
Before the 

BOARD OF GOVERNORS 
of the 

FEDERAL RESERVE SYSTEM 

In the Matter of: 

TRANSAMERICA CORPORATION 

Place of Hir ing-- Washington, D. C. 

Date of Hearing: February 14, 1949 

Pa pes 901 t o 947 

Volume No. 

COLUMBIA REPORTING COMPANY 
Official Reporters 

631 Pennsylvania Avenue, N. W. 
W A S H I N G T O N 4, D. C. 

REpublic 3601 EXecutive 1851 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



i 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Dup« 

SLSJL1& 

WITNESSES DIRECT CROSS REDIRECT RBCROSS 

Marr iner S« Eoeles 902 

E X H I B I T S 

RESPONDENTS FOR IDENTIFICATION IN EVIDENCE 

E x h i b i t No* 8 905 

E x h i b i t No* 9 915 

E x h i b i t No. 10 916 

E x h i b i t No. 1 1 917 

E x h i b i t No* 12 917 

E x h i b i t No. 13 929 

E x h i b i t No. I fr 929 

E x h i b i t No* 15 929 

^OOOm 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

a s c l 901 

UHITDD STATES OP AMERICA 

BEFORE 

BOARD OF GOVERNORS OP THE FEDERAL RESERVE SYSTEM 

IN THE MATTER OF 

TRANSAMERICA CORPORATION 

Room 1202, 
Federa l Reserve Board B u i l d i n g , 
Washington 25, D. C . , 
Monday, February 14, 19^9. 

The a b o v e - e n t i t l e d ma t te r came c n f o r f u r t h e r t e a r 

i n g pursuant t o ad journment , a t 10:45 o 9 c l o c k a . m. 

BEFORE s 

RUDOLPH M. EVANS, Member, Board o f Governors, o f 
the Federa l Reserve System, 
Hear ing O f f i c e r 

APPEARANCES: 

J . LEONARD TOWNSEND, S o l i c i t o r , Board o f 
Governors o f t he Federa l Reserve 
System, Washington, D. C . , and 

G. ROWLAND CHASE, A s s i s t a n t S o l i c i t o r , Board o f 
Governors o f t he Federa l Reserve 
System, Washington, D. C . , 
appear ing f o r the Board 

SAMUEL B. STEWART, JR . , and 
HUGO A. STEINMESER, 300 Montgomery S t r e e t , San 

F ranc i sco , C a l i f o r n i a , appear ing 
on b e h a l f o f Transamer lca Corpor -
a t i o n 

Arms Cohn 
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THE HEARING OFFICER: The hear ing w i l l come t o o rder , 

p lease• 

Mr. Stewar t , w i l l you proceed? 

MARRINBR S. ECCLES 

the wi tness on the stand a t the t ime of the recess, resumed the 

wi tness stand ati t e s t i f i e d f u r t h e r as f o l l o w s : 

GROSS EXAMINATION (Resumed) 

BY MR. STEWART: 

Q Mr. Ecc les , you mentioned on your d i r e c t examinat ion 

t h a t a t the t ime you were rep laced as Chairman o f the Board, 

you rece ived a l e t t e r f rom President Truman i n v i t i n g you t o con-

t i n u e as a member of the Board. I s n ^ t i t a f a c t t h a t on an ear 

l i e r occasion, when you rece ived one of your appointments f rom 

President Roosevelt you obtained a l e t t e r f rom him p u r p o r t i n g 

t o r e l i e v e you o f the normal requirement t h a t a Board member, 

who res igns before the end of h i s term, i s fo rb idden t o ho ld any 

o f f i c e , p o s i t i o n , or employment i n any member bank f o r a 

pe r i od o f two years? 

A That i s a s t a t u t o r y requirement o f Congress. No 

Pres ident could poss ib l y g ive any such a l e t t e r . 

Q And you d i d n 5 t rece ive any l e t t e r on t h a t sub jec t a t 

a l l ? 

A I would c e r t a i n l y not ask f o r any such a l e t t e r • 

Q And you d id not rece ive such a l e t t e r ? 
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A I am q u i t e c e r t a i n t h a t I d i d n o t . That i s a 

s t a t u t o r y requ i rement • 

Q That i s my impress ion , t h a t I understood t h a t you 

d i d get such a l e t t e r . 

A Only Congress cou ld r e l i e v e a member o f the Board 

f rom such an o b l i g a t i o n by a s p e c i a l — i t would r e q u i r e a spec ia l 

Act o f Congress. 

Q Andtt iere wasn®t any such t h i n g as t h a t i n your case? 

A I can* t imagine the re be ing such a t h i n g . 

Q I n d e s c r i b i n g your banking ca ree r , du r i ng your 

d i r e c t examinat ion , you mentioned t h a t i n 1920 your f a m i l y 

acqu i red a s u b s t a n t i a l h o l d i n g i n the F i r s t N a t i o n a l Bank o f 

Ogden and the Ogden Savings Bank and t h a t you took the p r e s i -

dency o f those two i n s t i t u t i o n s , succeeding Mr. Browning and 

then you sa id t h a t i n the f a l l o f 1922, upon the suggest ion 

o f Mr. Browning, those banks, or one o f them, was conso l ida ted 

w i t h the Utah Na t i ona l Bank o f which Mr. Browning was p r e s i -

den t , and you took the pres idency o f the conso l i da ted bank. 

I take i t t h a t you found n o t h i n g Improper or u n l a w f u l 

i n t h a t c o n s o l i d a t i o n . 

A I c e r t a i n l y d i d n * t , and n e i t h e r d i d the Compt ro l le r 

o f the Currency, or I am q u i t e sure t h a t he wouldn®t have 

approved i t . 

Q And your banks have been i nvo l ved i n o ther conso l i da -

t i o n s f rom t ime t o t i m e , haven»t t h e y , s ince t h a t day? 
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A There have been some c o n s o l i d a t i o n s , no doub t . I 

on l y r e c a l l , however, one a d d i t i o n a l c o n s o l i d a t i o n t h a t I had 

any connec t ion w i t h and t h a t was the c o n s o l i d a t i o n i n 1932, 

between the N a t i o n a l Copper Bank, which was the bank i n S a l t Lake 

owned by the F i r s t S e c u r i t y Corporat ion^ and the Deseret N a t i o n a l 

Bank, which was a bank t h a t was i n d i f f i c u l t i e s a t the t ime 

and the bank ing a u t h o r i t i e s , the C o m p t r o l l e r ' s o f f i c e and 

the Federa l Reserve people were anxious t o have some S a l t 

Lake baric take over or conso l i da te w i t h the Deseret N a t i o n a l 

Bank t o prevent i t s c l o s i n g . I was i n s t r u m e n t a l , a long w i t h 

others connected w i t h F i r s t S e c u r i t y Co rpo ra t i on , i n work ing out 

t he c o n s o l i d a t i o n which prevented the Deseret Na t i ona l Bank 

f rom c l o s i n g . There may have been some o the r 

conso l ida t ions s ince t h a t , bu t I do not r e c a l l them. 

