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August 3, 194k

¥r. Paul H. Appleby,
Agsistant Direetor,

Bureau of the Budget,
HWashington 25, D. €.

Dear Pauls

!This ie in response to your request concerning my
coument at the Board of Beonomie Stabilization meeting about
the need for national income in the f orm of services toteling
about 30 billiom dollarg in the postwar perioed.

Bxperts in our Division of Research and Statistics
have estimated thet at 1943 prices total consumer expenditures
of between 110 end 120 billion dollars will have to be combined
with high levels of business spendimg if privete asction is to
maintein full employment after the war. On the basis of past
reletionships between consumer expenditures for services,
total coneumer expenditures, end individual income after taxes,
it is estimeted that if consumer spending reaches this level,
expenditures for services will totel well over 30 billiom
dollars--probably in the neighborhoed of 35 billions. Iy
suggestion that 30 billion dollars of services will be needed
was therefore a minimum statement of the ocese.

As for metheds by which sueh a level can be reached,
I hsve no present suggestions to offer relating especislly to
services. I feel that this is a part of the gemeral problem
of meinteining e high level of consumer income and expenditures.

For your reference I ettach a teble giving data
reletive to consumer income end expenditures for the years
1529-191;3,

&incerely yours,

Herriner §. Eccles,

==ILE @@PY

Federal Reserve Bank df St. Louis



Consumer Income and Expenditures
Selected Items, 1929-19L3.
(Billions of Dollars)

(1) () (3) , (L)

Yoar Individuel Income Total Consumer Consumer Expenditures
After Taxeos Expenditures for Services
\

1529 79.6 70.8 25.3
1929 707 &9
1931 ?.6 5.2
1932 h&b L3.0
lggﬁ : 5 hzoh ) 170’4
19 51,0 k1.7
1935 56.3 2.2 19.1
1936 65.2 59.1 20.6
19” @'2 &05 22&1
1938 2.9 58.5 22.2
167 67.7 6147 22,7
1 73.2 é8.7 23.9
1 88.2 The6 25.4
1942 108.8 82.0 27.6
1943 124.0 91.0 29.2

All deta sbove are estimates by the U. &. Department of Commerce.
Estimates of expenditures for serviees for the years 1930-1932 and
for 1934 are not svailable, It should be noted that because of
differences in concepts these figures msy differ from others which
bear the same caption. For example, unlike some recently published
estimates thece data do not include the rentel value of homes owned
by the occupants.
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