
SECRET
I

Mgrgenthau

:>r

ort on Meeting arith Bankers
le iiretton *.oods

Co jurc)

1# ;.r. .-• • o i l arraa 0 . « erastein a**d me to
elj . Is ..latter M Iph

Burgess at hi* oi i ice i s Efaw York oa last Monday* I •• , e i l had
l k t b t d l i

y
apokeh t- -. ^r^ee* about' the desirability 01
i t diff b t th T

g p ^ y
see .0 iron cut the differeaeee between the Treasury a
the era 1 od his wholehearted desire
to explore dtor . • e l l ' s suggestion, he had

.ced t .en m had been la Chieagi last week.
•lr conversati B d lasted f i f i 1 i« .^parentl/,

R fs attitude*

BemsteiA M called on •̂•urgess at 10 o'^lc
•e sack i t very clear i the . ose oi our

crely to deterainfl I -er or not there Ma aj3j
bag oaislttg the "vis^s between the bankers and the
Treasury and that i t was neit - .rpose nor our authority

•alt iiit Treasury to ssal . . ess readily
reed to this approach raid aade i t equally clear Ikit he '̂ as

ut power to &pemk except ia a personal capacity Ad that
tiioia 1 Laeussioiifl ceed to best advtintage if

*we le t car I rove** alt i>ee to explore points dt
cj3j -:e. ree of MNViltuent i I useussions* It
als- :• • ieasti ê coapletely on"
record, I'e :aade it H i 1 .r to *>ur£ess iro^ the b g l

t M fe l t that t.\e dill tesii t ooaproGaise was
fe&si . nn to premise that I retton B

'eefliats I this time .. a&
I postponed, Cto ŝe ^e mrs periectij

lor© Pfh t po I M i l in the
Ion before ress 1 in ^.et he

bankers1 objections.
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t« *s a result ej I Miliftl -rgess (*hicfe
lasted the better pert oi ole oi isttAay)# the folio4iqg
poin a were developed ai i ptssibls basis ior compromiset

(&) in order to satisfy the bankers1 position that
-ank should u& 'eomLi&ed* so that M tfould

a^oid the al.ie;yed danger ox their eptratleflS aot bein^
coordinated* the legislation before Congress shoul -
stipulate I ..ted States would appoint one aan
to serve i i both Executive Director ior the Fttal %&& ior
the teak arid another man to ^ervo if ^oth u<r*traor oi the

.d and the -bank. It veald sr i,e coi Iat«d that
12 a CGKT roaise viere effected between the bankers aod the
Tre&sixrv, i i would informally cound out the Canadiansf
j»itlsh, , Belgiansj i rhaps the rrsnch on whether

1 q --osed to iollo^ the ssme practice. ?fae
•pose oi trds prope ' s thai lie it is not

feasible i t this tine to aituaU/ com-*oli-:iate the
an- Li policies S—nt i l the tvo insti tu-
tions could bi coordiitated hf Eavliu; "a tingle Loard of

actors*11 It was sbTlMi that not all of" the .overnors
- directors would be the MM Stt loth Institutions, uut

i t sras ie l t that U a nuaber of Urn principal countries
pursued tlds polic / # there ^ould be an iia^ortsnt nucleus
ox influential governors and directors #rho M * Dully
familiar ffith both institutions sftl thus able to integrate

liMte their operations*

) To meet tke second major abjection si the bankers*
i»s, th-;*t the successful operati the rund depended on
htm well it was managed, two tajor proposals were i d
T

(i) ReiMMiULlit) ior tiw iorauliition of
toericaii pollc/ on I hi i;ioid and should be
vested la a i.oard to be comprised of HM Secretary
oi1 ih® Treasury as GhaJtaiiij \km .>eeretary of t t
Uie Chaitmsn oi tlia î oard of Governors# the

o iidainistrator and the President oi' a
'aerve Bank electee t co-^oittee of

the federal Reserve System* \;ess mz extreiaely
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/

al&st the inclusion oi t&e **oretary of
Coaaorce on tills co^aittee. i ranted the

ui^icance oi' UM ..e^&rtaant of UEisairce in the
..al eco&osdc picture, „•; -a l t stro2L.;ly

lace would k* regarded as "a red i'lag in
tbi eyes of the bankers anc I .t constitute m