Q Whatever they were, I take i t you d i d not f i n d any-

t h i n g Improper or u n l a w f u l i n any o f them, d i d you? 

A I am sure t h a t t he re was n o t h i n g e i t h e r improper or 

u n l a w f u l or they wouldn®t have been consummated. 

Q And some o f those , a t l e a s t , d i d i n v o l v e the a c t u a l 

e l i m i n a t i o n o f competit ion between two bank© by c o n s o l i d a t i n g 

them i n t o one, d i dn^ t they? 

A Every c o n s o l i d a t i o n would b r i n g t h a t r e s u l t . 

Q Yea. Now, Mr. Ecc les , I should l i k e t o show you — 

be fo re I show i t t o you I w i l l have i t marked f o r i d e n t i f i c a -

t i o n . 
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(The document r e f e r r e d t o was 
marked Respondent•8 E x h i b i t Mo. 
8 f o r i d e n t i f i c a t i o n . ) 

BY MR. STEWART: 

Q I show you a l i t t l e t a b u l a t i o n which appears i n the 

February 2 , 19^9* issue o f a p u b l i c a t i o n c a l l e d 11 Inves to rs* 

Reader*w and the t a b u l a t i o n i s e n t i t l e d "Recent Bank Mergers 

o r Absorpt ions.1 1 

I w i l l ask you t p look a t t h a t and ask you i f you can c o r -

robora te f o r me the f a c t t h a t those conso l i da t i ons and mergers 

o f banks l i s t e d the re have a c t u a l l y taken p lace du r ing the years 

19^8 and 19^9* t o da te . 

A I wouldn*t be ab le t o co r robora te t h a t f a c t , but I 

c e r t a i n l y wouldn*t have any reason t o doubt t h a t they had taken 

p l a c e . There are numerous conso l i da t i ons o f n a t i o n a l banks 

w i t h n a t i o n a l banks and s t a t e banks w i t h s t a t e banks and n a t i o n a l 

banks are t a k i n g over assets o f s t a t e banks and n a t i o n a l banks 

are go ing i n t o l i q u i d a t i o n f o r the purpose o f s e l l i n g t h e i r 

assets t o s t a t e banks and s t a t e banks assuming t h e i r depos i t 

l i a b i l i t i e s because, as you p o s s i b l y know, a n a t i o n a l bank can-

not be merged w i t h or conso l ida ted w i t h a s t a t e bank, so t h a t 

t he re would be c e r t a i n l y no th ing unusual about conso l i da t i ons 

t h a t are enumerated here , I w o u l d n f t t h i n k . 

Q I t i s Just done a l l the t ime? 

A I t i s done a l l the t ime , and no doubt would cont inue 

t o be done, so long as we have got as many banks i n the count ry 
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as we have. 

Q Yes, s i r . 

MR. STEWART: Jus t f o r t he r e c o r d , I w i l l s t a t e 

t h a t t h e r e are s i x c o n s o l i d a t i o n s shown on t h i s e x h i b i t f o r 

i d e n t i f i c a t i o n a l ready i n t he year 19^9 and t h i r t e e n shown 

d u r i n g the year 19^8. 

BY MR. STEWART: 

Q And those are p robab ly on ly the b iggey ones, a r e n * t 

t h e y , Governor? 

A I don 8 t — 

Q I f you Just l ook a t the s i s e o f them I t h i n k you 

w i l l no te f rom your genera l knowledge o f t he s u b j e c t t h a t t h a t 

i s i n e v i t a b l y so . 

MR. TOWNSEND: I shou ld imagine, Mr. Hear ing O f f i c e r , 

t h a t the t o t a l f i g u r e s on consol idat ions and merger would 

o f f i c i a l l y be pub l i shed somewhere and i f t hey a re n o t , we 

would be very happy t o get a reco rd o f those f o r Mr. S tewar t . 

MR. STEWART: I would be very g l ad t o have t h a t , Mr . 

Townsend. 

THE WITNESS: There a re some compara t i ve ly sma l l 

numbers below f i v e m i l l i o n o f depos i t s enumerated h e r e . 

BY MR. STEWART: 

Q Any th ing below f i v e m i l l i o n youregard as no t s i g -

n i f i c a n t i n s ize? 

A Yes, I would say t h a t i t wasn*t s i g n i f i c a n t toflay. 
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I t I s s i g n i f i c a n t I n the sense t h a t I t would he t o any 

i n v e s t o r or n a t i o n a l pub l i c i n t e r e s t * 

Q Before I leave t h i s l i t t l e p u b l i c a t i o n , I n o t i c e i n 

here the f o l l o w i n g s ta tement , o r , r a t h e r a p r e d i c t i o n t h a t bank 

conso l i da t i ons w i l l cont inue i n s u b s t a n t i a l numbers — 

MR. TOWNSEND: Has the document been i d e n t i f i e d f o r 

the record? 

MR. STEWART: That page t h a t has the t a b u l a t i o n 

has, yes . 

Mffi. TOWNSEND: What I mean, Mr. S tewar t , has the 

t i t l e o f the document been given? 

MR.STEWARTS Yes<> 

MR. TOWNSEND: I am s o r r y . 

BY MR. STE1ART: 

Q The p r e d i c t i o n here i n accord w i t h what you sa id 

awh i le ago t h a t bank conso l i da t i ons w i l l cont inue i n s u b s t a n t i a l 

numbers and then t h i s sentences n A c t u a l l y the postwar 

r a t e o f l ess than 100 mergers and conso l i da t i ons a year i s f a r 

below the 300 t o 800 c o n s o l i d a t i o n pace o f the twent ies and 

e a r l y t h i r t i e s (aside from an even l a r g e r number o f fo rced 

suspens ions . ) * 

Would you say those f a c t s are accura te , Governor? 

A I would t h i n k so. 

Q One other statement before we leave i t . R e f e r r i n g 

t o the p o s i t i o n o f the banking a u t h o r i t i e s w i t h respect t o 
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mergers and conso l ida t ions , t h i s sentence: "Thus, they have 

few ob jec t ions when smal ler banks Join forces w i t h stronger 

i n s t i t u t i o n s which can be t te r r e s i s t t r o u b l e . n 

Would you say tha t t ha t I s an accurate statement? 

