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Office Correspondence Date January 25.
Tn Miss Egbert Subject:

Frnm Mr. Krost

I am returning the attached memorandum for the Chairman's files.

It is the memorandum submitted by Mr. MoNutt at the meeting of the Economic

Stabilization Board on last Friday, January 22•
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The record s$eg£* to *ho* conclusively that CsJBtAtt ^re tfcON to

inaroaoe nage r*U>& in accordance with tlMtV ability to do *o. It

•s«*ntl*I that proapt action bfe taken by Uw Kepart&tfiit <al Agriculture to

bring ikboat the a4JtifttA<mts which &r# nwded in vi#% of the MMtgtMy situ**

ti«m now facing ngrieuliure. fh& £«*»artftttfit of Agriculture h*» IMHUI fiven

th mithority to tok* «s«h action, ten4 l i will h&vn to t«ko such actiwi i f

the obj«3tlvf»« of this grant of authority are to be fully -chiiv«d. ?hl*

b=-en th« eKp«rî ne« in Great Britain* which, when faced with A

acted nro^itly to stabilises far* «a«re rat«s at lrvel« mhlch

to Maintain th« lu^^ly ;>f hlr^d labor*

I ip not b©Xi*v« it . ^tlll be n©c®*aary to r»1il fam wago rates to

of vafes in «amifa!Otttrln :̂ itKm#trl#a. . ^ r y all©»*anc« nhoul̂  bo

made for Immr livfeig coata in rural &t®m$ tot th» p«rqi4isiii«» fumiahe4

t® f&rm workfert, an4 f^r th« rwitur&l ^r f̂«r»r»es of aaany person* for f&ra

work. In a suftswry etateawnt entitled ^logulstldn of rara ^ajee'4

th« Fara Secttrity ^iXnl^traiion ^f t: urta^nt ot 4frieulture

Kove*ber aft^r autharlty ov«r far w^e rat#» waa dolof«ted to tha

th® su^station i s »&*£* that th# parity ecmeept h» a l l i e d eO farm wa^t aa

1« no^'thu ca»« with farm prloo*. Under this fora^l^ fara w&ge rates *ould

be o»tahllthe4 whlah woaila M i l th-im i© the aasw ratio *ith eoi^on labor

'in infantry as i»r«vaile4 iî  1920* or in th« y-'iajp* 1910 to 1914*

«outd b» %* set fam wage rat#» at th** #^l¥al«rii of m/Utwm* rates

for c«̂ w n̂ intiu9trlal l^bor, ^slth ittt &ll̂ i*ance for differonees its eo^ts of

living, and bo*rct and lodfln* ifh«sr» fumlehed by th* fana^r* I cannot urî ®r-

take to *dvi»« this Bmr4 aa to whether either of th&se ai^roaeh^s, or any

other ^mild b« best* Ml 1 MM and. if. ta^ that unless »o»^ aotlor; 5* taken

toon to stabilise f&m nafe rates sj| l«T«la which &r© fair both It
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and •aployt r, w<* can h&v* no eonfid«m2<$ that the labor *hlsh

afel* thia year to agriculture wi l l fo« a&equat* to A M I fcfca c r i t i c a l food

^rxiuctlon problem with which each of u«j in his way, la Goacsrnftd.

.la auswAry, allow a» to l i s t t to oonolualon» which aay be drsim

our «sp«ri#na« m4 i i t t t m l i M of MMi -farm wag*

1. Th« X«vel of far® w&ft rate« i

and in ay jud^s#nt t ^ moat ia^ortunt alngl« factor aff^et*

th« iid#quacy, in t*̂ n&ft of mtfttar* «*nd in tens* • !

of the fftjts labor mistily.

rat«« aust b* raised to narrow fcha present irwqu^lity

fara and rton~fat* waft rates,

dlffanntlals b@tw««n wa## r*t#a an diff«rant farma

for t!» an®** ktei ol* MVki Mi b*tirtHm dlXforerit

nark sauit b« narro««<i*

I I f i l l of « i f i silling® will cot achieve

. s. ! >r. to raia« **t«» lfi acconl-

with th«ir ability to <|o to, ancs wag«a on dif Jf«rent

, or in cUff«rcnt oeeup^tiona do sov atay In prater

to *mh oth r.

5» • A ntasonabXv Jfonsal& for adjusting fam waf* rat«s, with

far regional varl^itions lM dlff«r«ne«s in

of fMM work ahmila It MtlMd oat,

6, In Xlm with ttHts« su^gastion* JOl th« Bt̂ SirtMNA of ;^ri

eultum should, withtmt further dolaj^ tak̂ . the a^ticm

with rwapect to tux* wagv rAt#» ^nieh will b̂  cssontlal

to th^ 8Chiav«®est of th* 1%3 fo©4 production pftjfWU
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