DECLARATION OF WECESSITY Aup PURPOSE

RHERELAS the prices of urbsn snd ruval resl sstate have bYeen rising
repldly under the influence of circumstances resuliing from the mar,
therely encouraging sceeuladive retivity and unsouwnd veluations aud
threstening the satiwmal prograp for ceonomie stabllisation antherised
and directed by the Comgress in the Act of October 2, 1942 (56 Stat. 765),
as smendeds

EREREAS the volune of ersdit extended on the seeurity of srd to finance
purchages of urbem and ruval resl asgtate snd the eméiﬁmmut.ziah such
oredit is swnilshie hove an fmportant dnfluence on the demwd for resl
eatete and on the general level of res) estate yrices;

WHERESS the extenslon of sueh erediti augsents or may augmeni the total
volume of famds awallable o the mablic for the rurchame of goole sué pervices
in genewal, of shich sup lies are limited in e nsesuenve of the war, and
thereby contributes or may oontribute to inflationayy vressseres wpon the
price level for goods and services in general and o & rising cost of liviegy

THEREAS the mublic imtersst requires, us nert of the national progrem for
the aintenanes of stable esomomle conditdons, thet the use of ovedit for
finaneing and refinencing the rurchape or carrying of wrben end rursl resl sstate
be reguisted in order to apsist (&) in corbing sn wasarranted snd speculative
ineresse in the general lewsl of resl estate prices, (b) i» preventing
evasion or aveidance of the existing governmental conirols over renis, {e)
in restreiniag general infiationsry tendencles, by supslementing und
supporting other governmental weagurss designed to restrain such tendencies,
{4) in proteeting and -romotine the sound and eonptructive interssts of

Mﬂlm home wsmers, returning vetersss and the rublic generslly,
and (@) in restrsining the development of = rea) estate debt siructurs
that may hsmper veadjustment in the -ostmwar period; snd '
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THEREAS 4t i® sprrepriste that such contwol should be exereimed,
subjeet to the gemersl polley direciives of the Feunomic Stabilisation
Plrector, through an axisting governmental spsney which bag rimavy
repponeibllities with vespeet to the dohmt;im and adwinistration
of national eredit policies; :

nO¥, THEREFURE, by virtue of the authority vested in mo by the
Constitution and the statutes of the United HStates, snd rarticularly bWy
section 5(b) of the aet of October 6, 1917, as smended from time to time
including the amendment mede in the Piret Tur Powers Aet, 1941, and in

f m.emw.tmwmammmum';:r-riaafw.aum
emergency declared by the President on May 27, 1941, to promote the =ffec-
tive conduet of the war M to protest the natismal eecnumy, it 1o hereby
ordered as follewst

DESIGRATION OF BOARD OF GOVIRNONZ OF THE FEDERAT, REEERVE SYOTEM
fection 1l.(2) To carry sut the urpeses of this order, the Board of
Governors of the Federsl Reserve fystem (hereinalter called the Bourd) is
hereby desigmsted ag the ageney thrmgh =hileh thers ghall be investipated,
regulated, or yrohidited tranefers of oredit or paymente between, by, through,
or t¢ any banking institation, or iastitutions which consiitute or arige
direetly or indirectly ot of any extension or use of eredit foy op
ineidental %o bduylag, seguiring an interest In or eomiral of, carryisg,
holding, or trading in real sstate, thether urbes or rural, or svidences
of ownershipy thereof or Interssie therein,
(b) In effectmetiny the curposes and the rrovisioss of this order,
the Board shsll have the powers set forth in raregragh 1 of subdiviglon
{b) of section 5 of the seid =et of Oetober &, 1917, ne mended, and way
also uillize all other powers vested in 1%, Wothing herein ghall be
@M tc amend, supovsede, or repsal sny powers heretofore assigned
to the Beard or %o any other agency under the aforessid paragrech 1 of
section 5 (B) of said act of October &, 1917, s& awended, eacept that to
the extent of eay incomslstency belwesn this order sod any vowey heretofore
mdﬁwo&wwmprmm;c of this order shall governs
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(e} In exereising the powers conferred by this order the Poard shall
be governed dy the gemeral polley directives of tne Beonowle Stabiliration
Pirector, In rremulgsting regulstions lmportantly affeeting the operstion
of aily other Joderal agemey whieh hes responsibilities in the real satate
field the Board shall, so far sz practicable, consult wlth seeh agemey prier W
issuance of such regulationg,.

