
Mr* Bar te l t cal led m© on the te lephone. The Treasury wants 
t o make a decis ion on the re t i rement of October 30 b i l l s tomorrow morning, 
and Mr. Bar te l t i s anxious t o get Chairman Eccles* views concerning the 
following programr 

(1) Re t i re 100 mi l l ion of b i l l s each week fo r s ix weeks, 
beginning Nov* 6 and making 600 mi l l ion i n a l l * 

(2) Re t i re the approximately 1#1 b i l l i o n of Nov*, Dec*, and 
Jan. c e r t i f i c a t e s held by t h e Federal Reserve* 

(3) Re t i re the Nov*, Dec., and Jan. c e r t i f i c a t e s held outs ide 
the Federal Reserve t ha t normally w i l l not be exchanged, 
together with savings no tes , a l toge the r amounting t o about 
700-800 mi l l i on . 

(il) Balances would be as fol lows: 

At Reserve Yiar Loan Cash 
Banks Accounts Gold Balance 

Oct. 31 1.1 1.3 1.0 3*k 
Nov. 30 1.1 .8 1.0 2 . 9 
Dec. 31 1.3 .b 1.0 2 .7 
Jan. 1 .5 .h 1.0 1*9 

This i s roughly cons is tent wi th our own f igures* I t i s proposed 
t o c a l l another lj.00 mi l l ion dol lars before the end of October in add i t ion 
t o the 397 a l r eady announced to bui ld up the Treasury balance wi th the 
Federal Reserve by 200 mi l l ion and t o r e t i r e on a !|00 mi l l ion instead of 
600 mi l l ion i n b i l l s during November* The e f f e c t on r e se rves i s the same 
for the month as a whole• 

His plan t o redeem about 1*7 of s e c u r i t i e s held by the Federal 
Reserve, together wi th normal redemptions of another *7 or *8 b i l l i o n i s 
consis tent with our est imates of 2 .5 b i l l i o n ava i lab le f o r redemption* 

Attached i s a weekly ana lys i s showing our est imates of balances , 
r e t i r emen t , and the e f f e c t on reserves* The l a t t e r i s f a i r l y smooth u n t i l 
December* 

One cannot accura te ly fo recas t other f a c t o r s a f f e c t i n g money 
market by weeks* The important th ing i s simply to get s t a r t ed and make 
retirement contingent upon conditions* 
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