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Wtm Paul H. Appleby,
Assistant Director,
Bureau of the Budget,
Washington 25, D, C«

Bear

I This i s in response to your request concerning say
iramnnt at the Board of Bconoraic Stabilization neeting about
the need for national inoos© in the £ era &f services totaling
about 30 bil l ion dollars in the postwar period.

i s our Division of Research and Statistic*.
have estimated that at 19JU3 pries» total conmiaor expecditares
of between 110 and 120 bil l ion dollars will haT« to be combined
with high levels of IHHIIIPM spesdlug If private action i s to
saintaia full eaploysaent after the wsr» On tlas basis of past
relationships b©tws«n consular •aqpesditures for services,
to ta l conexaaer expenditures, and individual income after taxes*
i t is estimated that if consonsr tpsiadii^ readi©« th is level,
©xpenditures for services will total well over JQ bi l l ion
dollars—probably in the neighborhood of 35 bi l l ions. My
suggestion that 30 bil l ion dollars of service* will be needed

therefore a lainimi.ro statement of the case*

As for methods by which eueh a level can be reached,
I have ao present suggestion® to offer rs-lcting espedsl ly to
services. I feel that t h i s i s a part of the general problem
of maintaining a high level of consumer income and expenditures.

For your reference I attach a table giving data
relative to ccesussr income $md expenditures for the

incerely yours.

7.1srriser S. Bocles,
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Consumer Income and Expenditures
Selected Items, l 9 G 9 t $

(Billions of Dollar*)

(1)
Year

(2)
Individual

After T&xes

79.6
70.7
59.6
45.6
1*4.5
5l.o
56.3
65.2

62.* 9
67.7
73*2
83.2

108.8
124.0

(3)
Total Consumer i
Expenditures

70.8
£4.9
54.2
45.0
142.4
47-7
52.2
59.1
62.5
58.5
61,7
65.7
74.6
82.0
91.0

(4)
Zon&mmr Expenditures

for Services

25.3

17.4

19.1
20.6
22.1
22.2
22.7
23.9
25.4
27.6
29.2

All data above are estimates by the U. £. Department of Coras*®roe.
Estimate t of expendituree for serrieee for the years 1930-1932 and
for 1934 are not available. I t should be noted that because of
difference* in concepts these figures may differ from oth©r« which
bear the same caption. For ©sample, unlike eoiaa recently published
estimates these data do not include the rental value of hojaes owned
by the occupants.
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