A I t i s a quest ion o f degree. I t i s a p r e t t y broad 

general statement. I c e r t a i n l y wouldns t want t o g ive a blanket 

endorsement t o a statement o f t ha t so r t wi thout any q u a l i f i -

cat ions • 

Q I d i r e c t your a t t e n t i o n t o the f o l l o w i n g statement i n 

the annual repor t o f the Federal Deposit Insurance Corporat ion 

f o r the year ended December 31$ 19^0, page 19: "Where cor rec-

t i ons do not appear t o be possib le or l i k e l y , the corporat ion 

pre fers t o have the bank closed or merged w i t h a sounder bank, 

ra the r than t o terminate the bank*s insured s ta tus , because i n 

the case of a s ta te bank, the bank might cont inue t o operate and 

be a th rea t t o the i n t e g r a t i o n o f the banking system." 

Do you endorse t h a t statement? 

A F u l l y . 

Q I take i t , then, t ha t you do not consider t ha t 

there i s anyth ing improper or un lawfu l i n one bank tak ing 

over another bank which might be i n some f i n a n c i a l d i f f i c u l t i e s , 

do you? 

A I would t h i n k tha t would be very much b e t t e r than 

the bank c l os i ng . 
the 

Q That i s t r u e , i f even before that /bank taken over 
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was a compet i to r o f the one t a k i n g i t ove r , i s i t ? 

A Yes. I d o n ' t t h i n k t h a t would be neoessa r l l y a 

f a c t o r , because I f the bank c losed i t would be e l im ina ted as a 

compe t i t o r . 

Q E x a c t l y . And you w i l l agree w i t h me, won91you, Mr. 

Ecc les , t h a t i f the popu la t i on o f any g iven area grows s i g -

n i f i c a n t l y , the banks o f t h e area must a l so grow and t h e i r 

f a c i l i t i e s must be expanded i n order t o p rov ide adequate bank-

i n g se rv i ce f o r the expanded popu la t ion? 

A I would agree w i t h t h a t , 

Q I s n ' t i t a f a c t , Governor,, t h a t C a l i f o r n i a and Oregon 

f o r the past 10 years have been among the f a s t e s t growing 

s t a t e s i n the n a t i o n , I n terms o f popu la t ion? 

A I t h l n k t h a t Oregon, Washington and C a l i f o r n i a have 

been the th ree f a s t e s t growing s t a t es i n popu la t i on i n the 

past t e n yea rs . 

Q I s n ' t t h a t a l so t r u e i n terms o f bank depos i ts I n a l l 

aanks i n those s ta tes? 

A Yes, I t h i n k t h a t i s a l so t r u e . 

Q I s n ' t I t f u r t h e r the f a c t , now gene ra l l y recognized, 

t h a t the popu la t i on o f t h a t area i s i n a d e f i n i t e upward t r e n d 

which appears l i k e l y t o cont inue f o r some t ime t o come? 

A I wou ldn ' t be ab le t o comment on t h a t . I have no 

knowledge as t o what i t s f u t u r e popu la t i on growth might be. 

I t , l i k e the count ry as a whole, w i l l no doubt have i t s — the 
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coun t r y as a whole w i l l grow and c e r t a i n l y the western area 

I s l i k e l y t o grow a t l e a s t as f a s t as t he r e s t o f t he c o u n t r y . 

Q Le t me d i r e c t your a t t e n t i o n t o some o f the In fo rma-

t i o n t h a t I t h i n k must have come t o your a t t e n t i o n on t h a t 

s u b j e c t . When Governor Warren o f C a l i f o r n i a addressed the 

C a l i f o r n i a S ta te L e g i s l a t u r e l a s t month, he s a i d t h a t C a l i f o r n i a 

had grown I n p o p u l a t i o n f rom less than 7 m i l l i o n i n 1940 t o more 

than 10 m i l l i o n a t the present t i m e , and t h a t t h i s represented 

an inc rease o f 40 per cent as compared t o a 9 per cent increase 

i n p o p u l a t i o n f o r the whole c o u n t r y . You are f a m i l i a r w i t h 

those f a c t s , aren&t you, Governor? 

A I n a genera l way. 

Q I s n 9 t i t a l s o the f a c t , as Governor Warren then s t a t e d , 

and as you know, t h a t t h i s rep resen ts what the Governor 

c a l l e d wone o f the g rea tes t v o l u n t a r y peacetime m ig ra t i ons i n 

h is to ry 1 1 ? 

A I t h i n k t h a t i s c o r r e c t . l am not f a m i l i a r w i t h what 

t he Governor s a i d , however. 

Q And I d i r e c t your f u r t h e r a t t e n t i o n - a t o an 

Assoc ia ted Press d i spa tch f rom Palo A l t o , C a l i f o r n i a , dated 

February 3, 19*9, which s t a t e s , "A p o p u l a t i o n o f 14 m i l l i o n f o r 

C a l i f o r n i a by i960 i s f o r e c a s t by W i l l i a m Spu r r , Pro fessor o f 

S t a t i s t i c s i n the S tan fo rd U n i v e r s i t y Graduate School o f Business* 

The Sbate f is p o p u l a t i o n now exceeds 10 m i l l i o n . Spurr p r e d i c t e d 

t h a t p r o d u c t i o n w i l l increase n e a r l y 50 per cent i n t he S ta te 
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by I 9 6 0 . 

nHe est imated net m i g r a t i o n t o C a l i f o r n i a a t an average o f 

265,000 a year du r ing the 1950*s. Th is exceeds the record 

y e a r l y average o f 261,000 i n 19^0. 

"Spurr s a i d the ou t look v a r i e d w ide l y f o r the d i f f e r e n t 

c o u n t i e s . Rura l and suburban areas, as a whole, are expected 

t o grow a t l e a s t as r a p i d l y as the me t ropo l i t an c e n t e r s . 

"Spurr s a i d the S t a t e ' s growth s ince 19^0 i s not merely a 

war boom, but t y p i c a l o f a long t r e n d growth t h a t has 

averaged 45 per cent each decade s ince 1860." 

Did t h a t happen t o come t o your a t t e n t i o n , Governor? 

A No, I d idn« t see the r e p o r t t h a t you read . 

Q You would not deny the r i g h t , would you, Oovernor, 

o f a C a l i f o r n i a businessman t o take such p r e d i c t i o n s as t h a t i n t o 

account i n p lann ing f o r the f u t u r e ? 

