
Hanover, Out., Hov.25, 1947. 

Deal Editor: 

A recent financial statement of Distillers 
Corporation- Seagram's Ltd. shows stupendous 
profits of §43,112,502, which amounts to #4*88 
per skare, up 76$ over the previous year, a 60^ 
dividend was paid. 

What galls me is that X pay income tax (not 
a great deal "but it's all on living expense 
earnings and not surplus) and these investors 
are taxed on the 60^ dividend, while the "balance, 
the undistributed profit of #4.28, is left in the 
company for expansion and the shareholder pays no 
personal income tax on it although his shares 
increase that much in value* 

We are told that the non-taxing of plowed-
back profits is justified and desirable as it 
stimulates the expansion of Canada's industries 
and thus increases employment. That used to he 
all right when the income tax was negligible and 
before the days of monopolies. Buying up compet-
itors farthers monopolies without making mort 
jobs, 

Bo we want to inorease employment by expand-
ing th« liquor industry with government subsidies? 
In this case it amounts to the income tax the 
investors would pay on #37 million of undistributed 
profits. 

In a y opinion, industries should expand with 
new napital like newly organized companies. 

Yomrs very truly, 

John W . Gilbert 

Pear Sfcr
 : 

Thought you might be interested. This was sent to a 
number of Canadian papers and officials. 

J.W.Gr. 
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December 16, 19U7-

Mr. John IT* Gilbert, 
Hanover, Ontario, 
Canada* 

Dear Mr. Gilbert: 

But for the extraordinary pressures In-* 
oidental to the special session of Congress, X 
would have acknowledged earlier the receipt of the 
copy of your most interesting letter of November 
25 illustrating a situation that applies under our 
tax laws as well as the Canadian* 

I find layself vexy strongly in agreement 
with your general attitude, and I am passing your 
letter along to those in our fiesearoh Division vho 
are particularly concerned with fiscal matters* 

Sincerely yours, 

X* S* Eccles, 
Chairman. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