Sssible hurdle in our efforts to iormulkte a
ct>s3Lise« ueried about UM nami I a

/resident ol a federal ..eserve bmlk to tti uosrd
in tat sjy&mr ystedf burgess expl&inid -ejr
had originally t. a terns of aaiia baoaktF

tî e î oarcl. T.-oy believed, iiowevert tet t.-is
was opened to crit icl i ia for ttto reasons: Flrstj because
It a l ht not be late lor a non*0overii23«nt
off icial to be oa >&rd and secoadlj,' U they
succeed iii g i t t in banker on the* Biaf«f labor and
etker interests so deaami repres«nt-ti n*

orefore# b l e l i that Uhi Ciri weuli hafl
confidence in a l-eder&l ; ^strve Baa/.'. Jr*resi>-;ent to
represent their point 01 rlm< Is nat very opon
iii .itutasaen*- . "obviously, mm would ue
«dan oproul as rre&idsnt or tijo federal Reserve
of lew i. .' It ROuld also be #xp#ettd that this

rd in addition I ; do«n general j>olleies
xor tki ,«vsaerican Ckivswi 1 e Executive
to pursue in I and the Ba:̂  : :<o^l;\ also
coordinate tiie poll ^ various united $?
agencies interested in LfitiFnatlo

mattera*

rector

( i i ) uoa;..ress l» ©uactii^ tike Bret ton : c?odi
legis lat icn c. own the explicit rules of
policy b - PIGKI -•epreseiita.tives on Urn

vk* dlosoph/ be;.ind t k point MM
t ii the ii.terican representatives on UM î vuid aad

Bank Lad specific policy instructi<nu> i'ron ress#
i t Vittld itTCQgtlMl it hai^ a j reat deal in seeing

tha Fvm $uA Hmk 4«re wisely suuia^ed* ..«oreoTerf
i t m erve as otice to tut iiorld of tki iUiericaa
conception n tiie Fiari and bisn should m y a t o i

..' country acce.ai..- the Fxmd. said Bank fftttld be oa •

• - - " •
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i l notice ox nhat the Aoerican i*osition was. The
U points, in pai*tiettl*rf were included:

To secure a degree tf coordination between
tm . the -:;ank;

see that basic economic conditions in the
various amber countries are sound in order
stable exchanges iaâ  la practicable;

To n$€ that the xund iMi net b#gla exc.
with eaf laeaber Al le i ts basie

economic conditions 2»ke the sj&inteaaiiee of the
stable exehttge rate impossible;

To l ie tLut the Fund is not used for relief or
reconstructic j

To li.iiit the urns of the hni to Hit tg | seasoaal,
cyclical and emer^aac^ aeedi tm Xorei^a ezdian^e and

M ion;;;-ter::i etabili»atic;; loans be made only bj the

•
legislation muLA req ire timt i^oii^ress receive

a quarterl,; ort from tU ^erloan representatives on
tLr md -ift.-: rerardiag the o| Line and x>olici©s
of such institutions m& t^e extent to ridch they ŝ ere

.nuing policies eo:uisteat ril os® prescribed bj
Congress,

(e) Congress voull require that the
representatives report viltkin t«0 yê - ell the
fund and NnJk were operati&gj reeewwindatioas aa to *.iow
tbey GxĴ ht be iaade aere effective j «fcetaer they should be
merged into one LnstitutiM! etothey their resources

e inereased or decreased; mi. whether the
ited States should continue laeabershi oither the

er the Baak or in bt&hf TLe basic*principle
involved^ el course, is ona of ^ivii^ the rund jmd Bank
a test run ©o that at the end el a couple if years, we
could all again tonal er ah X changes# il1 any, were
desirable to improve their operations.
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(d) The Mi lor It clear
Bank has authority i - er ^taoil: i a loans

ed in the sion
at the American ask ivor D u t&M&t

ii the Beak imua.ment did not a, re© that the bank
already possessed the oo .sr to A&ke loans for stabiliza-
tion ;>ses#

U addition i Fftfplft , essindicated t;*t tbi
ban. er* mia I iave assuraacts mat the -Jnited states
*<niid press ior the ,»e adquarters tl UM . snd UM An! being

>-'; in I*ew lorlu I i â̂ î  tt« this ao»;ld ttreassuref< tke bankers
that t:*e institutions would not be vai&*r u^^olitlcnX /f
iiillueztce,. Tbe other point fcWt thi -*-uJc«r» i w i interested in
accor .:.lnr to ess ^asjflMLJ»i_ to _bl_^|^«a by the United
. tales to th* petitions cS Governor auS £ . -e