A I c e r t a i n l y would t h i n k t h a t any businessman would 

be thorough ly j u s t i f i e d i n p lann ing h i s bus iness, based upon 

the poss ib le growth i n popu la t i on or business i n any g iven area, 

but i n tbecase o f the banking bus iness, i n the g iven area, the 

g rea te r the deposi t growth I n an area, as a r e s u l t o f popula-

t i o n and business growth, the more room there should be f o r 

independent banking, and the more room the re should be f o r 

growth o f compet i t i ve bank ing, t he g rea te r the popu la t i on 

and the g rea te r the resources o f an area , i n o ther words, 

t he g rea te r the room f o r compet i t i ve bus iness . For i ns tance , 
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I n a sparse ly populated s t a t e l i ke Nevada, the 33 per cent 

or 35 p w cent o f the depos i t business o f a s t a t e I n the hand* o f 

one o r g a n i z a t i o n would be much eas ie r t o J u s t i f y than , say, 

such a volume o f business i n the Sta te o f New York and one 

i n s t i t u t i o n i n the Sta te o f New York hav ing a t h i r d o f the 

business o f the s t a t e would be f o rm idab le . I t would be a power 

o f g rea t magnitude. I t would be f a r l ess J u s t i f i e d than 

would be the case i n Jfevada. There are many count ies i n 

sparse ly populated s ta tes where the re are no banks• There are 

o ther coun t ies where the re i s on ly one bank. There are many 

towns t h a t are not l a rge enough t o support more than one 

i n s t i t u t i o n . I t could not be sa id t h a t a blanking 

i n s t i t u t i o n t h a t owned the on ly bank i n the county was tend ing 

towards the c r e a t i o n o f a monopoly and n e i t h e r cou ld i t be 

s a i d t h a t a banking o r g a n i s a t i o n i n a sparse ly populated 

a rea , t h a t might have a 25 or 30 per cent o f the business o f a 

sparse ly populated area must be tend ing toward the c r e a t i o n 

o f a monopoly. 

Your r a p i d growth i n C a l i f o r n i a and Oregon i s a J u s t i f i c a t i o n 

f o r expansion o f independent bank ing. 

Q I t i s a l so a J u s t i f i c a t i o n , l s n 0 t i t , Governor? f o r 

an expansion o f bank ing, per iod? 

A C e r t a i n l y 9 the® would have t o be an expansion o f bank-

i n g f a c i l i t i e s i n mi area where the re was any such growth as 

t h e r e has been i n the West. 
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Q I f t he re were n o t , the people would net be ab le t o 

o b t a i n adequate banking s e r v i c e , would they? 

A I t h i n k t h a t i s a b s o l u t e l y t r u e . 
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Q Now, Governor, d id you take the fac ts t o which I 

have d i rected your a t t e n t i o n i n the l a s t several questions 

i n to account before you decided to make the c r i t i c i sms of what 

you have ca l led Transamerlca Corporat ion's expansion po l i cy 

i n your testimony here and i n the complaint i n t h i s proceeding? 

A I am sure the Boafl took i n t o account a l l of these 

f ac to r s . 

Q Even though when I brought some of these matters t o 

your a t t en t i on a few moments ago you said tha t you had not seen 

them before, i s tha t correct? 

A You were br ing ing t o ray a t t e n t i o n ce r ta in publ ica-

t ions and c e r t a i n spec i f i c matters that I was r e f e r r i n g t o . 

Q I s i t now your testimony tha t you were f am i l i a r 

w i t h the f a c t s , which I have brought to your a t t en t i on , even 

tough not w i t h the pa r t i cu l a r publ icat ions i n which I gave 

them to you? 

A I was f a m i l i a r , as I am sure the Board was f a m i l i a r , 

and the s t a f f of theBoard was f a m i l i a r , i n a gesral way w i t h 

the growth of populat ion and the growth of deposits on the 

Pac i f i c Coast. 

THE HEARING OFFICER: Off the record. 

(Discussion o f f the record^ 

THE HEARING OFFICER: On the record. 

MR. STEWART: I Hill ask tha t t h i s telegram be 

marked as the Respondent's Exh ib i t f o r i d e n t i f i c a t i o n . 

Arms 
M i l l a r 
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(The document r e f e r r e d t o was marked 
Respondents E x h i b i t Ho. 9 . f o r 
i d e n t i f i c a t i o n . ) 

BY MR. STEWART: 

Q Governor, I hand you the te legram dated June 16, 19^3, 

which has been marked Respondent's E x h i b i t 9 f o r i d e n t i f i c a t i o n 

and r e c a l l i n g the tes t imony you gave the other day respec t i ng 

the conference you had w i t h Mr . A. P. G i a n n l n i i n February 1943 

and the subsequent correspondence respec t i ng t h a t conference and 

the s t i l l l a t e r t a l k you had w i t h Mr. A l l e n Pope, I show you 

t h a t te legram and ask you i f you rece ived i t ? 

A Yes, I r e c a l l now t h a t I rece ived the te legram. 

Q Did you r e p l y t o i t ? 

A I do no t r e c a l l whether I r e p l i e d or n o t . 

MR. STEWART: For the reco rd , the te legram i n ques t ion 

reads"Los Angeles, C a l i f o r n i a , June 16, 19^3, Honorable 

Mar r lner Ecc les , Chairman, Board o f Governors, Federa l Reserve 

Board, Washington, D. C. 

"Have i n f o r m a t i o n t h a t you r e c e n t l y s ta ted t ha t I had 

broken my word w i t h you, which you say was g i ven e a r l i e r i n 

the year a t our meeting i n Washington. Th is statement I s 

a b s o l u t e l y untrue and I resent i t . You know t h a t i n our 

February conference i n Washington I s t a ted not on l y the 

s i t u a t i o n s i n which des i rab le i n t e g r a t i o n s i n Oregon, C a l i f o r n i a , 

and Nevada had been adverse ly acted upon, but a l s o s t a ted t h a t 

there were two e x i s t i n g commitments, one i n v o l v i n g 40 per cent 
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s tock c o n t r o l o f a bank, which would r e q u i r e s i m i l a r t reatment 

i n order t o make the Board 's program workab le , and t h a t i t was 

understood t h a t i f these m a t e r i a l i z e d , t hey were t o be 

inc luded i n the i n t e g r a t i o n program. When I was no t asked t o 

i d e n t i f y the banks, I assumed the Board r e a l i z e t h a t business 

conf idences were i nvo l ved . I do not v i o l a t e business con-

f i d e n c e s . You know, t o o , t h a t the conference understandings 

were wrecked l a r g e l y because o f a subsequent at tempt t o b ind 

Transamerlca alone t o your s o - c a l l e d f r e e z i n g p o l i c i e s 

ins tead o f your ob taMng s i m i l a r commitments f rom other h o l d -

i n g companies which you v o l u n t a r i l y agreed t o undertake 

p e r s o n a l l y . I am no t concerned w i t h t h r e a t s which I have been 

informed have befen made by you but your i n t r u s i v e a c t i v i t i e s 

i n t r a n s a c t i o n s a f f e c t i n g Bank o f America are h i g h l y d e t r i -

mental and w i l l be v i g o r o u s l y cha l lenged. You as advised t h a t 

you w i l l be he ld accountable f o r your ac ts outs ide the scope o f 

your o f f i c i a l d u t i e s . " Signed, "A. P. G i a n n i n i . " 

MR. STEWART: W i l l you mark th i s l e t t e r dated J u l y 1, 

1938, f rom Mr. Eccles t o Mr. A. P. G iann in i as the Respondent's 

E x h i b i t 10 f o r i den t i f i ca t i on ' . -

(The document r e f e r r e d t o was marked 
Respondent's E x h i b i t No. 10 f o r 
i d e n t i f i c a t i o n . ) 

BY MR. STEWART: 

Q M r . Ecc les , I show you the l e t t e r which has been 

i d e n t i f i e d as Respondent's E x h i b i t 10 f o r i d e n t i f i c a t i o n and 
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ask you i f t h a t i s your s igna tu re? 

