
December 11, IfJT

Tot Mr, faMi Rooeevslt

Froroi Chairman

Thin if 1B f *O your •—ormdm of December 7 asking

I lion wi I the lOggt a :s£ide to the Pr-- t b\

.•• Hi I - . tuatmr 2«

thl i • I u n d o u b t e d l y a f ery l a r g e need f o r i s : prov ing farm

ULUH »tli Harm it4«riiii«tloa

•xlttla thrombi th« construction or Mdlini

increased Ineorae of flunNfl In recent years bM been I 'Ir^t,

to reduce their indebt- i| second, to buy •antiliigii'jf tad •q«lpMnt|

automobiles; third, to repair or r barn?, OtlMT out-

fences, etc. Largely B tt©r of pecuaj I M Igri

il improvement or construction of fft]

: • ..: hbe recovery period been relatively

iJ l«

I t seems to M that, I rscticel matter, rauch more can

be expected frofl • well-organized effort to encourage sm' fscilitmte

the repair I B '.on of f in ! ! MS ort

-,ui«te tbt construction of n •* At tb<

farm recover"/, the latter might roifl fail

on'"} .^appointing result! :>rmer, on the other hand)

potelbllit Mt the federal, fi«i#| and county ftfenoiei concern.

be urged »p.
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The neehenism lfl irepOS* I* 1 Of til

Ifttion&l IfcHlllag Act Ll M&1 .:> the financing of repair

v. both urban and rur&l* Purtheimorc, ' I

III • - if . t b*1 • 1«

t o •• • i o n of «srr. of s t ructure , whether

urban or rural*

la Title XI c i-oyyiaj| Act,, however, Is tltOgti I Iffarent#

I t waa d#vis?^ ^o effect ^oae Mioh« lWjirOTf Ofiti > tad

MM« tCFiiOVi • - v • • : • M B • >dsi of urbaa

aortgaga financing* Not only i

Attain!' I I not •? • ' - . i t ' i v t t w i

but even with V . . t%*

cent • Mhtaifll ' . I l l offer re la t i

'orabls %"?.VK\% to tha urba:o-s.or':- bOffl'OM I 111 fCA ss^chanisis

off- • • . • b o r r o w e r «

I f Hu i ig housing b i l l s wsre so stmtsadeci u to requi re

-(-.;-\': • •• ' •- .' i:'i:.'_ ^G";>ini stration to Livur--. fMni Bkortgftgea i.g B

filings* th

woii' I '.. • L&fOfBAtlOO &ire^

nY?Ul-bl' in Ule Farm Cr txmtlon an ii«»

The reason, for I financing of f&rs* hosi*s

' . • - • ft

I R T O l I '•:•• l a . B I «
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• I •

The Item dwell in. ••-it is 11; a p^rt 'of th« plant I

eqaipMQt of the farmer, Detached from the fsrm as a production

uni t , the f a » dwelling tad i t s s i te hare virtually no value

for a loan*.

I t Is ftj •nderstandlAg that , uru\er the? FCA ••nhm1wn l a

farmer may borrow up to #7,500 on improved fsrm land i i at

•,030, at sn interest rate of 5b or 4 P«T cent on the f irst

$5#000| trnd 5 per cent on the i wnlnjllf 12,500, %nd Xh&t nuch a

a MQf be amortli': rta of 40 ywpft

h the prop; iMN t̂i in the Ml • • o h i l fW| on

• r*anrff ^t« M I la the borrower aa t 90 per cent loan v&

be 5̂  per cant# the laaxfeiim 9;J per cent loan obtainable - i l l

l5#4OOf ©fid prttrltltfl mat be i?iada for foil amortisation vitfala

?••

For th®:;e various rsB^onpy 1 lOttld fUggett tkftt no effor

Bftde to h«ve the Federal Housing Adminiotratioa insure f*ni so r t -

gages* As a sheens of sneouraginf and facilitating the construction

of' BM fers bovaet>| to—?t>| X wml jeet HM I "ncj T

•tgi [t%t of 1' lo proi WP financing ttp t.o •

cent In eiiti •. '-: narpost of the loan is to flttanei

cot i g.

An asb v, to tail Bight -e l l be • o the

idiag 'bills before they arc reported out by Senator

Congressman jfctigaJJ
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