
FIFTY-FIVE WALL STREET 

NEW YORK 

August 18, 1942 

Dear Mr, Eccles: 

£3 you know, the study of economics and 
governmental finanoe has been ny lifelong hobtjy. In these 
days when so many plans more or less unsound are being offered, 
it is a relief to find a thoroughly practical one, proposed 
by a sound businessman of more than ordinary breadth of vision, 
possessing many excellent points* 

From the Government standpoint, it is the 
only plan X have seen so far that would enable the taxing 
authorities to put in some ,*withholding" device • It is 
quite obvious to any man with manufacturing experience that 
it would be physically impossible to withhold any substantial 
part of a man*s current income and at the same time require 
him to pay taxes on the previous year* s income« We must get 
"caught up" some way. As the proponent of "The Rcy-As-You-Go 
Flan" puts it, this proposal operates in the same manner as 
"Daylight Saving." 

If you feel as I do, I should appreciate your 
giving the Plan as much publicity as is consistent with your 
situation* 

Enclosure 
Mr. Marriner S. Eocles 
Pederal Reserve Board 
Washington, B»C* 
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August 21, 1%2+ 

Mr* John E. Rovencky, 
Fifty-Five Wall Street, 
Sew Xork, N„ X. 

Dear Mr* Rovensky: 
Your letter of August 18, 1942, addressed to 

Mr* Bccles, arrived as he was leaving for the Vest. He, 
therefore, asked me to reply for him and to advise you 
that he agrees in principle uith the Pay~As~Xou~Go In-
come Tax Plan, although he has a number of modifications 
in mind* 

As to the suggestion in your laat paragraph, 
he asked me to advise you confidentially that he ie 
actively working in support of the plan but quietly and 
privately through circles in the Treasury Department and 
in Congress* 

VI th kind regards, I am 

Sincerely yours, 

(Signed) Lawrence Clayton 

Lawrence Clayton, 
Assistant to the Chairman* 
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