February 19, 1?46.

Honorsble Fred k. Vinson,
Secretary of the Treasury,
Washington 25, D. C.

Dear Fred:

I @ enclosing a copy of o letter which I wrote to the Reserve
Bank Presidents at the end of last month on the subject of the British
loan and copies of the responses which I have received from a number of
the Presidents. I do not expect that you will have time to read through
this correspondence, but you might pase it on to some of the people in
your Department wsho will be interszsted. The replies from the Presidents
indicate that the directors and officers in all of the Banks are taking
a keen interest in this matter and sre doing their part in stimulating
public discussion of the issue.

I had previously sent the Presidents a considerable amount of
material relating to the British negotiations, including the original
agreements, memoranda analyzing thelr contents, copies of Lord Keynes'
speech, ete., I had also arranged for Dean Acheson to speak on the British
loan at a luncheon meeting here at the Board which was attended by repre-
sentutives from the research divisions in the various Pederal Reserve
Banks., With this background and with the further coverage of this sub-
Ject which has been given in the Federal Reserve Bulletin, I belleve that
the Federal Reserve Banks will be able to make & large contribution to
public understanding of the British problem.

Sinceraly yours,

(Signed) M. S. Eccles

¥, &. Eccles,
Chairman.
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February 19, 1946.

Honorable ¥illiam L. Clayton,
Assistant Secretary of State,
Washington 25, D. C.

Dear Will:

I am enclosing a copy of & letter which I wrote to the Reserve
Bank Presidents at the end of last month on the subject of the British
loan and coples of the responses which I have received from & nmumber of
the Presidents. I do not expect that you will have time to read through
this correspondence, but you might pass it on to some of the people in
your Department who will be interested. The replies from the Presidents
indicate that the directors and officers in all of the Banks are taking
& ween interest in this matter and sre doing their part in stimmlating
public discussion of the issue.

I had previously sent the Presidents a considerable amount of
meterial relating to the British negotiations, including the original
agreements, memoranda anelyzing thelr contents, copies of Lord Keynes'
gpeach, etc. I had aleso arranged for Dean icheson to speak on the British
loan &t 2 luncheon meeting hsre at the Board which was attended by repre-
sentatives from the research diviszions in the various Federsl Reserve
Banks. With thils background and with the further coverage of this sub-
ject which has been given in the Federal Reserve Bulletin, I believe that
the Federazl Reserve Banks will be able to make & large contribution to
public understanding of the British problem.

Sincerely yours,

(Signed) M. S. Eccles

¥. & Eeccles,
Chairman.
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EEOREST

BOARD OF GOVERNORE OF THF FEDERAL REERRVE
SISTRM

January 28, 1946.

Dear Mr. :

I took the opportunity of the recent meeting in %Washington of
the System Research Advisory Committee to have Xr. Dean Acheson, Under
Secretary of State, address the group on the subject of the proposed
British loan. I am hopeful th:t this meeting, togsesther with the docu-
mente and remoranda which I have sent to you in recent weeks, and the
additional material published in this month's Federal Reserve Bulletin,
will have awakened your intersst in the subject and will have impressed
upon you the great importance which is attached to the rmatter by our Gov-
ernment, The President will shortly submit to Congress a bill implement-
ing the agreements reached during the recent inter-governmental negotia-
tione in Washington and it is hoped that this action will be followed by
full and free discussion of the issue on 2 nationwide basis.

i8 one of the negotistors of the agreements on the American side,
I shall advocate thelr acceptance, as oprortunity offers, both before the
Congress and before the country at large. I imow from intimate experiencse
how difficult it was tc reconcile imerican and British viewpoints in this
natter, but I am convinced thut the result—which inevitably represents
some compromise between the extremes--deserves the wholehesarted supnort of
both countries.

You will be aware from my recent public statements that I am
not one to enter lightheartedly upon new commitments to foreign countries
which would have the effect of increasing our national debt and creating
further purchasing power Yo press upon our already strained domegtic econ-
omy. However, we must welgh against these considerations the irpelling
necessity to assist our recent illy to recovsr from the ravages of war znd
reassume its place in the world comrunity.

I recognize the necessity not because I believe we owe the British
some further assistance as a result of thelr disproportionate sscrifices dur-
ing the war, but rather because we need thelir cooperztion in constructing the
neace. The British Smpire, und the other countries linked to it in the ster-
ling areuz, comprise a very importint segment of the world trading comrunity.
#ith a loan sufficient to tide them over the difficult postwar transition
years, the British will be sble--and have committed themselves—to join
#ith ue in developing & free and workable world economy. %ithout such a
loan, forced to fall bock upon their own depleted rasources, the Eritish
could only maintain themselwes by rasorting to virtual economic warfare
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in world markets. Ve would enter a new era of rival economic bloes,
strangling restrictions on world trade, and increasing international
friction. Thers would be no opportunity to lay the economic foundations
for a durable peace.

I would refer again to my public statement issued at the con-
clusion of the racent negotiaticns: "It 1s not & question of whether we
can afford to provide the help, but whether in our own long-run interest
we can afford not to vrovide it.”

I earnestly hope that the directors and officers of your Bank
vill give full consideration to the merits of this case. This is an issue
upon which you could all give reual enlightenment and leadership to your
community. In any case, I trust thut during the coming weeks, when this
ratter ia before the country, you will find opportunities to assist public
4iscussion by disseminating the relevant factual information which i1s in
your hands.

Very truly yours,
(Signed) ¥, &. Eccles
¥, S. Eecles,

Chalrman.

TC THE PRESIDENTS OF ALL FEDERAL RESFRVE BANKS,
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