^ w&s Tfsr-f ex l i c i t on t\jt fact that th© ISateeri would Tike to see
Hed ,uro«n aaned* te , i l I ^ tajhftJMtuld be n i t i to the ?
various v>ô ts» »/e a&d« it ver;- sXear that this »ms not lLthi& ,

t Tield oi ucts #iich Vi fe l t that m co |ji«tttt« A
lu l l statement 01 the aftaal dMMifta c luted in the

I l&tiou is attached m in irhieh i t was considered
i ¥ar!io"; 1 lft] . -meilled notations <x:i t

text are c I .a are preset

t i f lormulatia, t . :i I b Burgess f he
anxious to tta . severai .
.e Indicated i l ike to sound out %roul , , raser*
o t t e r , Ldrleh in Se« York ^aj and ueneral

ii^ers- I i requested I I <e join him U t;.e d iscuss ion vdtfc
SM "various ;aen in preferred to see f irst

iridually rather tfean la a . ro^ .

.-• *e sasr Sprool late bftemMHl - r g i i i outlined
t« him the 1 re ram* Liproul ^as extreuel/ MMslttal and eaid

tn Hi l l m alo.it i t before
a

6. T ôsdajr aornin , *e called on rotter me dlseasaed the
a fas ward/ receptive, 0 it clear th t

LU aid not l lk i the Fan th it b ..eol th t aiî adments
of this eL-Lfacter to the BUI before Congress i»ould reassure aim
thut the interests ol' tk :ed states were ;rotecUd
®& *-h**t • ms not ', to oppose t,.. n . I t was

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



quit a elt&r that rotter was isost anxious to aea a flo.v>r«aisa
f t &

7» i t uproul's requesti ^arnstein .ud lu Lth
him and i l l ians . kt this lun< , Lilians was iapo^si^le,
itatixi; i-at it Mi nonea-usa to tftl . abotrt a Fwl until

vlons abroad *ftre -uore fovtraUa a t it nas far uore
important t I out & ablution to t) .'itiah problaa in tha
matter •£ tar i f fs . al achoad ui l l iaas. It wa» quit© cl«ar

t ffith tktst t«of tki p«Pitmal conr i'-^ratioas wire paramount*

• Umrgass than b&a /r&asr in his cilice to discuss
th« problem. Surprisingly aiio , , .*. • ^ser was raaaonably
ayapatiiatic aod cooparativa LD Lrit« Ba sad« no aMiraif a

rtw tht distinct Ion bot<r«t& MJIg called upon to "tu^port"
the cc .isn and M#«Ptv i t . lie • '^po&ea to think In
ttHMI ox aoetptlng it tut not in terma of supporting i t .
support! • , referred to g*lag around M coitntry s

schea, etc . In thi final > hi said that lie <*ould
In ter^s of telling Congraaa that ha s t i l l thought the

... report «raa tha bast solution 1 roblim but t-&t
aoull be i TQ& to aoaapt this

ha next noraingi • all waa in 1*̂ ^ Y r̂k aa -
aattilJ was iwld in S m u f a a^tflat# at whicui tht follo^vin^
present: ^€11, prouj Burfttii rrasar, Pottar, ^illiaaa,
^arnsttin. jsiid Loiftfd, At th i I , reul opened bj
atating* in afiect* that • n aaat .as In nla offica,

t did not iuplj that he mm 1 ^mmt wi th tha proposal.
tinad ho- ,nd iir• i :-g0a» Jiad hath i e l t

t it Mml -.mate thi&g if alter ten years of
aotfaratiao between kha bankira and tlie Twnmnm thay atoll

mark out an saleable sattlana^t Q tton '.ooda
Latntj partiittlarljr rfMlB iUudajaentaHy »a all screed on tha
objectives* JO0&1 was t] utlined to ti*a roup

.UctiYely an! -..proul i i illiaaa opta©d up Hi atta<
• illia:..s, in partiaulaTi 4raa vary aii^ant ill ids er i t ic isa .

U,e bulk ox the .;sion, £raaar> Pot tar ^aaa
ranatnal ailaat« xiuaily, . . er said ha hat to 1§&V@ but'

•r*ta& to aaka claar that wk&M he s t i l l did not lika
m £uM m.d bly never «ouldf nevarti*©lesa» ha fait that

this proposal did protact ti.a intaroata ol tha United States}
that it aouadad acceptable* to himj «ai that k® ̂ ould like t..
see an agroemant nut. iraaar ariross t, .;dicatad
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t they mr® la ajrapathy MUk r o t t e r ' s p

thssa arra.\.ed . • l f .>er&&tsi& mid &e to see
, lo It la th* aft- u *« nit in ^prmil's ol'fics and
on this oco»iIoni .1 was ore irauTI* Colt was
0Xi tf Ftttptitl and tLou . excellent
solution to Q'u feponcoc. I on* or oints, ->proul

oi'fartd Miutruetlvt i

10# fh« igtttft as i t ssras le i t -^dn^sdaj aftemoun was as

(a) ueil %n& m?g*n* w#p« to »#« iildrich on

) Surg««i w&« takl Hf and Uontral ^
to c me to K«* York a&i discuss tie proposal with him
on Fridaj.

