisletion recently introduced in Ottawn, is oxpected
to decrease the druin »f Cencdian dollars from the Exchange Control
Boerd vhich churweterized the French cush-purchese prograom.
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- 10 - CONFIDENTIAL

- Nominations to Board of Dircctors of the
Export- Import Bank M.J.P.R.

2t prosent the Secrotery of Statc is tho only momber of the
five-man Bowurd of Directors of the Export-Import Bank provided for in
the Export-Import Benk fct of 1945. The Sceretery mey desipnate cn
officer of tho Stete Dopartmont, «ppointed by wund with the edvice «nd
consant of the Soenate, to act for him in tho discharge of his duties
es & Director. It i1s rumored thet Assistant Secretary Clayton mey be
so designetcd. The only other Director named in the fct wis the Foreign
Economic !dministreator who wus to serve es Chuirman of the Board of
Directors. The Zct providcd that if the Foreign Economic /dministration
ccased to exist the Prosident, by and with the sdvicoe end consont of
the Sonete, would appoint & Dircctor to teke theo pleco of the fdminis-
trotor end would designeote from time to time ono of tho five mombers
of the Boesrd as Chuirmen. It was &lso provided that the Prosident
would eppoint three othoer Diroctors, by snd with the cdviece end con-
sont of the Scnate.

The former Bourd of Trustues of the Bank ceascd to function
s of October 31. The now Board will bcgin to function as soon as two
of tho mombers to be appointcd by the President have beon acppointed and
gpproved. Since the Board of Directors must pass on wll loans mcode by
the Bank, no now louns may be authorizod until two .ppointments to the
Botrd are cpproved. President Truman hes recently nominatcd Willicm
McChosney Mertin, Jr., Herbert Berle Gaston, znd Robert Tenbrock Stevens
&s mombers of the Boerd. These nominetions huve been sent to the Sonate
for approvel. fccording to the Export-Import Bank Act of 1945, not more
then thrce mombors of the Bonk's Boerd of Directors may belong to wny
onc political party. Mr. Mertin, Mr. Geston, end the Secretery of Steute,
or the person designated by him, ere Democrets; Mr. Stevons qualifies as
o Republicen. Therefore, the fifth Director, still to be nominested, ceon-
not be ¢ Democret, which fact precludes the possibility that the Secretary
of the Treasury will be cppointed. It is rumored that Wayne C. Toylor,
President of the Bank, will not be nominatc¢d. Considereble interest
attaches to the designation of the Cheirman., It would scem likoly that
the Socretary of Stote, or the Dirsctor designated by him, will be nemed
¢s Chairmon, since the Sceretary of Steto is thoe only direct link betwesn
the Board of Direotors of the Export-Import Bank snd s permanent agency
of the Govermment.

Williem MeC. Martin, Jr., was President of the New York Stock
Bxchocnge during the years 1938-1941. His npme wes suggestced to the
President by tho Export-Import Benk. Herbert E. Geston hus buen fssistant
Secrctery of the Trewsury since 1939. Prior to 1939, he served cs As-
sistant to tho Secretary of the Treasury for six years and before that
wos & newspeoper editor. Mr. Gaston wes suggested to the Proeosident by
the Treusury Depertment. Robert T. Stovens is o toxtile distributor
end Presidont of J. P. Stcvens end Compeny, Inc. He is also a director
of severel cotton mills cnd of the Guurwunty Trust Compony of New York.
From Jenucry 193l to Jenuery 19442, Mr. Stevens wes & Class B Dircctor
of the Federsl Rescrve Benk of New York. Ho rosigned this offico in
1942 when he joined the United States /rmy,
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