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To Chairman Eocles Subject:— 

from Mr* Thurston 

Some of the figures given by Bandolph Paul in his speech 
to the Harvard Business School may be worth putting in your speech 
f i l e , v i z . , there are over 2-1 /2 million business units sel l ing at 
r e ta i l . A tax on reta i l sales would require constant tax col lect ions 
and tax returns from every one of these more than 2-1 /2 mill ion tax-
payers. 

How do you educate a l l of the store clerks in the country 
to know what items are taxable and which are not and at what rate the 
tax i s , i f i t is to be variable? 

Excluding sales to Federal and State governments and war 
production contractors (and there would be no sense in taxing these 
sa les ) , a 5 P©** cent retai l sales tax i s estimated to y ie ld about 
12,1*00,000,000 a year. Excluding art ic les already on the excise tax 
l i s t , the y ie ld of the 5 per cent sales tax would be |1,700,000,000. 
Exempting sales of food and medicine would reduce the yie ld to 
f82k,000,000. Exempting in addition a l l sales of c lothing, the yie ld 
would drop to th0h9000,000. Taking out sales of f u e l , there would be 
another drop to $39U,000,000. 

Hence, as Randolph said, i f the sales tax i s to y ie ld enough 
to j u s t i f y the administrative e f f o r t and complexity, i t must apply to 
food and other necessit ies of l i f e - in other words, i t has to be re~ 
gressive, bearing disproportionately on those least able to pay. 
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