(c) is "«f«rs to coa^ult ,as.-1in,-ton on tiieir attituds
on a eo-iproniss o: t i l s character.

aurg«s» v l l l cubait tiis cor^premiss to tbs
i CoaaltttS oi the I , rtdsh i s m e t i g

Ssn lork em pr i l l i» ossrvo Citjj @PS art
I astti^g la Bs« '£( t e l / tfjs &axas

t i r ^ and i t was contemplated pomis© <7ould
also b© discuss«d wit: t gro«p« The MM loi t©
..bikers would also be consulted.

11 • It ludsd Uut s ( :>iaise oi t. is
character i^ feasible^ thss i t Mould be couteiiplated th

rssscttatitss of ttu t*io s would rtrobiibl/ s i t .bwa
.-fitii - penes cott r their auspices loraulats

,;O$ed liiasnduisiits to the i-.^islatioB to effect the compromise

.tt'
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secret "- . evised

•• . s i n II. U. 1J

t( 3 Li aiaaaded to read a» followsi

o. (a) Tka v.nited atatea shall be re

on the Fund aa& tan) by o&e p rson serving as governor

another a» executive airector of uoth in* t i tut ions • l!he

ialf bj mii i I I dvice itt aeat oi' the

appoint & £over.*or * i .acutive director to

ced states ou both the Fuad ft&d tfcl leftk« 'Hie

executive director «o appointed aLall ulso aer?e a*

sioft&l executive director 01 both institutions icr the

rppfi OJ. khi rai^ectl'?© articles of Agreea* t« BM t#rra

- r ths ;.ovemor shall be live /ears xor the

executive director two voarg* te executive director

reawdn la »ifi«9| however* uatll a successor h 2 been

%

(b) The President, If and nith tm advice

seat if ti«e Senate« hall appoint 121 alt ©mate ..

each of the positions ipMiflti In subsection (a) oi t k

•ectioa rtho shall serve lor the sass* tema aa ids principal|

Ll (1) alternates lor the po^itioat. ox ^ovex îor and

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



m 2 -

director • id aad Bank respectively aetd

8 ti.e 3a e person and ( i i ) any -I tem U for an

ex»- .»o director A I .ejected by lTeeideat from '

&a&Q& reeoraended tc him by the executive director.

(c) Ko ..erson ikftll Ml entitlou to receive any

••JLary or otktr coui. r<x\ t Lted states i'or

services Ml t , overnor, executive uiroctor, or alternate*

• ^ctir<u 4: ,.i$etioft 4 Is asended to read as follows s

•L

(a) There U hereby established kfci Inter-4.

tional Monetary : iAtt i is l touacil (hersinidter re-

ierred to as the l N s s l l ) i consisting if tki ttSiftte^fj of

iiUJTi as e^alfMMf UM IjiPiiti!! oi ».it^te, the

>irman ol' the ^oard of Governors oi" the Federal ..oserve

;^te , the foreign I f i l f t i atef a^l a president

I a /eddral reserve Bmk selected by the U$m p .^t

OeVsittoi oi the i'ederal \ ;'«L§I§t«ss* Tlie Couiieil shall

act un«l#r euor^ tbi i-rtsident aiid in

accordance wi policies as the CeBgNMI asjr preacrile

tint to tjj
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(b) The D ited states gpmWM* *&& executive

01 III md m& fttok f*u& tatlf alternates shall

.••? tti Council iully iruoraed oi their activit ies ***

act in tMnnar consistent .iith t:@a«ral, policies

s4 b/ the council* except as otherwise providtd

in section I or tius Act, tki OWiiil i« ksrebj ^utliorUed,

throv erasr and executive director to {,i¥e or refuse

ie approval, consent, or agreement 01 the United states

tibmmver, imder the articles of ilgreemmt ox the Puttd or of

I Bemkf such ^^roval , couoent or agreement is required

before anj act Mf be done by DM ftaftfl or tlie taj ,

respectively. Is governor W exacutlte director representing

tl*e United States sii&ll psti in *avor if anj waiver of

conditiona m&tr Article V, section 4 or k temv of &nj

uclar<ttion oi tt« United states dollar a« a scarce currency

under article ¥II f section | 9 ol* tiie ArticltE oi1 i^eement

of the Fund or on any otlier imjor question o I icy before

.3 fund or BmJc without prior consultation «tth the Council.

