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Individual income tex rates and exesptions

United Ststes - Foreonal exemptionz, §1,500 married, #750 single,
$400 each Topondont, IU per cent earred incama orsdit.

Normel tax =l per cont; spplies to first dollar of incans above
personal exemption plus eredit for dupendsnts.

Surtex = & por cent; epplies to first doller of Income above
porsonal exezpitions; thus surtax eprlies before normel tax; murtex begins
Just sbove §750 for single parsons, $1,500 for married persons, no
dopondexnts; £1,500 for marriod persons, ons dependent; 2,500 for married
persons, two depemdents.

Comsbined rate of L, per cont noymal tex end & per cent sartex
beriuns to apply Just sbove §633 for singleo persoms, $1,667 for married
persons, no dependents, £2,111 for married persons, cxns dependent, $2,556
for narried porsons, two dependents.

Surtex rates = & per cent on first 32,000 of ineome subjeoct to
gsurtax, 9 per cent on mext £2,000, 13% per cent cn mext §2,000; highest
rete is 77 per cout on income in excess of §5 million,

Greet Britsin - Poraonel exemptions: 211 incomes below $410
exempt, ITConoR A5OVS SLLO are exempt to the extent of £320 single, 2560
nearried, 2200 each deperdent, 10 per cont cmmed incoxe eredit.

Eormsl tax (called "standard rato®) - 32 1/2 per cent on the first
$660 of income subjoct to tax, 50 por cent on the remsinder.

Surtex « 10 per cent on incames shove 36,000, ranging to L7 per
cant on imoocme in excess of $80,000, or eaabined rate of 97 per cvant.

Credit is given for s saall part of the tex in Sevings Bank
soccounts payadbls aftor tho war.

Caneds = Perscnal exemptions: $680 single, §1,200 married.
Special deTente tax rate of 5 per ceat spplies to total income received by
those receliving incomoz larger than the exemsptions. E.gs A single person
recolving §700 is tazed on the whole §70C, not marely on $0. Single perscns
pay 7 per cent om total income 1f inomme excesda §1,200. Credit for eash
depondents $20 tax oredit, sguivalent to #Dexsaption sppiied against in-
conGe

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Tor Chalrmgn Becles

Rogular inecome tax is additlion to this, with exemptions samo as
Us Sep rates range fron 15 per cent to &5 per cent,

Individusl Inocoms fax

(arried taxpayer, no dependonts)

Inoomo United States United Xingdom Cepnda Treartas
Izount of tex inh GOLI&rs Fropanel-
1,000 - 111 - e -
2,000 12 505 175 g0
5¢000 375 1,855 1,000 §o 7
10,000 1,24132 4,505 3,000 2ygc
£0,000 L,6 11,230 6,330 <74oc0o
50,000 20,439 LS55 20,965 17 v
100,000 52,70L al,,080 61,875 438,968
Effective Rate (per cont)
1,000 - 1.1 — ~
2,000 2.1 26,2 8,8 %0
5,000 745 7ol 20.0 6. |
10,000 13,1 5.0 0.8 2¢.y
20.000 23»1 56.1 07 4 5, 2
50,000 LD.9 729 52.9 &7.3
100,000 5207 81‘.1 61.9 9.0

Corporation taxos

United Btates = 2l per ocont normel tax; 7 per cont surtsx; totel

21 per cont, Lxcose profits taxs

rates renge from 35 por cext on first

$20,000 of excess profits to 50 per cent on ozcess profits over $500,000.

Canada ~ Hoymal tax: 10 por cont, 22 per cent if consolidated
roturns a59 11164 plus 22 "minipum excesc profits tax® (really an eddition

t0 normal tax).

Totals LO or L2 per cent,

Exosss profits tax: 75 per cent on profits over 1936-29 base

poriod esarnings.

United Kingdom = 50 per cent nornsl tax but stoockholders receive
crodit sgalnst perscnal inocowe tax for tax withbeld on dividendg distributed.

Excess profits tax = 10por cont oz emnings over bass peried.
sarpings; 20 per cent avellable as postewsyr credit,

Ease period is 19353 or 19363

1936 and 15373 st option of basjayer.
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Garoral saleas tex

Caneds has genoral sales tex of & per cent on manulecturer's
salse price; exespts stuple foods.

Exgland has genoral rales tex, ealled "purchase tax". Yood, rent,
wtility sorvices are execmpted. Less sssential articles ere taxes st ratas
of 3% 1/3 per cent « furniture, household applisnces, etg. == on wholosale
prics. Basential articlos are tezad st the rate of 16 2/7 per cent -
household utensils, clothing, ete. These rates are squal to 2l; and 12
por ¢ant on retsll pricoes,

Exelse taxcz in the United Statos

Alrveady briung in 3.5 bBillicn dollars in rovenue. Cover tobeaco,
Iiquor, suger, gegoline, automoldles, tires and tubes, refrigerators,
cometics end tollel preparations, matehos, telephone snd tolezraph service,
ssusoments, domestic use of clectricity, passenger trensportation, nany
minoy articles. Z2stes on theso will have to be sharply incrossed and list
will be extendsd. {(Adviszsbls not to mention specific now commoditins, as
industry roprezontatives will protsst in sdvance of officlel prosemtation
of the tax progres.)
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