provision for a 10 per cent imscrease in income end sstate trxes, c simie~

lar incresss in menufacturer's excise tazes, snd muchk sharper {nervesses
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THE PRIDING TAX BILL

The tax bill now before the Ways end Means Cozxmittes containse

in other fndirect taxes levied by the Pederal Government, Toe tz2x on

gasoline ia increussed by S50 per cent, on liguor 33 per cen$, on beer

B0 per cent, snd on cigerettes 17 per cent, In judging ths economic

effocts of tie tax increases the following consliderrtions ere of impor-

tance:
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(1) It 18 estimated thut the proposed tex increuses would
provide $656,000,000 of revenue im a full year, of which ebous
$250,000,000 would be obtained from incressed income and estate
texes, end the remaeinder, roughly £400,000,000, fxom indirect
taxes bearing heavily on consumption.

{2) The incresse in income and entete taxes would not begin
to provide sdditional revenus until Hsrch 15, 1941, while the
remajning tax incresses would go into affect almost at once,
Thus the portion of the tax fncrezases which weighs iLoavily on
consunption would decome slmost immedictely effective, while
the portion ratsed f'rom tie unspent incomes of the well-to«do
will not be collected for some time,

{3) Viewing the proposed isx inore ses as & whole, it is
estincted that sbout half of the additionsl reoveanue would pro-
duce 2 dirsct Or indirect drsin on the incoms of famillies and
other consuning unite having incomes below §3,000 & yesr, and
that only one-third of the ine oesed tux revenus would fall on
togze with incomes of §10,000 & yesr or abovs,

(4) Tze increase in the cost to oconsumers of tobacco, gas~
oline, boer, li-uor, and articlss on whieh nmepufacturera’ excise
taxes ero levied will not only impsir their sbility to consume
thess specific articles, but will &lso tend t0 reduce the pur-
cheasing power evailszble for expsnditure on food, textiles, and
other essentials.

{5} The notion that the expansion of our national defense
progrem rejuires large sacrifices at once from the maan of- ¢one
sumers is baged onha complete feilure to take into sccomnt our
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total esoonomic situation, which is cilefly cherocterized by a
bugse volume of unuced productive pouer. In thess oircumstances
vhat we need {8 not increassd amement production end curtailment
elseyhere, but inoressed ormament production and expansion else-
where, We won't get the oxpunsion i1f we finecnce the dofense pro-
grem in whys which drein awzy the buying power of consumers, We

will get, instend, needless ond waateful stegnution outside war
industrias,

{6} XIn the light of the President®s promise that there shall
be no war millionzires, 1t 1s eszential thet much more 4hesm one-
third of the revenues derived from inc emsed taxation should fall
on those with moomeé”‘&»ﬁo.ooo e yoar, Tczxation of the well=-
to=do 18 aleo compnt{lhe with the recuirements of general economie
expzasion, wnile taxation which bears on the mrss of consumers
produces stegnetion in our peace-tine industriocs,.
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