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 June 10>1956

-r Chairman Eccles onL- ̂ . Attached memorandaSubject*

From *• .«•

/V
You may be interested in looking over the attached memorandum

explaining certain suggested amendments to the Wagner bill* The suggested
amendments relate to matters mentioned in my memorandum to Mr* Bell* I
am also attaching a memorandum containing the suggested amendments in the
event that you should wish to refer to it*

Senator Walsh asked me if I would prepare for him and hold
available any amendments that I thought he might wish to offer on the
floor if the Wagner bill comes up for action in the Senate* Except
for giving Dan Bell the copy that I promised to him* I do not intend
to do anything with these suggestions unless I receive another call
from Senator Walsh*
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June % 19$$

E?3>UKATI0H Of SliOGESYKp AMEKPWESTS TO S, 4424

AS REPORTED JIIBK 3U

(1) The amended b i l l make* subsidised housing e l ig ib le to

a l l faadliee baring taemeis not in excess of *ix tim«a the rental to

be paid* Is addition, l ight wx& cooking as Trell at he&t and «at«r

tare included In th# rental , thus rendering th* rat io six pltz** The

axiggest^d aaeiidment start effect ively l imits the subsidised houBin« to

low-incoa© familie* by rtandering ine l ig ible a« tenants faadlie* mhos*

incoaa* exceed f ire tiae« the rental to be paid.

(2) This aaea&sient i s nec«afifcry in accompli«hirig the purpose

of the s^ggented aatejadment ( 1 ) .

(S) This ataggested fuaeodment clitrifiee the term •going Federal

rate of intersat* and brings i t more closely in l ine with the coat of

money to the Governw^t*

(4) This ia simply a clarifying aaeadm«nt.

(5) This id &l*o a clarifying e»»odaent*

(6) This ia also a clarifying aaandaent*

(7) This i s aXao a clarifying a&eadft«nt*

(8) 4» the b i l l nom tttand# the estimate* and accowita of

the Housing Authority *x& not subject to tha prorisicma of the Budget

and Accounting Act* This suggested amerwhaent aalUMi thesi subject to that Act.
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(9) The loaas^nd^rante section of the b i H contemplate*

grants as well as grants of rental subsidies*. The financial***

provlflions section was rewritten to contemplate only rental subsidies.

The effect of the suggested amendment (9) la to limit grants to rental

subsidies and bring the language of the lo&ns-and-grtmts section into

conformity with the revised financial provisions*

(10) This amendment is made necessary by the suggested

&&&&di&6&t ( 9 } «

(IX) The bill now presumably contemplates grants in the form

of rental subsidies only, and loans, but permits the Authority to sake

loans at an interest rate leas than cost, whicn is in practical effect

another form of grant. The suggested amendment (11) stake* a plain

distinction between grants and loans by requiring that the interest rate

on loans be at not less than cost*

(12) The bill authorise© demonstration projects upon the

consent of the local governing bocjy cgr ̂ * Public botasing agency • fhe

suggested amendment conditions demonstration projects only upon the con-

sent of the local governing body.

(IS) Tills aaendaent is «ade necessary by the suggested

meat (9) eliminating capital grants*

(14) This suggested amendment is in substance the same as

the prevailing vage provision now In the bill, but tsay be found more
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practical and le»» difficult to adminlat«r»

(IS) This amendment iu suggested to eliminate « prori^ion

that aaey be impractical trm the point of rlew of Federal Reserve

bank operation** Ample provision for the Federal Reserve bank® to

act as depositories for the Hou*t&g Authority la a&d# in Section 20 (b)

of the bill.
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Co&f JUtomtl*!
1926June 9, 1926

TO S, 44U JkS REPOKTFD JBH8 1.1056

(1) Tfitf̂  4* Strike out linen 8 to 12, inclusive, and insert, *dw#lliiigsf

and under other fh*& overcrawdedi housing coEditio&sj

Provided, That no family shall be accepted a* & tenant

in auj low-rent-houaing project whoae Aggregate income

arcfteda five tia^s the rental to b« paid by such family

for the quarters furaiahed.11

. Strike out lines 15, 14, IS and IS*

6* Strike out linen 21, 22, and gS and insert, »th* prevail

ing rate on long tera bonds of the Federal Govarxwrnt,

such rate to be computed on the average amount of ouch

bond* outstanding during msy e*ffli-&nmml period last

Strike ovt lines 18 aad 17 sjid insert, * thereafter each

member shall be appointed for a term of fiTe years

the expiration of the term of his predecessor except

tfa&t ituy individtml chosen to flit h vaeaocy shall*

Page 8* Strike out line £2 and insert, n(c) A vmea&ey or vacancies

in the Board shall not impair the right*
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(•) P^t 18> Strike out lines 19 to 21* inclusive, «ud insert, *offices

