
PRESIDENT 
E. P I L I B U R Y 

B. ROSENBERG & SONS 
NEW O R L E A N S , LA. 

V I C E - P R E S I D E N T 
L . J . B R A D F O R D 

L U N K E N H E I M E R CO. 
CINCINNATI , OHIO 

V I C E - P R E S I D E N T 

H . S . C O L L I N S W O R T H 
G R A M L I N G & C O L L I N S W O R T H 

ATLANTA, GA. 

V I C E - P R E S I D E N T 
W . S . G R U G E R 

IMPERIAL CANDY CO. 
SEATTLE, WASH. 

E X E C U T I V E M G R . SEC. & T R E A S . 
H E N R Y H . H E I M A N N 

ONE PARK AVENUE 
NEW Y O R K , N. Y. 

A S S T . E X E C U T I V E M G R . 

D A V I D A . W E I R 
C O M P T R O L L E R & A S S T . T R E A S . 

W . S . S W I N G L E 

C H I C A G O O F F I C E 

33 S O U T H C L A R K S T R E E T 

C H I C A G O 

W E S T E R N D I V I S I O N 

333 M O N T G O M E R Y S T R E E T 

S A N F R A N C I S C O 

BOARD OF DIRECTORS 

O S B O N W . B U L L E N 
LEVER BROS. CO. 

C A M B R I D G E , MASS. 

C . S . F E N S O M 
W A T K I N S - C O T T R E L L CO. 

R I C H M O N D , VA. 

A R N O L D W . G R O T H 
FIRST NATIONAL BANK OF PORTLAND 

PORTLAND, ORE. 

F . J . H A M E R I N 
L ILLY VARNISH CO. 

INDIANAPOLIS, IND. 

V . F . H U T C H I N S 
GENERAL ELECTRIC SUPPLY CORP. 

DETROIT , M I C H . 

V . F . K I M B E L 
BALLARD & BALLARD CO. 

LOUISVILLE, KY . 

L . W . L Y O N S 
WESTING H O U S E ELEC. & MFG. CO. 

EAST P I T T S B U R G H , PA. 

J . A . M C B R I E N 
J O R D A N STEVENS CO. 

MINNEAPOLIS, MINN. 

R A L P H M E Y E R 
M c K E S S O N - W E S T E R N DRUG. CO. 

LOS ANGELES, CALIF. 

D A N A W . N O R R I S 
LENNOX FURNACE CO., INC. 

SYRACUSE, N. Y . 

E . E . O G R E N 
T H E S T A N L E Y W O R K S 

NEW BRITAIN, CONN. 

E D W A R D G . P A R K E R 
FIRST N A T I O N A L BANK 

F O R T W O R T H , T E X A S 

J O H N L . R E D M O N D 
C R O M P T O N - R I C H M O N D CO., INC. 

NEW Y O R K , N. Y . 

A . T . R I C K A R D S 
SHARP & DOHME, INC. 

PHILADELPHIA, PA. 

W . H . S C H M I D T 
P I T T S B U R G H PLATE GLASS CO. 

DES MOINES, IOWA 

R A Y S . S H A N N O N 
W E Y E N B E R G SHOE CO. 

M I L W A U K E E , WIS. 

W . F . S M I T H 
C H A T T A N O O G A MEDICINE CO. 

C H A T T A N O O G A , T E N N . 

R . K . S Y B E R T 
HAGE'S , LTD. 

SAN DIEGO, CALIF. 

E D W A R D M . T O U R T E L O T 
FIRST N A T I O N A L BANK OF C H I C A G O 

CHICAGO, ILL. 

B . R . T R I T T O N 
AMERICAN STOVE CO. 

CLEVELAND, OHIO 

C . E . V O T R I A N 
BARNSDALL REFINING CO. 

T U L S A , OK LA. 

H A R V E Y L . W E L C H 
FIRST N A T I O N A L BANK 

ST. LOUIS, MO. 

R. C . W I L S O N 
FIRST NATIONAL BANK 

S A L T LAKE C I T Y , U T A H 

F R A N K A . W O R T H 
SPENCER K E L L O G G & SONS 

BUFFALO, N. Y . 

Please Reply to 
CHICAGO OFFICE 

33 S. Clark Street 
ONE PARK AVENUE, NEW Y O R K 

October 12, 1936 

Hon* Marrinor S* Eccles, Chairman 
Board of Governors 
Federal Reserve System 
Washington, D* C* 

Dear Governor Eccles: 

The present Revenue Act exempts from the corporate surtax organizations 
in bankruptcy and receivership* Unfortunately, i t does not extend th i s 
exemption t o those t ha t are in f r i end ly out-of-court adjustments or 
l iquidat ions* The need fo r exemption i n both instances i s apparent to 
anyone, and I f e e l ce r ta in to the Treasury Department* We have had 
some discussions with the Treasury Department about t h i s and I bel ieve 
those who have given th i s the i r study in the In terna l Revenue Depart-
ment agree tha t an amendment to the law would be in order• 

The essen t i a l thing in any amendment is t o prevent the evasion of tax 
through the use of some such means as t h i s , but th i s could be eas i ly 
provided for by Internal Revenue Department regulations* 

I am cal l ing th i s t o your a t t en t ion since I think i t w i l l have some 
bearing on bank credi t* The banks are usually cooperative in 
instances where we seek to r e - h a b i l i t a t e businesses* Their cooperation 
i s usually dependent upon the income or rea l izab le cash ar is ing out of 
these s i tua t ions being de f in i t e ly al located to debts or credi tors* 
However, should a large portion of the cash be diverted to taxat ion, 
the c redi t of the company i s weakened with the banks* 

I am not ca l l ing t h i s t o your a t ten t ion expecting you to make an issue 
of i t , but I wanted you to be informed* I believe you wi l l see the 
need of correction in the law* This i s the subject I covered in your 
o f f i c e several days ago* You might want someone in the Federal Reserve 
Board to check into i t and form your opinion from a repor t within your 
own organization* 

Sincerely, 

H#H*Heimann*H 
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




