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Rgoccup*Tioa km MILITARY a

Th« wtfk on reoccupivtion probl«w&6 is proceeding In two p n
(a) ©tudy of tht appropriate policies to be pursued in raoccupied are&a,
in collaboration with the Bo r̂d of Economic Warfare, (b) the- Military
Government Handbook project.

Collaboration with the m on reoccup&tl&n problems aat#s back
to last July when the B: " f rsect tax interue^ri&erii' I couuHteu with the
Trv&maY «nd th« f*&*r$\ &t»*m OR this subject* (The Treasury d
out at in early st&ge.) This coffiisitte« he.s produced BtwrntfUil reg
the ftpproprlt&t policies to feki :.:ursuea in Jlorth Africa, I ta ly, Spain and
Gr«aee» I t ia now pursuing i t s sluaiea of the Ittli&H §itu-«tion ttMi is
discussing certain m-ftjor problems ^hich will arise vhem Geniaqy la oceu-

ID ^.^rticular, af.ention i s being glffa to the question of bfi
iiirwpe f̂i trade will b« 9rgaals«d ind financed *t%kr the vhole system

is disrupted by the collapse of G«rm&iiy auW) the cieT;.rinf: systejs wttieh h«s
imposed upon Europe by th« Naeis*

if being s\ibMitt^c r^cdswendia^ certain further
st«ps which shoiild be t-;,ken to £1T«? the Bo&rd of QoYemors © further roi©
in reoccup^tion «OTk] ihit involves in particular repreaerttation on a
Stats- BfttUPtftiat coi«mitLt:vi which is ito« aeaiing with civilian affairs in
North Africa*

le the Milltar;/ OiUdllfillt Handbook project is
energies of the irrou?::- of economic lytolaHitt mich ha» been

for this /U.b, Thii -;rojeet « u uodertaksn by the Board lm»t February and
some we«rk3 vter@ srnnt in asetmbliof peraoniiel. The ^ork i s being1 handled
in two stages: 1} Pre-^ar background arsd 2) Wartime d©^eloiments. The

itsttis of the KWMr̂ r wnrfe la a« fdllowu

Mr» Tagus.aA& has assembled A great deal of ast^rial on I taly
i s submitting the f i rs t corspleted sections of the I tel isn rroject this

Mr̂ i Chli?uf^r Is three-quarters thr©tt̂ 9 with the job on France*
on the Sank of France bavin-- be«n contributed by Mis3 Bulla«

Ur» Dernburg i s some^hit les•••• than half way through with the
job on Gerni?iny. Mr* Heraberg has nearl/ finished 8 section on German i f f l -

al er«dit, which urill be Incorporated in Mr. Dembyrg's atudj.

af has finished the lOfk on Csechoslor.^kiR, rhich ! •
now being reviewed and edited by- Hr« Harc/aond. H$ is son
on Hungary.

Mr. Furth has finished the mt* on Austria ridch has mm been
«im»O«"aph«dj he l« :>f rhaps half «iy throu.^b the wrk. on Greece.
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Mrs* Lftiirsen* tn addition to .assisting the research work of
the other members of the group, has written up a considerable volume
of material on Norway*

the Federal Reserve Stale of $ew York, which is to contribute
nateri&l on swtagi banks and. Insurance companies in most European
countries, and the SEC which is submitting material on stock exchanges,
hove HMtt some progress on their fHfifBMlBlln Mo finished atttrifil has
yet been submit red by them, however, except for a section on French
stock exchanges prepared, by Mr. Vernoa of t&e SSCt

We have recently been informed by the Military Govera&ent
Division that they have established a deadline of September 1 for the
completed handbooks cm Germany, Italy, France and Japan* (Our work on
Japan will be undertaken by Mr. Taaagua as soon &s he has finished
Italy, which should be 'within three or four weeks•} Of course, our
material on these countries should be submitted well before that date*
perhaps by the first week of August. It is believed that *i can accom-
plish this, although the work i&XX have to h% pressed*

Aside from, these major countries, we are being urged to
plete the work on the isinor Axis countries (Hungary, Bulgaria, and
Rumania) and on Greece* Hungary and Greece BT® now being1 worked upon,
and Bulgaria &n& Rumania are tentatively assigned to Miss Cornelia Rose,
whose appointment is at present being considered by the Board*

If Miss Rose*s up:-ointreent is approved, it is believed that
our personnel for the Handbook work will be adequate*
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