A Yes, i t i s * 

Q I c a l l your a t t e n t i o n down about h a l f way i n the 

l e t t e r t o the one statement t h a t , t fAny superv i so ry o f f i c i a l 

who f e e l s c a l l e d upon t o c a r r y the t o r c h o f u n i t banking o r , 

f o r t h a t m a t t e r , any p a r t i c u l a r type o f bank ing , should base 

h i s arguments on proved f a c t s and not bare asser t ions . 1 1 

Do you s t i l l subscr ibe t o t h a t v i ew , Mr . Eccles? 

A Yes. I t h i n k t h a t t h a t is a f a i r s ta tement . 

MR. STEWART: I should l i k e t o have marked as the 

Respondents next e x h i b i t f o r i d e n t i f i c a t i o n a l e t t e r produced 

f rom the w i t ness 1 f i l e s , o r r a t h e r a pho tos ta t o f i t , f r om 

A. P. G i a n n i n i , dated November 29, 1941, i n which the 
» 

s a l u t a t i o n i s "Dear M a r r i n e r " , dated November 29, 1941, and 

as the next Respondent's E x h i b i t f o r i d e n t i f i c a t i o n the photo-

s t a t o f a l e t t e r f rom Mr. Eccles t o Mr. A . P. G i a n n i n i , dated 

December 20 , 1941 and an a t tached enc losu re . 

(The documents r e f e r r e d to were marked 
Respondents E x h i b i t s Nos. 11 and 12 
f o r i d e n t i f i c a t i o n . ) 

BY MR. STEWART: 

Q I hand those l a s t two i d e n t i f i e d e x h i b i t s t o t he 

w i tness and I should l i k e to ask y©a» Mr* Soc les , i f jrou have 

re f reshed your r e c o l l e c t i o n concern!® the contents o f those 

papers s ince I f i r s t demanded t h e i r p roduc t i on a t the beg inn ing 

o f your examinat ion l a s t week? 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

U 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

dhmj.9 
84 

A I have• 

Q And w i t hou t ment ioning the name of the bank 

referaal t o i n Mr . G i a n n i n i ' s l e t t e r t o you, unless you want 

t o , i s n ' t i t a f a c t t h a t Mr . G l a n n i n l , i n h i s l e t t e r t o you, 

Respondent's E x h i b i t 11, i n q u i r e d i f t h a t p a r t i c u l a r t ime 

wou ldn ' t be a good t ime t o see i f a deal c o u l d n f t be made 

i n the form o f a c o n s o l i d a t i o n which would r e s u l t i n p r a c t i c a l l y 

a Federa l Reserve D i s t r i c t - w i d e branch bank w i t h o f f i c e s i n 

the s ta tes o f Washington, Oregon and C a l i f o r n i a ? 

A That i s c o r r e c t . 

Q And i s n ' t i t f u r t h e r the f a c t t h a t i n the l a s t 

paragraph o f the l e t t e r Mr. G l a n n i n l suggested the p o s s i b i l i t y 

o f you, p e r s o n a l l y , i f you should leave your present posi t ion, 

p a r t i c i p a t i n g i n some way i n such an o rgan iza t ion? 

MR. TOWNSEMD: I suggest , Mr. Ecc les , t h a t you read 

t h a t paragraph i n t o the reco rd . 

MR. STEWART: I f he wants t o , t h a t i s a l l r i g h t . 

THE WITNESS: 111 d o n ' t suppose a man of your youth and 

t a l e n t s " « and I am g lad t o read t h i s i n t o the record— t ! l s 

go ing t o spend much more t ime I n th& t Washington atmosphere * 

so l e t ' s hope t h i s note w i l l male you t h i n k o f g e t t i n g back 

a c t i v e l y I n t o the banking game out t h i s wage" 

MR. STEWART; End o f quote? 

THE WITNESS: End o f quote . 

BY MR. STEWART: 
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Q Now, you I n t e r p r e t e d t h a t , d i d n * t you, as a 

sugges t ion o f the p o s s i b i l i t y o f you p e r s o n a l l y p a r t i c i p a t i n g 

i n some way I n such an o r g a n i z a t i o n as was mentioned 

I n my l a s t p rev ious quest ion? 

A I d i d n f t g i ve i t any i n t e r p r e t a t i o n a t a l l f o r the 

v e r y reason t h a t I had no i n t e r e s t i n l e a v i n g the Washington 

scene. 

Q You had no i n t e r e s t ? 

A Not a t t h a t t i r o # 

Q Nows Mr . Ecc les — 

MR. TOWNSEND: Have you f i n i s h e d your answer, Mr . 

Eccles? 

THE WITNESS: As has been brought out here e a r l i e r , 

no Board member i s pe rm i t t ed t o go i n t o t h e banking business 

u n t i l two years a f t e r he leaves h i s p o s i t i o n as a member o f 

the Board. I mere ly took t h i s f rom Mr. G i a n n l n i as a comp l i -

mentary g e s t u r e , as an i n d i c a t i o n t o me, as I understand has 

been made t o many o t h e r s , t h a t he was favo rab le t o me and 

h i s Internet seems t o me t o be an a t tempt t o i n g r a t i a t e Trans-

america o r g a n i s a t i o n w i t h me and w i t h the Board d u r i n g a 

p e r i o d when t he re was a good dea l o f t e n s i o n . 

BY MR. STEWART: 

Q Tne t e n s i o n ha2 been removed, h a d n ' t I t , the year 

before? 

A The t e n s i o n had not been removed because daring t h i s 
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p a r t i c u l a r pe r iod the Temple C i t y Na t i ona l Bank mat ter had been 

under d i scuss ion , cons ide ra t i on and c r i t i c i s m . The Pasadena 

T rus t and Savings Bank mat ter had been a l s o a mat te r o f 

cons ide ra t i on and d i scuss ion and the Board, a t t h i s p a r t i c u l a r 

t ime , was cons ide r ing the p repa ra t i on of a r e p l y w i t h re ference 

t o the es tab l i shment , I t h i n k , o f the two branches, one a t 

Alhambra and one a t Temple C i t y . A t t h i s same time., 

the ques t ion of the cond i t i ons of membership o f the — 

what i s the basic t h a t was brought up yesterday? 