REGULATIONS

R ‘Seetion 2. {(a) The Board shall preseribe such regulstions as 1t deeums
nesessary or appropriste governing wvanefers and rsyments (ua hereisafter
defined) shich constitute, or arise dirseily or indirectly out of sny
extension or use of credit for or lncidental %o buplag, scoulring sn interent
in or control of, carrying, holddng or trading in resl ssiete, aither urban
or yural or both as the Board may determine, or evidenees of owrership
thereof or interests therein, fuch regulations shall rénafn in effect
during sueh periods zs the Board shall deem t¢ de in aeccordance with
the turseses of $his order, '

(b) Bueh regulstions may from tins te tiss, originelly or by aseadment,
regulate or prohibit sueh trensfers ard sayments, or swempt them fyom
regalation or prohibition, mnd may classify them according to the nature
of the trenssetions or real &Wnrwm.immermmmn
vasis a3 may reasonadly differenilate such trensfere and paymenie Ffor the
puypoges of pegulations under thig order, mnd 2y be ssde arpliecable to
ome or nove of the clusess &> astablished; snd, witheut limiilng the
generslity of the fovegoing, such repulstioms may require trangactions or
persong or claspes thereof to be repistered or lieensed; may weseribe
appropriste limitations; terms, =nd eonditions for auch resistrationa or
1liomnpes; may srovide oy suspession of any such reglstration or license
for violation of say provision thereef or of any regulsation, rule, instrue-
tion, or order precoribed hereunder; may rrescribs s repriate resuivesants
a8 10 the keaplng of reeerds snd nz to the fors, eontents, or substantive
provisions of contracts, liens, or sny relevent dosumentoy say »rohibit

goldeitations by bauking institutiens which would encoursge evaslen o
swoldance of the requirementa of sny regulation, lleease, or reglatraition
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under this arder; and may from time to tlse make sush orovision sz the Dowrd
deems appropriate with respect to—

(1) The smount of Mt 'mm ey be exitended on or in connection
with purehesing, sequiring an interest in or eontrol of, earrying, holdlag
or tradiag in wrdan or rural resl estate, or evidenees of cwsership therwof
or intersste thersis;

(2) The maturity sné rate of liculdation shiech mey be stipulated in
conneetion with sny sueh extension of eredity

(3) The retiods for determinisg maturities, computiny the weounts
of extenslons of eredit, and determining the crices and walues wpon
whieh euch computatisns ean be madej and

(4) Bpecial or éifferect terws, sonditioans, or exemptiovs »ith resect
to temporary oredits whieh sre merely ineldental to cugh purchesse, payments
or deposits usable to llguidate eredit, acd other adiustme-ts or speelsnl
situations,

(o) On snd after the effeetive date of any regulatioss preseribed by
the Board under this order, znd rotwithetunding the proviasioss of any other
proclamation, order, regulatlon, or licenss under the aforesald Act of
Ootober 6, 1917, as smended, no banking issiliution, except as perwitted
by the regulation, shell sake, receive, or participate in =vy transfer or
payment uhich sariges, Aireetly or indlrectly, out of an extension of sredit
subject to sueh regulastiony and no person saking such an exbtension of eredit
or holding such an extension of eredit wileh iz subjeet to sueh regulation,
and no person to whem such sn extesszion of oredit is mede, shall, as a means
of sccomplishing the transaetlon, make, receive, or emuse to he mode or
received, sny trampfor of oredit or payment by, through, or to any dankiang
ingtitution except as  erniifed By the regulaiiom,

