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EXCERPTS FROM PUBLIC STATEMINTS, 1935-1939.

1935

®i3 private bhank credit expands, and the velocity of
existing funds held by corporations and by the people in banke
Inoreases, a condition of fairly full ezmployment may be expected.
At tsbhat time income taxes should be increased and mot decreased,
end Government obligations should be reducod as the community's
obligations are increasing.” - (Heerings on Banking Act of 1935,
Barch 4 -~ 20, 1935,)

1936

w% % % tha principle of forcing idle money in
corporations into circulation is absolutely fundemental * * *,
That will tend to balance the budget.” - (Addresa, University
of Cincinnati, March 27, 1936,)

"Purchasing power oan only be mainteined by private
business as & whole disbureing its income, or insofar as it fails
to do s0, by government expsnditure either on the basis of deficite
Tinancing, or by tsxing in such & way as to insure the flow of
fupds that individuals and corporations otherwise would acoumulate
and meintein in idle balences, * * *," - - (Address, ¥harton Insti-
tute, Kay 8, 19%6.)

1937

*I have not been aud I am not now in favor of bdalancing
the budget at the expense of the destitute and the wmemployed who
are unable to £ind private employment, but I am in favor of in-
oreasing taxes on incomes and profits 1f necessary to sustain the

yolume of relief and at the same time bring the budget into

balence * * *.# (Statement on Credit and Monetary Policy, March
16, 1957.)
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1937 {ocontinued)

#1t would be well to consider how this (wndistributed
profits) tex can be made to function more equitably, perticularly
with reforence to small dbusiness ¥ ¥ ¥,

"] Teel that the Govermment in its pollcy of taxation
and apending must sdapt iteelf Yo changes in the nationsl income
oreated by private cpterprise * * ¥, . (Address before the
Zmerican Ferm Bureau Fedoration, December 14, 1937.)

1988

At a time when nationsl income has attsined & high
lovel and is rapidly increesing, there should be en increase in
tex08 on an sguitadble broad basis, not only Tor the purrose of ro-
dusing the public debt {f privute credit is expanding repidly, dut
&lso in order $o provide for necessary social services. This
would be desirable not merely on humapitarien grounds but 1t would
also be economically sound a8 a means of mainteining & balance bew
twoen savings and investment on the one hand and consumption on the
other, By thus keoping uvp consumption &t a sufficient level to ab-
sord production, protection would be afforded to existing invesiment
and encouragement given to new investment. Such a policy of main-
taining e large volume of govermment expenditure, oh the basis of a
balenced budget end through & broad tax base, has bdsen sucoessfully
pursued in England end some of the other democratic countries.,” =
{Address, Wew Jorsey Bankers Association, May 15, 1538,)

"We must recoguize that taxation policy should be closely
integrated with monetary and fiscal policy-~thet taxetion is not a
separate matter concerned only with the raising of revenue, but that
the type, the timlng and effect of taxation upon the stimulation of
private enterprise or upon restraint if 2 speculative boom threatens
must be considered.

#® * ¥ tax polioy will prove a useful aid not only es a
Btabilizing influencse, but as a mechaniass for timing snd directing
& flow of fimds in the economy as e whole, 6o that tendencies towerds
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1938 {continued}

accumulation of {dle funds may be offset, or conversely, when

there 18 need for more capital acoumulation, it can bde gtimulated.
In other words, it geems Yo me that we may well consider the in-
fluence that tex policy may have in contributing to a well

balanced relationship between consumer buying power on the one

hend and savings and investment on the other hsnd. Such & balanced
rolationship is essentiel if we are to maintain ressonably full em-
ployment which, in turn, 1s & necessary condition not only for the
protection of existing values of loans, investments and other formas
of capitel, but also to provide further opportunities for profitable
investment of new savings.® - {Address, New York Chapter, American
Institute of Banking, December 1, 1938.})

938

*1 am as anxious a8 emyone to see the Federal budget
balanced. In my judgument this cannot be sccomplished until) the
astional income 4s higher then it will be this yesara I do not be~
lieve it ¢an be done at this time either by redncing government ex~
penditures or by increasing Federsl taxes, particulsrly those that
bear most heavily upon consumpbion.” <« (Radio Address, National
Radio Forum, Junuary 23, 1339.)

"As to tax deterrents, I, too, should like 10 remove
those taxes that are discouraging new investment. On several occe~
alons I heve expressed my view * * * that our estate tax system
should be improved by reducing exemptions and opportunities for
avoidance; that the rates {n the middle income brackets should be
inereased~-that is, on incomes of from three to fifty thousand
dollars a year; end that the base of the income tax should alss be
broadened by reducing exemptions.

"However, in my judgment, the most importent tax de~
terrents on business activity are those taxes which bear directly
on oconsuaption. And, therefore, the most mportant tax reform
would be to reducs consumption taxes, * * *, This would increase
the purchasing power of consumers &nd stimulste the markets for
business snd industry, Such a redustion in texes should be made
up~-gince I think no one will argue that we should reduse revenue-
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1939 {continued)

by texes that will fall in large part on those individuxls and
sorporations whose incomes tend to increase the alrsady large
volume of idle funds.” -~ (Afddress, Harvard Business School
Auwmi, Jwe 15, 1939,)

"Hle have increesed national saving and decreasced con-
suaption through the operation of our unemployment insurance pro-
gram. The cohanges in our oldwage security progrsm now pending
will alleviate this situation slightly. * * * We shell also bave
to reconslder ouwr entire tax structure, with & view to decrsasing
texes on consumption end inoreasing taxes on income that would
otherwise sdd to wused investment funds.® « {Statement to the
Banking snd Currency Committee of the Sepate, July 19, 1939,)
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