MR. TOWNSEND: The People 's Bank. 

THE WITNESS: The People 's Bank o f Lakewood V i l l a g e 

ifere a l l matters o f d i scuss ion between the Board and the Bank 

o f America and the re was, I t h i n k , considerable t ens ion 

between the Board and the Transamerlca o r g a n i z a t i o n . A ve ry 

shor t pe r iod a f t e r t h i s , I t h i n k i t was on February 14, 1942, 

which was less than 60 days a f t e r my r e p l y t o Mr. G i a n n i n i ' s 

l e t t e r , the Board sent a l e t t e r s t a t i n g i t s views w i t h 

re ference t o the e n t i r e expansion program of Transamerlca, 

which views were endorsed by the Comptro l le r o f the Currency, 

the Federa l Deposi t Insurance Corpoat ion and they s i g n i f i e d 

t h e i r support o f the program by i n i t i a l i n g the l e t t e r , a 

cqy o f the l e t t e r t h a t was sent t o the Bank o f America a t 

the t i m e . 

BY MR. STEWART: 

Q And t h a t i s the l e t t e r dated Febuary 14, 1942 which 
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( has been o f f e r e d i n evidence here by the Board 's counsel? 

x I A That i s c o r r e c t . And t h a t was v e r y , v e r y — 

s Q Here i s E x h i b i t 35. 
> 

a I A That i s the l e t t e r t h a t was sent and i t was v e r y 

, ! s h o r t l y a f t e r t h i s l e t t e r f rom Mr . G i a n n l n i t h a t has been I 
e j r e f e r r e d t o he re . 

7 Q Yes. How, M r . E c c l e s , i n t h a t long answer, you 

8 say t h a t Mr . G i a n n l n i ' s sugges t ion was not i n t e r e s t i n g t o you 

9 a t t h a t t i m e , d i d n ' t you? Did you mean t h a t ? 

10 A You mean the l a s t — the re are two sub jec ts i n the 

n l e t t e r . As a mat te r o f f a c t , Mr . G i a n n l n i r e f e r s t o the pu r -

12 chase o f a bank, which i s one m a t t e r , and t hen j u s t before 

13 c l o s i n g the l e t t e r , as a g rac ious remark he made the statement 

u t h a t I Jus t read . The p o i n t o f the statement — 

15 Q You o l d say t h a t you were no t I n t e r e s t e d i n the 

16 second o f t hose , d i d n ' t you? 

17 A I sa i d so f a r as the second o f them was concerned, 

'8 I was no t i n t e r e s t e d , t h a t i s c o r r e c t . 

>9 Q D id you mean t o imp ly t h a t you were n o t i n t e r e s t e d 

20 i n the f i r s t as w e l l ? 

21 A Ho, I d o n ' t know t h a t I d i d . 

22 Q What was the nature o f your i n t e r e s t i n the f i r s t ? 

23 a The v e r y f a c t t h a t he had made a sugps t l on he re . 

24 My r e p l y — I t h i n k i t may be w e l l t o read my r e p l y . 
25 Q I wanted t o d i r e c t your a t t e n t i o n t o a t l e a s t one 
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sentence o f your r e p l y I n which you s a i d , "The mat te r you 

mentioned i s i n t e r e s t i n g . " 

A But l e t me read i t a l l . 

Q A l l r i g h t , i f you want t o . 

A " S h o r t l y a f t e r read ing your handwr i t t en n o t e , the 

war broke out and I have been s imp ly covered up, hence the 

de lay i n r e p l y i n g . The mat ter you mentioned i s i n t e r e s t i n g 

and as I am l eav ing home f o r Christmas h o l i d a y s , I may p o s s i b l y 

have the o p p o r t u n i t y o f t a l k i n g t o you i n person. I f n o t , 

I s h a l l arrange t o c a l l you wh i l e I n Ogden. Al though you have 

l i k e l y had the mat ter checked, X am enc los ing an excerpt f rom 

the banking laws touch ing upon the problem i n ques t ion w i t h 

b r i e f comments thereon . 

"Wishing you a Merry Christmas and a Happy New Year, 

"Wi th k i n d regards , I am," 

Q I t h i n k the re was one e r r o r i n your read ing . I t i s 

"some excerp ts " i ns tead o f "an e x c e r p t " , i s n ' t i t ? 

A That i s c o r r e c t . 

Q And you d i d enclose w i t h t h a t l e t t e r a s ing le-spaced 

note respec t i ng the s t a t u t e s and comments on them, f rom the 

banking laws and touch ing upon the problem of c o n s o l i d a t i o n 

mentioned i n Mr . G iann in i *s l e t t e r t o you, d i d n ' t you? 

A Yes. When I got the l e t t e r , I gave the mat ter t o 

the a t t o r n e y and asked him t o prepare a statement and the 

statement enclosed, which I am not f a m i l i a r w i t h , was a l e g a l 
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statement prepared by one o f the lawyers . 

Q For the Board? 

A Tea. 

Q Do you r e c a l l which one? 

A I am not su re . I would t h i n k p o s s i b l y Mr . 

D r e i b e l b i s , h i m s e l f . 

Q And t h a t s t a t e s n t i s e n t i t l e d "Right o f two n a t i o n a l 

banks t o conso l ida te and s ta tus o f conso l ida ted i n s t i t u t i o n 

w i t h respect t o branches." 

A That i s r i g h t . 

Q And you d i d n o t , e i t h e r i n your r e p l y or o therw ise , 

a t t h a t t i m e , suggest t o Mr. G l a n n i n l t h a t the re was any th ing 

un law fu l or c o n t r a r y t o pub l i c p o l i c y i n the development o f 

such an o r g a n i z a t i o n as he suggested t h e r e , d i d you? 

A No, I made no suggest ion , o ther than the l e t t e r , 

which was a shor t and courteous r e p l y . 

Q And the memorandum enclosed made no suggest ion 

t h a t t he re was any th ing un lawfu l or c o n t r a r y t o pub l i c p o l i c y 

i n the development o f such an o r g a n i z a t i o n , d i d i t ? 

A I t i s pu re l y a l e g a l s ta tement . 

Q R i g h t . And t h a t memorandum and l e t t e r were the 

on l y comments you made t o Mr. G l a n n i n l i n connect ion w i t h the 

p r o p o s i t i o n he submit ted t o you a t t h a t t i m e , i s t h a t co r rec t? 

A As I r e c a l l . I am sure t h a t I d i d not see him. I 

no t i ce by the l e t t e r , I sa id I would arrange t o c a l l h im. I 
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do no t r e c a l l whether or not I c a l l e d hin, hu t I am q u i t e aure 

t h a t I d id not see h im, because I went out home f o r Christmas 

and re tu rned v e r y s h o r t l y t h e r e a f t e r . 