(8) After the effsetive date =f uny such regulaiion every eontrast
extonding eredit shieh is subjeet tharete and whish vislates, or the perfor-
sanee of whieh would violate, suy provision of sueh regulaiion, a-d every 1llen,
sledge, or other srorerty interesi, securing such contreet or ersated in 5
conneetion therewith, shsll be unenfoveesble by the perecn who extends sueh ‘\
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sredit or by sny person who seouires any riight of such peyscs in such
centracts Provided, That sueh dimability shall not be applissble shere
otherwige srovided by the Board in iis regulations in m%* o sffectucte
the murposes of this order,
REPORTE

fection 3, The Board way reculre any person to kesy a full reeord
ofy and to furaish wnder catk, in the form of reporis or othernise, complote
information relative Yo any aseba or transsetions .ul’w te in $iig order
either before, durlng, or after the completion thareof, or ap may be other-
wise deemed Yy the Bosy aneeeasary to adminlzter or eanfores the ravigions
of this order; and in oy case in whilch 2 report ¢z bs required the Board
oy, when neseassry in ite Judgment for the effective adeinistration of thie
opder, requirs the rroduction of, sud zaey inspeect suy books of mﬁ,
regords, contracts; letiers, memorands, or other vapers, in the msivdy or
conbrel of sush parsom.

ADNTHISTRATION

Seotion 4. In sndulnimtering this erder, the Bosrd msy utilize the in-
formation and serviees of the Tederal Ueposit Imsurance Corporation, the
Compireller of the Currenoy, the Hetlomal Housing Ageucy, the Ferm Oredit
ddmindstration, and any other agenoles, Tedercl or State, shieh ars avallable

Eg C und approgriste. The Board may request any such agengy to administer or
perticlipate in the adelnistration of any of the Board's orders or regalae-
tions issued hereunder, and uny Federsl ageney shall be poverned by any
directive swhich the Beonomie Ntabilization Direetor way lessue with resuset
o wuch speney's partleipation thersin, The Bosrd wmay slse smplay the
facllitles and services ol the Federal Reserve Banks in adminlatering this
orders
DEFINITIONS

Seetion 5. For %he rurposes of this M«, unlesa the sontext otherwise \
vequires, the following terms #ball have the following meaningss Provided, \
That the Boerd may in 1ts regulstions glve such %ersz more restrictad mmﬁm:ﬂ

Y

\
CN
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{a) "Person® nmesns any individual, pertnership, assoclstion, buainess
trugt or corporatiom, Or any federsl, state or other govermmentel npenay,

{v) "Pransfers and paymenta® means transfers of oredit or payments
between, by, through, or % say banking institution or insiitutions,

(e) "Banking institetion® means say verson, =8 above defined, vho
or whileh is enpaged, diveetly or indirectly, elther »rimerily or incidestslly,
a8 prineipel, agent, broker or sthervise in the business of transferriag
eredits or lo veeelving deposits or in wsking, receiving, holding, arransing
ar clearing extersionsg of eredit or paymenis which constitute or arise sut
of extenslong of eredit,

(d) "Extension of eredit® means any lean, sdvines, or disesunty the
agoepbanse of mny mortgage, desd of trust or simllar instrument or oblisp-
tiong sny conditlonal sale eontraet) eny male or oontract of sale, sither
for present or future deliwery, under whiloh part or a8ll of the price is
suyable pubsecuent 10 the making of mueh sele or oombract; smy rentsl-purehsase
contraet, or any contrsel for the lessing of proverty wnder whieh the lesuse
eithar han the eption of beeomias the sener thersof oy obligates himself ¢
Yy a8 compenastion n sum subslastially ecusl o or in exgess of the value
thareof) any oction, demand, lien, pledge or slellar elaim spaiust, or for
the delivery @f, wroaverty or monayi any pmirchase, diszgount, or other acoule
sition of, or any extension of eredii upon the seecurity of, any ebllestion .
or elalm srisiag out of any of the foregolngy and amy trangaetion or sorln'v
of trensaetions having & adsdlar surpose op effect. _
. The Bourd is sutherized te jreseribe Jdefinitions, not ineonslstent with |
this order, of any terms, other than those above listed, whieh 1% may uss in
ite diveetives, orders or repulations lusued pursduant %o this order,

| PENALTIRS -
fection 6, Thoever +111fully violates or mmovingly mﬂ&u&yﬁmﬁg
the violation of tnis order or of any regulation prescribed horewndery
shall be subjeet %o the penalties apslicadle with respeet %o vi‘uhﬁw of
gection 5 (b) of the sald let of Oetober 6, 1917, =8 smended.
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