BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE S5YSTEM

~Office Correspondence Date_dune 15, 19l

To lir, ilusgreve Subject: Ireasury Corference on Fostwar

From averett E. Hagen Cé’H Tayx Policy

Time end place; Tuesdey, June 1%, 2:20 p.m., in Under Secretary
D, W. Bell's office.

Persons present: Irom the Treesury: :ir. Bell, Roy EBlough, Louis Shere,
and snother assistent of ¥r, Blough. In addition, the following four
agencies were represented:

Bureau of the Budget: Gerhard Colm.
Judge Vinson's office: Iir. “ritchard.
Justicn Byrnes' oifice:; Ben (ohen.
Board of Governors: Iverett E. Haren,

Purpose: To orgenize a group rerresenting tne Treasury snd the four
other eorencies listed ebove to work throughout the summer in formu-
leting recommendetions conecerning postwar tax legislation, which
recommendstions the Treasury will present to Congress.

There was no specific discussion of tax policies at the
meeting., Organization of this working group wes discussed. It wes
sgreed that the sroup would be iimited to the egencies and number of
individuals present, and that this group woula meet perhevs as often
as once & week throughout the summer, to discuss tax policies et some
meetings and to heer testimony by representetives ol verious interests
at other meetings. It wes sgreed that meetings of the forum type pre-
viously held, including 50 or ©0 persons, snould be held perhaps once
a month, For the immediste iuture, plans ere as followes Iir. Blough
will send out en outline ol proposed postwer tex policies by the end
of this week. Representetives ot the other egencies rre ssked to send
comments to him by the middle of next week, that is, by sbout June 21,
By the end oi next week ¥r, RElough will send out ¢ revised outlins.
The group will then meet egein on Monday, June 26.

The clirete of opinion at the Treasury, or at least in some
cuarters within the Tressury, is indicated by two facts. (1) i'r.
Shere seid that the article by Mr. Goldenweiser end me estimeting that
e gross netional product of 170 billion doilers would be needed two
yeers aiter the war to msintein full employment wes so stertling to
him and other persons in the Treesury thet it "practicelly lifted them
out of their cheirs". They have aspparently been thinking in terms 20
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or 20 billion dollars smeller., (2) 1!ir. Bell asked whether it is not
true thet 2t e nctional income of 125 billion dollers people would
heve enough income so thet debt retirement or 5 billion dollars &
yvesr ennually coula be planned upon.

fecording to Xr. Bell, the Iiouse end Senste Committees will
heve technicel advisers st work durins the summer on postwar tax
policy. Cheirman Doughton of the ifouse Appropristions Committee hes
expressed the dssire that the Treesury work during the suwimer on formu-
lating & policy for lezislation concerning po sbwer texetion but has
added that the Treesury reseerch will not get envwhere unless it pro-
cceds with corporatvion with the Congressionel committees. The meeting
reported on here wes called before iir. Doughton mede these remerks,
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