Q Yes. 

A I do not r e c a l l having seen h im. 

Q Now,Governor, by i t s fo rma l order i n t h i s proceeding, 

dated October 1 , 1948, as you no doubt know, the Board has 

taken the o f f i c i a l p o s i t i o n t h a t the charges i n t h i s proceeding 

do not i nvo lve any c l a im o f unsafe, unsound or i l l e g a l 

p r a c t i c e s by bank o f f i c e r s or d i r e c t o r s or any charge, the 

p u b l i c a t i o n o f which w i l l have any harmfu l e f f e c t upon the 

banks named i n the complaint or upon banks g e n e r a l l y w i t h i n 

the area a f f e c t e d . I take i t t h a t you subscr ibe t o t h a t 

v e r s i o n o f the charges? 

A ?es, I do. 

Q And, never the less , as I understand i t , you are 

p ress ing the charges? 

A W e l l , I am not p ress ing the charges. 

Q W e l l , you,a long w i t h the r e s t o f the Board. 

A The e n t i r e Board. I was on l y one member of the 

Board and not even i t s chairman when these charges were 

f i l e d . 

Q You were chairman when the i n v e s t i g a t i o n was 

i n i t i a t e d , weren ' t you? 

A I was chairman when the I n v e s t i g a t i o n was i n i t i a t e d . 
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I n the I n t e r i m X ceased t o be chairman. 

Q And you were the chairman who requested and obta ined 

the op in i on o f counsel upon the bas is o f which the i n v e s t i g a -

t i o n was i n i t i a t e d ? 

A Yes. 

THE HEARING OFFICER: I s t h i s a good place t o 

recess? 

MR. STEWART: Yes. I was about t o s t a r t a new l i n e . 

THE HEARING OFFICER: We w i l l recess f o r t en 

minutes * 

(Short recess t a k e n . ) 

THE HEARING OFFICER: W i l l the hear ing come t o 

o r d e r , please? 

BY MR. STEWRT: 

Q Mr. Ecc les , have the F i r s t S e c u r i t y Banks i n which 

your f a m i l y i s I n t e r e s t e d i n Utah, Idaho and Wyoming made 

c o n t r i b u t i o n s t o the Independent Bankers Assoc ia t i on o f the 

T w e l f t h Federa l Reserve D i s t r i c t a s s o c i a t i o n o f the 
» 

same name i n Grove Cf&ty* Minnesota? 

A I do not know, but I would doubt i t v e r y much. 

Q You do not know e i t h e r way on i t ? 

A I do not know e i t h e r way. 

Q You dotaow i t t o be a f a c t , d o n ' t you, t h a t one of 

the p r i n c i p a l a c t i v i t i e s o f those o rgan iza t ions has been the 

I n s t i g a t i o n and promot ion o f l e g i s l a t i v e and o ther types o f 
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government r e s t r i c t i o n s upon the growth and development o f 

Transamerlca Corporat ion? 

A W e l l , I know t h a t they have been engaged i n t r y i n g 

t o get l e g i s l a t i o n , no t on ly aga ins t ho ld i ng companies, bu t 

a l s o the growth o f branch banking. I t h i n k t h a t the growth o t 

Transamerlca has been a ve ry Important f a c t o r i n t h e i r increased 

a c t i v i t i e s , but c e r t a i n l y the independent bankers are not on l y 

opposed t o the Transamerlca o r g a n i s a t i o n and i t s cont inued 

growth, but l i k e w i s e they are opposed t o the growth and ex -
9 

pansion o f ho ld i ng companies, g e n e r a l l y , as w e l l as t o 

the growth o f branch bank ing. 

Q As a mat ter o f f a c t , d o n ' t you know t h a t some o f 

t h e i r l a r g e s t c o n t r i b u t o r s have been branch banks which are 

i n compe t i t i on w i t h Bank of America i n C a l i f o r n i a ? 

A I o n l y know what I read i n your ad i n the newspapr 

t h a t t h a t was a f a c t . I h a d n ' t known t h a t t o be a f a c t b e f o r e . 

Q Have youecamined the lobby ing r e p o r t s on f i l e 

w i t h the Congress which d isc lose t h a t i n fo rma t ion? 

A I h a v e n ' t . 

Q You d o n ' t ques t ion t h a t i t i s t r u e , do you? 

A No, I d o n ' t ques t i on . 

Q A l l r i g h t , s i r . By the way, do you know what the word 

"independent1* i n t h a t name means? Independent o f what? 

A I d o n ' t know wist i t means. I t i s l i k e a good many 

o r g a n i z a t i o n s , I suppose. I t i s d i f f i c u l t t o I n t e r p r e t by the 
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



T 

2 

i 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

dhmik 
927 

name j u s t eve ry th i ng they stand f o r . 

Q I t would seem t o me f rom t h e i r a c t i v i t i e s t h a t i t 

meant independent o f Transamerica. I wonder i f you cou ld v e r i f y 

t h a t ? 

A I would t h i n k t h a t t hey were independent of Trans-

america . 

Q They are no t independent o f anyth ing e l s e , are they? 

A I t h i n k they are a p r e t t y independent group o f 

hankers. I t h i n k t h a t t h e i r support l a r g e l y comes f rom the 

u n i t banks. C e r t a i n l y the membership, as I understand i t , 

o f the two independent o r g a n i z a t i o n s , one which e x i s t s i n the 

west and the headquarters o f the one which i s I n Minnesota i s 

composed o f independent bankers. 

Q I n o ther words, the membership are the unit banks 

and the money comes f rom the branch banks, i s t h a t i t ? 

A The membership o f branch banks might have con-

t r i b u t e d something t o the support o f the o r g a n i z a t i o n , but 

the independent banks, which are members, I suppose, prov ide 

most o f the suppor t . 

Q You mean the u n i t banks? 

A I mean the u n i t banks prov ide most o f the supporto 

Q Now, Mr . Ecc les , i n your f i f t e e n years as a member o f 

t h i s Board, which i n c i d e n t a l l y covers approx imate ly h a I f o f 

the pe r iod du r ing which the Board has been i n ex is tence — 

A Dur ing what? 
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Q Which covers approx imate ly h a l f of the p e r i o d du r i ng 

which the Board has been i n ex i s tence , I assume t h a t you have 

tho rough ly f a m i l i a r i z e d y o u r s e l f w l t h t he h i s t o r y and p o l i c i e s 

o f the Board du r ing the pe r iod p r i o r t o the t ime you became a 

member, as w e l l as du r ing the pe r iod i n which you have served, 

i s t h a t cor rec t? 