or agencies ±n atjy State* &&d its Bo&rd of Directors may

meet and it may exercise any of its powers at aj\y place

within the felted States* The Authority »fty# fcjr on© or

of its Directors, officers or em-11

Pffffe 18» Strike out lines 12, IS and down to *fonm* in lia# 14

and insert9 "name, and ell stilts shall be braiight in the

Federal courts regardless of the amount involved except

#iere the Authority consents specifically to a different

forum**

(•) Page 14* U n e 9* Strike oiat all after *Act* down to *funds# in

line IS &n& Insert* "The expenditures and estimates thereof

and the accounts of the Authority shall be subject to the

provisions of the Budget mad Accounting Act, 1921, as

amended.

?age 15* Strike ouft all aft or ^Section 9 (a)» in line IS d o m to

and Including ^agency11 to 3JLiie 18 tmd insert, •fhe

Authority m&y saake capital loans and grants in the fona

of annual rental jrubsidiefi to ai?y oublic housing agency

to assist the development, aeqtiisltloti* or administration

of say l<«Mreiat-housiiig project fey such mgency»*
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Strike out lines 19 to £5, inclusive, on p&ge 15, and

on page 16 strike cmt lines 1 to 11, inclusive, and

insert, *{b) Th& amount of the rental subsidy granted

to a low-rent-houelng project shall be that which is

necessary, in the determination of the Authority* to

fcsaure the low-rent character of such project. Such

grant shall be paid in the fona of fixed and uniform

annual contributions, over a fixed period not exceed-

ing thirty years, each such animal contribution to be

payable out of any fund* available to the Authority when

such payment is due. The Authority shall embody the pro-

visions for BWH annual contribution© in a contract

guaranteeing such fixed and uniform pay&ents over such

fixed period**

( U ) Page 16> Strike out linea 1£ to £1, inclualve, end

*(c) Ho lonn pursuant to this aection shall be auwle

car be autstwiditig far any low-reut-houeiog project In

an amount greater than the deTelopaient or aequiaition

cost of such project* Acer 8^^ loaxt *h*dl bear iatereat

at a rate not lees theja the average intereet rate borne

by the long tarn bonds of the Authority, be seew#d in

sxich manner> and be reapid within auch ptriodf not ex-
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cmdlrxg thirty ye^rs, m may be deemed u&vimbl*

the Authority*

tit) gage 17» Strike out lines 1£ to 17, tecltteive* m& iaaert, *So

atich demonstration project shall be commenced 1& any

locality without the consent of the local goy«raing

£6* Strike out all of lines 9 to 151 ineltisiT©^ »»<i line

14 doTO to »Seetiaa 9 (e)«.

(14) Page 28« Strike out linetf 6 to l£f Incluflire, ai%d insert, *{£)

Any contract for a loan, grtxnt, Annual contribution^

sale, lease, or administration pursiiant to this Act

shall contain & provision requiring tit&t fcegea mot leae

than the minimum wEgcs hereinafter deacrlb^d to be paid

all laborers and aeclianicc etapioyed in the development

or adminlstriktion of the low-rent-housing or

clearance protfect involved and mxch contr&ct or

aent shell have appended thereto & schedule stating

the minimus* wages to be paid mrio®* classes of auch

laborers &nd laachaniv̂ e which aball be b^sed upon the

imgea that will be deteraiined by the Secretary of Labor

to be prevailing for the corresponding claase* of

laborer® and aechanics employed on projects of a
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character similar to the contreet irork *

In the <sityf toimt village or othar ciidl «mfc~

division In the State in which the vork is to be

performed or in the District of Coltmbia if the

work is to be perforated

Page ffe# Strike out lines £4 and £5 txid iaatrt, ^officer or

agency thereof or any corporation <*rg&&ised «Dd

operating under the laws of the United State*« The

Secretary of the Tre^aury is likewise authorised

to purchase any 3uch obligations,

Pf£» 55^ In liae 18 strike out *or in any Federal

and in line 19 strike out K

(17) Strike osit the word *siarty" wherever it *ppair« and inflMwrt

•thirty,11
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