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EXECUTIVE OFFICE OF THE PRESIDENT

\\:‘ v[ BUREAU OF THE BUDGET
\ / X g\

WASHINGTON, D. C. 25

JAN 51945

My dear Mr. Eccless

The National Housing Administrator, in his letter of
December 29, copy of which is attached, has requested ad-
vice as to the relationship to the program of the President
of certain testimony which he proposes to present in cone
nection with his appearance, beginning Janwary 9, before
the Subcommittee on Housing and Urban Redevelopment of the
Special (Senate) Committee on Post-war Economic¢ Policy and
Planning.

For your information I am transmitting herewith my
reply of January 1, stating, in effect, that testimony
recommending that NHA, consisting of the agencies and
functions consolidated by Executive Order No. 9070, be
made a permanent establishment of the Govermment, and
that it be authorized to conduct housing research, would
be in accord with the program of the President.

Very truly yours,

L

Chairman, Federal Reserve Board

Honorable Marriner S. Eccles,

Enclosures (2)
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January 11, 1945.

Honorable Herold D. Smith,

Director,

Bureau of the budget, : e
Washington <5, D. C.

Dear Mr. Smith:

" This is to acknowledge your letter of
Januery 5-:-transmitting a copy of the letter of
December <9 from the Nutional Housing administra-
tor as well as a copy of your letter of January

1 in which you advise that the recommendations
embodied in Mr. Blanford's letter are in accord
with the program of the President.

‘as I have been fequestéd'to t§stify be-
fore the venate Subcommittee on Housing, I appreciate
your trensmitting this meteriel for my information.

Sincerely yours,

M. S. Eccles,
Chairman.

Bl:b

Federal Reserve Bank of St. Louis
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WAT IONAL HOUSING AGENCY
Washington, D. C.

Office of the Administrator December 29, 1944

Digitized for FRASER

Mr, Harold D, Smith

Director, Bureau of the Budget
State Department Building
Washington 26, D, C,

Dear Mr. Smith:

Beginning on January 9th, the National Housing Agency will be
perticipating at the request of the Subcommittee on Housing and
Urban Redevelopment of the Special Committee on Postwar Zeonomic
Policy and Planning in extensive hearings on the subject of
postwar housing.

Broadly speaking, we intend quickly to summarigze the war housing
Job; to set forth the role of housing in our national, loecal and
individual economy, both from the economic and social viewpoint;
to describe the condition of the housing supply of the American
people before the war; to outline an estimate of housing needs
for the decade 1946-55, again in terms both of economic and social
needs; to appraise the country's present tools and resources, both
private and public at all levels of Govermment, for meeting these
needs; and finslly to delineate what improvements in existing
tools or development of new tools may become necessary more ade-
quately to meet the need.

In this last connection, we shall naturally be entering discussions
in areas relating to possible Federal legislation. Particularly,
we have been requested by the Subcommittee to give our views
relating to the organization of the housing activities of the Fed-
eral Govermment, the Committee presumably having in mind that the
first step is to get the shop in the best possible order for the
resumption of postwar production.

On this subject, ouwr recommendation will be that the consolidation
of 16 or more housing agencies and activities into one National
Housing Agency, by Executive Order 9070 on Februsry 24, 1942, has
Justified the reasoning which prompted the consolidation, - nsmely,
that the housing activities of the Govermment represent one compact
body of inseparably related methods, problems and goals wvhich can
be more effectively administered under one general supervision and
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Mr, Smith,

direction than through a number of separate agencies. Consequently,
we believe it would be unfortunate if the housing activities which
are now tied together should be separated or redistributed after
the war; we believe that the prospect of this separation is a
divisive and uncertain force which operates against that unity
necessary for commencing cooperation at all levels toward the right
kind of postwar housing program; and therefore we believe that it
would be a healthy influence at all levels if the Congress should
decide in its judgment to ratify and confirm the consolidation of
1942 at the earliest feasible time.

Naturally, I am interested in obtaining the views of the Bureau of
the Budget on this subject, in advance of the hearings if that be
possible.

In addition, we contemplate recommending that the National Housing
Agency receive statutory authority to engage in research relating to
certain technical and economic aspects of the housing problem, and
also to assist the communities in certain techniques of housing
market analysis and distribute to them certain housing information
founded in nation-wide trends. We believe that these activities
will meet a need that cannot be supplied elsewhere and will pover-
fully expand the capacity of private enterprise to serve more of the
housing market, thus reducing the relative need for various types
of Federal fiscal assistance.

On this matter also, I shall much appreciate your views.

The pending hearings will undoubtedly lead, in one way or another,
to a consideration of the various statutory tools lodged within the
National Housing Agency, such as FHA mortgage insurance and the
FPHA formula for slum clearance and low rent housing, and may lead
also to a consideration of various new statutory tools that we or
others will be propasing. Of course, when our thinking on this
subject shapes up in sufficiently concrete form, we shall be dis-
cussing it appropriately with the Bureau of the Budget.

¥ith kindest regards,

Sincerely yours,

(Signed) John B, Blandford, Jr.
Administrator

QBT HUELAS FARNST
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BEXBCUTIVE-OFFICE OF THE PRESIDENT
BUREAU OF THR BUDGET
Washington 25, D. C.

Jamuary 1, 1946

Ky dear Mr. Blandford:

I have your letter of December 29 relative to your
fortheoming appearance, beginning January 9, before the
Subcommittee on Housing and Urban Redevelopment on the
Special Committee on Post-War Economic Policy and Planning.

In your letter you have indicated a desire to recom-
mend, in connection with your testimony, that the National
Housing Agency be made a permanent establishment in the
Govermment and, further, that MHA be authorized to engage
in research relating to certain technical aspects of the
housing problem.

Please be advised, in response to your inquiry, that
those recommendations, as further outlimd in your letter,
are in accord with the program of the President.

Very truly yours,
(Signed) HAROLD D, SMITH

Director

Sovsugy ORI An
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Hond¥ebde John. B, Blandford, Jr.
Administrator

Hational Hous ing Agency
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