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1* Control ©f eapital values {Sm attached sheet}

2. Jhttmre stabilisation problm*—»necessity for preparing for a l l economic
developments inelwiiag those most upsetting to s tabi l i ty of econcaiy*
and following progress of the program closely.

a. Eeonoadota of this office and Bureau of Budget have joined with
in inaugurating studies -by ether agencies of probable economic

AAod on four assumptions a* to 0ml of war and &U$
of jtuniitems cutbacks• nemtlts should be mTailablo in a we#lc or so.

ayr and ffa^ t&lic of onlj mode ruts etttbaelut* properly
ia w^rst £r<m the siilitary point ftf vi#», n» mast b@

Wfy drastlo o^^s^ i© b# prepared f&r fck# w®?&%
tion rrtai a gi&bilimtloa point of view.

13* Tool* available fo-r dealing with ih© probla&s that
controls that effect *J#saand ( l i s i t a t loa orders and

twe p^licsyi prise et»ni#i*ol}
compensation.

e . Heoessity for baviag ol«s-r understanding fe®twe#n the' agesolss as
to trteir runotioas ia solution of .future stabil isai ioa probleaui*

d» Ott m i l foilow ourrent deveIopgKmi*8 eloaeX/ to aati@ipat# problems
and will check up closely on th# effaetiveness of {policies and
actions after th#y are put into *£fe*t«

3» buitiis of the ateat progra®

The inaction of the industry and of Congress to %hm tea-point program
nan beeii Msli The pr©gr^i hm not yet had an opportunity to show re suite,
however. The inorease in prices paid to the Ar^y for seat b®caa® e£f(SStif«
on apr i l 23, the new slaughterer sm^sldies t>ec^i« effe^tiv® at the beginning
of May and Um iMpomitlon of quotas on non~£ederally in®p«et@d slaughter,
which i s one of the- most important parts of the pmgmm, mem
•cmly on Kay 1$. The Of A has propos^d furth@r aotioa to rou»i etffc th«

i conf#r®ae#s with OPA, ifA> Judge ?inson» and- t |ds Office ntWS been
©» UlS subj«et«

Textiles

Aa iBteî eparfcjse&t&X s«»imitt@«*, has frsea s©i up by th# Stabilisation
oesslstliig ©f th© head® of agencies eamera®d with both prices l
of tfKt&laft* ("€PB» CM, wlft, I S ^ SMG.) Jea@ral p

ia %\m two aeetlngs held s© far and the (H< iW£f i s fallo»ing
these aeetiitgs ^P with ftirtfe#r exs^iimtion of sp^eifie problesis*
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1. fcfter consulUiuion witn the federal he-serve board's legal

staff and with the bureau of the budget, an executive order has

been drafted empowering the reder&l .soserve uimrd, under the general

policy direction of the office of Hconomie Stabilisation, I* control

the ttM of credit NW0 tot purchase £&tm and urban IWsl ©state• 4

copy ef tfci order has been sent to jwKDers of the ito&rd prior to the

17

2, k directive i s baiur: prevArecl fî o® the fc©oiK«Bic b

director diA*actiafj; Urn t-rice Adalnifitr%uor to iiscrsaae

notice r^quirs^ fc»sioi-e teri&ntd m&y t>& evictee oy owners who want

fw»us the pre&mt three aonths to six mouths*

Xhe Board of iiovernoi's l^s expreseed williiijjaess to

&MMHNl for the purehatfte if iieuuri^ies II mi l • step is

part of the uoverasent's stabilisation pro^nuK* UrKiersecretary Bell

haa reported t^mt the treasury would have no objection to whatever

action on aargiu requirements this office fe«ls to b© neceasar/ b«t

prefers that the anncuneejaeni, of sny such action be po&bpo&t&d until

after DM conclusion of the Seventh Aar Loan*

km The S££ sch«clul@<L a puolic hearing for Itay l i on th© desir-

abil i ty of reetrictiii^ floor trading on th# kew JCork £tocit Exchange.

tm ssith regard to the proposed iengtl*fenin^ of th» holding period

for taxation of Lang-tern capital jsfaina, a co^sitte^ coasis&iag of

of staffs of the treasury Tax ..research Division and the Joiist

on Internal ;\evemae Taxation has be^un MOCK with a vi&« to

examining the question in i t s relation to general postwar tax policy*
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