May 28, 19L0

CHANGES IN CANADIAN TAXES SINCE THE OUTBREAK OF THE WAR.

le An excess profits tax has been imposed levied either on
the basis of a gradusted scale of rate of profit on capitel or on the
increase in profits over the average of the past four years, at the
election of the taxpeyer. TVhere the taxpayer elects to be taxed on the
basis of the percentage on capital, the schedule is as follows:
On part of profits

between (per cent Rate
of cepital) (Per cent)

5 and 10 10 \ZZA«_ ﬁ,
10 and 15 20 . N
15 and 20 50 [ Qe 1 adddliss,

EL 1y iy,
/8 /[Zg,/

Where the taxpayer elects to be texed on the increase in profits

over the average of the past four years the rate is 50 per cent of the
increase.

The tex is levied on all businesses whether incorporsted or
not and whether increased profits are the results of war contrscts or
not.,

Special provisions ere made for amortization of the cost of
construction of new plant and equipment required for armement purposes.

2. The existing corporate income tax rate has been raised
from 15 to 18 per cent.

3« All individuals subject to income tex are required to pay

a war surtax equal to 20 per cent of their ordinary income tax.
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CHANGES IN CAUADIAK TAXES SINCE THE OUTBREAK OF THS WAR.

1. An excesz profits tax hes been imposed levied either omn
the basis of a graduated scale of rate of profit on cepitel or on the
increece in profits over the average of the past four ysars, at the
oloction of the taxpayer. VWhere the taxpayer elects to be taxed on the
basis of the percentage on capitel, the schodule is s follows:

On pert of profits

between (per cent Rate
of cepital) (Per cent)
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15 and 20 Z0
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¥here the taxpeyor elects to be taxed on the incresse in profits
over the aversge of the past four yeers the rate is 50 per cent of the
increase.

The tax 1s levied on all businesses whsther incorporated or
not and whether increased profits ere the results of wer contracts or
not,

Speciel provigions ere made for amortization of the eost of
construction of new plant &nd equipment required for ermsment purposes.

2. The existing corporate income tax rate has been ralszed
from 15 to 18 per cent.

3¢ All individuels subject to income tax are required to pey

a war surtax squel to 20 per eent of their ordinary incoms tex.
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}i.. Increasez have been made in the excise texes on alccholic
liquors, tobacco, tea, coffee, and soft drinpks.

The changes may be summerized as followss

Farmer Increased
Unit Texed Rate Rate
Domestic liquors gellon $ L.oo % 7.00
Imported liguors gellon 5.00 8,00
Malt pound @06 «10
Yines gaellon «075 +15
Champegne end
sparkling wines gallon 75 1.50
Cigersttes thousand 1,.00 5.00
Hanufactured tobacco pound «20 25
Coffes pound none +10
Tes pound 0l +05%
Carboniec geid gas pound none 02

The basisg of the existing Csnadian sales tex has been broadensd
by removing the exemption of domestically consumed gas and electricity,

salted meats, and cannmed fish,.

sIncreased rates for varieties of higher walue.
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