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ZATNA LIFE INSURANCE COMPANY

HARTFORD 15, CONNECTICUT

MURRAY WATERS, ViCE PRESIDENT

September }8, 1945

Hon. Marriner Eccles

Chairman of the Board of Governors
of the Federal Reserve System

Washington, D. C. '

My dear Mr. Eccles:

One cannot help but be aware of the fact that a great deal of pressure
is being brought upon the Government for the release of all controls on
the building industry with particular reference to housing. It seems
quite likely that those who favor such action are making themselves
heard and that those who have doubts about the wisdom of the complete
release of controls may hot be voicing their sentiments.

The type of controls which are being exercised by the OPA are irritat-

ing and certainly would not normally fit into our American way of

doing things. All controls should obviously be eliminated as soon

as possible but it seems to me and to many of my associates that while

we are probably ready for the release of volume controls we should not

release price controls on housing or construction materials until there
is a more adequate supply of materials available.

I think the great majority of the people in this country agree that one
of our gravest dangers is inflation. It is apparent to anyone closely
connected with the real estate business that real estate inflation has
been progressing at a rapid rate. It seems to me that the Government
could help in this situation by temporarily continuing the price con-
trols of housing and building material and also by exercising a more
adequate control over real estate credit. 1In this c?nnection I refer
particularly to the inconsistency between the operat1o? of the FHA
which is doing a very good job of trying to hold the line by maintain-
ing sound appraisal practices and the operation of other mortgage
lending agencies whose savings deposits are insured by Governmeng.

As long as Government insures the deposits of these mortgage len ingl
institutions it seems essential that Government should exercise con;;.rol
through FHA or through some other competent agency over the appralisa

practices of those institutions.

Sincerely yours,

Vice President
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September <6, 1945.

Mr. Murray waters, Vice President,
setna Life Insurance Company,
Hartford 15, Connecticut.

Dear Mr. waters:

Your tnoughtful letter of Septemper 13 deserved a prompter
snswer and the recwson for the delay is tnuat I pussed it wlong to
some of my colleagues und members of tne stuff because 1 knew tney
would be interested to nave your viewpoint, as I waus.

I find myself very closely in agreement witn tane views you
express, purticularly in regard to tne situation in the housing field,
and I have no douot that Mr. vhester sowles would likewise see tne
situation just about us you do. we gave a good deal of cousiderction
to this picture in connection witn the two relatively minor amend-
ments we have just mude to liegulation W, one of which does away with
the 18-montnh limitation appiying to loans of under $1500 for the
purpose of musing howe repuirs and improvements. wnen the wPB res-
cinded L-41 and thereby released all its restrictions on all kinds
of construction, it seemed to us that it wouid be ridiculous, apart
from other considerations, to attempt to hold tais 18-month rule on
minor repair work. I mention this because tnis umendment does not
betoken any lack of uppreciation of tne fuctors as you see taem.

For some two years 1 have pressed as hard as I knew how
for a sufficiently effective ca, ital guins tax to curb tne speculators
not mereiy in tne stock mwurket but particularly in reul estate, both
urban and rural. osome consideration wus given to an executive order
which, however, would have covered only mortgage credit without reach-

"ing the infinitely more vital cash side of the picture. koreover,

some of the interested Government ageicies insisted on exempting all
new construction so that if tne order had ever been issued it would,
in my opinion, have been of Little or no vaiue from an anti-inflation-
ary stehdpoint.

I should tnink you wight appropriately express your views
to the Federal Housing administration as well as to Mr. Bowles, who
is putting up us good a fight as possible to hold tnis line. For my
purt, I wanted you to know that your letter was appreciuted.

oincerely yours,

M. 5. Eccles, nEP 5

N)
Chad rman . 21 1945
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ZETNA LIFE INSURANCE COMPANY

HARTFORD 15, CONNECTICUT

MURRAY WATERS, VICE PRESIDENT

October 3, 1945

Hon. Marriner Eccles

Chairman of the Board of Governors
of the Federal Reserve System
Washington, D. C.

Dear Mr. Eccles:

Thank you very much for your letter of September 26th, in reply
to mine of September 18th, in reference to price controls on
construction material and real estate credit.

While I did not write Mr. Bowles, letters similar to the one I
wrote you were addressed to Mr. John Snyder and Mr. John Blanford.
We will all hope that the price controls which are still in effect
on construction materials will be reasonably effective at least
until there is an adequate surplus of these materials on the
market.

While I fear inflation and believe that we should do everything
possible to try to prevent it, I do not believe in the capital

gains tax., I believe it is wrong in principle and I believe it
would not be an effective barrier to inflation or higher prices.

It seems to me that in the period ahead we must encourage risk
capital to invest in new ‘enterprises. Imposition of additional
taxes on capital gains with little or no provision for deduction

of capital losses would certainly discourage the flow of necessary {
capital into new enterprise. Undoubtedly all the arguments pro 1,
and con are entirely familiar to you but I jJjust did want to in- -
dicate that, in my opinion, the capital gains tax is wrong in
principle and not even useful as a producer of revenue.

Very truly yours,

Vice President
MW:T
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uctober 9, L1345.

Mr. Murrary waters, Vice President,
aetna Life Insurance Company,
Hartford 15, Connecticut.

pear Mr. waters:

This is to acknowledge your letter of uctober 3.
I am glad to know that you had written to Mr. onyder
and Mr. Slandford witn regard to controiling prices in
the real estute and construction tields.

wnile it is not possivle in the spuce of a let-
ter to cover wdequately the complicated subject of the
capitul galns taux «nd its place in the tax structure
particularly at this time, I am venturing to encliose a
copy of a stutement I gave out some mouths w~go wnen tne
matter was being discussed publicly in tne press .nd
otnerwise, since it outlines in a very general way my
own viewpoint in regard to it. I am inciined to think
that it does have & permwnent place in the tax structure,
however,

ns 1 have put it a number of times, I would like
to see & premium placed on investment in productive '
enterprise and a penalty placed on speculative deaiings
in securities of establiished business. The ca ital gains
tax, in my judgment, is ideally suited to accomplish this
desired objective.

Lincerely yours,

M. ©. Eccles,

Chairmen.
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AETNA LIFE INSURANCE COMPANY

HARTFORD 15, CONNECTICUT

MURRAY WATERS, ViCE PRESIDENT
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October 11, 1945

Hon. Marriner Eccles
Chairman of the Board of Governors
of the Federal Reserve System
Washington, D. C.
Dear Mr. Eccles:
This is to acknowledge receipt of your
letter of October 9th, addressed to Mr. Waters.
My, Waters is out of town and is expected back at

the office on or about October 23rd, at which time

your letter will be brought to his attenticn.

Very truly yours,

NP e

Secretary to Mr. Murray Waters

Federal Reserve Bank of St. Louis