(c) Hie fliausll ind + . led states Governor

•jad t^eir mltera&tes are directed t

( i ) To exercise their full powers *n& influences

to secure coordinated policies i oi the tmd and 1

Beak and the ,-ist degree of eooper&ttel K i collaboration
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at every point between their r e s ^ c t i v e

( i i ) To exercise their fu l l powers and

influence to see t i * t the nmd i s used only «fkere i t cm

a£ lately ê uaed lor current stabi l isat ion operations

and that the Bank i s used only where it can appropriately

be used ior reconstruction and development projects and i

lon^-term stabi l i sat ion loans* ory

( i l l ) To exercise ttilf fu l l mzer&

..j.luence to s t i t t d M i t k basic economic conditions essential

to the eatablitiiiiaent and maintenance of stable and orderly

exchaage arran,;.;iQ©nt8 I membersjxto ^courage the FxwA

to cc^auiiicat© i t$ viaws to mrnkmru on aconoiaic aiid aonetary

nd it ions, arid development® which would tend to disturb stable

and orderly m t a l f i arraaj«aentti to aliminate as soon as

iiditions penait a l l forms of restr ict ive mi ciscrixainatory

currency arrangements a?aon̂ . members; to i ac i l i ta te and
•

eaeourage in other ways the elimination 01 di&crisdnatory

I trade arrangements th.̂ t haaper world trade Hal other forms

of economic warfare Ikat disturb iua*rieniouas intemational

economic rel«tiaas f /

(iv) To exerciae their full powers and

influence to assure Iks constructive use o£ tiie resources

w
of the Fund m& U M Bank and to s e that they are not used
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in a mamier that liaperils th© financial intagrity of either

institution; to see that the Fund does not begin txehvigt

t l i i l t t l t i l l witii aiâ  iiember ghlll i t s basic ©eon&nie

eonAitifltt sir© Midi as would lead to m ol the IMP I

re. .-0s to sustain aa Mfcftttfcbli ixcii^i o rate , Mi ftUrt

to see • tmi ccoes not SO&tilUM tlAaftft transactions

' . any iienb^i1 ai:t©r Its basic ©coaoaic couditioiia are such

as would load to use of til* /imdfs resources to sustain an

untenable excaaiv;© r&te aj:*d thus defeat tLe i/urposes of tiie

and be prejudicial, to the iund and its mC tmA and be p

(Y) TO exercis© taeir full powers n&d iidluence

to prevent tke use of the ixaxA,/directly or indir^ct l j # lor

relief or reconstruction or xor indebtedness arising out oi

il.e MMM t i se© txiat UM resources if tkl * are used ouJgr

ries that can a: . piately use suci* resources to

promote e> Q stability» to ^aiutaiu order!/ exc

arranpteaentftf aad to avoid ooa^ti t ive exciiangt depreci&tioni

to set ti^at tin ia kept hlitHWi ol the necessary

corrective -.iseaaures tbat are beim; t« ;e2ibers tnat use

sources | to limi use of thi resources

te i^etii^: fffiftnni i c/clical and esier^oncy aee

^ for ftwlfft exeluuage .or current stal I r^oses;
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to have otii&r reasonable needs ior lorelga excnaa,e lor

stabilisation r **• ! considered by t:* Bank.

(vij To exercise t^elr lu l l powers and

to see tliat ral scarcity ox a currency

is develoi. i ort issued by tiki :und shall set forth

fully the causes tf ti* scarelt, all contain r^eosmtmi

lions desired to brluc; i t to m an6; to see ta&t tlie report

rtcor^xiaes fullj t:»© MMB resp«lUilbilltj Ui countries

»uose toldinj s oi l.e currency are scarce and of t<.e country

whose curronc/ is scarce, and ti^at the reeo I are

made not taljf to thi country wiiose eurrtiuqr is scarce but to

s country *Î OBO moldings oi the SWFtm| ar^ scarcei to

see t rtHpt corrective measures a^e ta>en so tkfet the

scarcitv ol any currei.c, | terminated as soon as possible*

tk*t klMI Ibdtat ic ^isactions In i scarce c cy

are no acre restrictive t U necessary, tm are

relaxed and re-noveu as rapidly as con<.iitions ftMitj ^^d

to set tiuit the . wiiose currency is scarce to

sake MprtStaifttioJia .Litraiioii o! roatrictioas

on exchange transactions in a scarce currer»cy is fully

safeguarded.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



- 7 -

TO transmit to the resident and the

a quarterly report la detail on Us work ti h i

l l i i tij* opeputioui m -..icies 01 tic* Jfusui am! tlM

t i aetivitiee el UA united states ^oraraor a»d

lye director <m& thalr altsriiat«i* i'iye report shall

,ull statt^aiit wit: r^sjeci t i the degree to t

and and tî e sank coruorm wit: tki ^rovisioi^ 01 tuia

|«

( r i l l ) To traa^dt to the Coagreas not later

than tao yeara after tha date of eaact^«*t of this net a

apeeial report on tba optr^tio;^ a --iicdea of Ita r"

•.e taak| the extent to I I ey iiave iA&#Vii ttl

rpoaes for x , i c . tuey mre eatabliahedt reaoaaMttdati ona

aa to how t ,e iund mi t.:^ iiat̂ k saay be mads î are ei'Xectlve,

tiona on whether Ihe .'and an- i la Bank s. be

into oae iMtituticn* reeo^aMBtetioiie on wiietiier the

resources o* the fund or t:-e i>enk should be |MMM»| or

, reco .endatieus on riMttM Ifei ^nited t&tes

continue aeaiberaiilp Im either tim ?wid or ttMl l l

or IK , and reco Mi I -.-a on any otuer necessary or

.-irable ohaagta ; : rt ielta oi Igpiaatmt hi

t.iC L.a. i s *vct.
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(d) TLe Council, Mlth MM approval if ft*

rresider.t# is also directed to coordinate ti*a activities of

&11 dejairtner*!* and agencies *f t;« United ,t&tss rel&tlag

to Irtiraitimtl mi&et&rj mi financial matters to Ua eai

tu&t tU policies oi" fckl Qyitel ^tat«6 in the4S®

I be integrated I. a m /

b. ac t ion 9J .ection 9 is tm<mded tc read as

, , T

« 9* So long as the united ...-tat,;a is a member of

I Naif l i irealdent Mj jire at «*/ tisie, in the aantier

and \mdep tl* tiee provided in Lection 5(b) of tite

Tra' MWy ttt ( .- »Ci t i t l e IO| Ap:;. c* 5),

as aoe. ntitilm of aiyr aata tli?tt oty be refH

by I ^ f Article 8# oectic . , ••• tlH a r t ic les of

4" fcew >?<»ctioa: M i the i'ollowing section:

MflMt 1; . t!,e ;a«age^ut oi the liaak does not

interpret i ts powers ua&er t ^ articles if A

iBtturl l l l f tlaD Ittflk to .aaifiB or -.aites

for eeoaonic and financial reconstruction in co inaction with

a eoftprehtasive stabiliaatl. ra,af the goternflf
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executive director eu the Bank appointed by the United Jt&tea

ar« hiftljp '.;iroct«d to propose and support an a&eudLuuit to tlm

.articles oi Mttft fof thl :• ?88 §1 explicitly aut orial

, n--Italic Efti| to aake or

»ut M* BH Cornell is I l**t and dir«ct«d to

accept such ajMBtfegnt M I t.< united o "

M. tbt lollowiiag »«<jtion:

. .JO."

% 14« The united .itates

tha right to »it raw fro*a either tto /und or MM Bank, or both,

at an/ ti&t in accoraaiice iritk t 5 oi ,irtlcl0 I ,

section 1 of the Articles it 1 IMI OX Ufl iHtf u-,I

article ¥I f section 1 of tti art icles of AfMNMfct ki iiaiak*

Notice is toftlf ..Weu lihftl Hi acceptance o£ membersilp i

ail not be 4eea«d In oiĝ  motf to aorall^ or

1̂  I nitad . tatee Mmi I • onbersLi;/ if

(a) in tue vernnent oX Us liited states t he

policies oi eltbiV Uai IMI or iiank are not in accord i i t t the

let ter or ttbl spir i t 01 the rea;jective ^rtlclos at V -o c t

or tao proTiaiens c* t i s ^ct or ib) if fer wgr otl^p reason

fViMMst ri t^e '.nitod Statea deteimines i t to-be in the

interest c United tales to withdraw,®
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