A No, t h a t i s not c o r r e c t . I was not f a m i l i a r w i t h the 

a c t i v i t i e s o f the Board or the s t a t u t o r y requirements cf the 

Board. I n f a c t , I was not v e r y f u l l y informed w i t h re ference 

t o the Federa l Reserve System when I became a member. 

Q That was no t qu i t e ray ques t i o n , Mr . Ecc les . My 

quest ion was whether s ince t h a t t ime you have f a m i l i a r i z e d your-

s e l f w i t h t h i s background and h i s t o r y ? 

A No, I h a v e n ' t . I have never read any p a r t o f the 

background and h i s t o r y p r i o r t o coming w i th the Board. I d i d 

w e l l t o t r y t o keep up w i t h the developments a f t e r I came 

w i t h the Board. What I know about the background and h i s t o r y 

i s comments f rom t ime t o t ime i n Board meetings and con-

ferences t h a t were made by s t a f f people who had been w i t h the 

Board p r i o r t o my coming w i t h the Board. 

Q May I assume tha t i n connect ion w i t h these var ious 

mat ters t h a t you have discussed i n your tes t imony r e l a t i n g t o 

Bale o f America and Transamerlca Corpora t ion t h a t you have 

a t l e a s t f a m i l i a r i z e d you rse l f w i t h the h i s t o r y of the 

Board 's r e l a t i o n s w i t h Bank o f America and i t s predecessors 
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throughout t h a t per iod? 

A No, I h a v e n ' t f a m i l i a r i z e d mysel f w i t h t h a t . 

Q Haven ' t you f a m i l i a r i z e d y o u r s e l f w i t h the c l r cum-
i 

stances which l e d up t o the o r i g i n a l admiss ion o f one o f 

the predecessors o f Bank o f Amer ica, Bank o f I t a l y , t o member-

s h i p i n the Federa l Reserve System? 

A I have n o t . 

MR. STEWARTs I w i l l ask t h a t t h ree papers be marked 

f o r i d e n t i f i c a t i o n , the f i r s t one be ing a copy o f a l e t t e r 

f rom A. F. G l a n n i n l t o Honorable John P e r r l n , dated September 

18, 1917* the second one be ing a copy o f a l e t t e r f rom A . C. 

M i l l e r , a member o f t he Federa l Reserve Board, t o Mr . A . P. 

G l a n n i n l , dated September 26 , 1917, and t h e t h i r d be ing a 

te leg ram f rom Mr. Hard ing , t he then Governor o f the Federa l 

Reserve Board, t o Mr. F e r r i n , dated October 20 , 1917* a l l o f 

these papers be ing produced f rom the Board 's f i l e s . 
)(The documents r e f e r r e d t o were marked 

Respondent 's S s h l M t a Soa. 13* JA asxd 
15 f o r i d e n t i f i c a t i o n . ) 

BY MR. STEWART: 

Q Mr . Ecc l es , you have heard my d e s c r i p t i o n o f these 

th ree papers as t hey were marked Respondent 's E x h i b i t s 13, 14 

and 15 f o r i d e n t i f i c a t i o n , r e s p e c t i v e l y . Do I understand i t 

t o be your tes t imony t h a t r i g h t up t o t h i s minute you have 

never seen these papers? 

A 1 do no t r e c a l l , i f I have, hav ing read them. 
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i Q W i l l you look a t them, p lease, w i t h o u t a t t h i s t ime 

? t a k i n g the t ime t o read them thzwgh, j u s t f o r the purpose o f 

;i t e l l i n g me whether you have ever seen them before? 

4 A I do no t t h i n k t h a t I have ever seen or read these 

5 l e t t e r s . 

6 Q I should l i k e , s i r , a t t h i s t ime t o read c e r t a i n 

7 po r t i ons o f them t o you and then ask you one ques t ion about 

s them. 

9 MB. TOWNSEHD: I should l i k e a t t h i s t ime , may i t 

10 please the Hearing O f f i c e r , t o ob jec t t o Mr . Stewart read ing 

n i n t o the record a t t h i s t ime any p o r t i o n of these l e t t e r s 

12 which the wi tness has sa id t h a t he d i d no t see and concerning 

13 which he cou ld not p o s s i b l y g i ve any i n t e l l i g e n t r e p l y . 

14 The t h i n g t h a t I want t o p o i n t out t o you, Mr. 

is Hear ing O f f i c e r , i s t h a t the use o f these l e t t e r s a t any 

16 time 3s going to open up the ent i re question of how fa r tho 

17 whole sub jec t o f correspondence between Transamerlca and Bank of 

is America or any o f t h e i r predecessor and a f f i l i a t e d companies 

" ancc conversat ions or communications w i t h t h i s Board w i l l be 

20 r e l e v a n t t o these proceedings. 

21 I want t o say f o r the record t h a t I w i l l be p e r f e c t l y 

22 W i l l i n g t o in t roduce the e n t i r e se r i es o f corespondence t h a t 

23 has ensued between the Bank o f America and Transamerlca and 

24 the Board f rom 191? r i g h t on th rough the t ime t h a t the Board 

25 had any d i r e c t r e l a t i o n s w i t h the Bank o f I t a l y as i t was then 
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known as a member bank. 

I t h i n k t h a t I f any p a r t o f I t goes i n , c e r t a i n l y a l l 

pa r t s o f i t should go i n . I t i s obv ious l y complete ly 

i r r e l e v a n t t o the tes t imony o f t h i s wi tness because he has 

s a i d t h a t he knows no th ing about the s u b j e c t . There may 

come a t ime on the p resen ta t i on o f counse l ' s case when he w i l l 

consider I t r e l evan t t o put those docunuts i n . I t seems t o me 

t h a t the e n t i r e ques t ion o f cons ider ing the re levance and 

• m a t e r i a l i t y o f these documents might w e l l awai t the proper 

at tempt a t i n t r o d u c i n g them, which I most e a r n e s t l y suggest 

i s no t I n connect ion w i t h the cross examinat ion o f t h i s 

w i t ness , Who has s t a ted unequlvocably t h a t he never saw them 

and t h a t he knows no th ing about them. 

MR. STEWART: Mr . Hearing O f f i c e r , I paused a t t h a t 

p o i n t t o a l l ow Mr. Townsend to ob jec t because he asked me. 

A c t u a l l y t he re i s n ' t any ques t ion ye t pending before the 

w i tness and I do not propose t o put these papers i n evidence 

a t the present t ime any more than I w i l l put i n any o thers a t 

the present t i m e . I do have one or two quest ions t o address 

t o the w l t i s i s which i t seems t o me bear d i r e c t l y and obv ious ly 

on t h i s w i tness* tes t imony i n which he has made re ference t o a 

40-year p lan and p a t t e r n and program and t h a t s o r t o f tes t imony 

w i t h which the record i s r e p l e t e and i t seems t o me t h a t I am 

e n t i t l e d a t t h i s t ime to d i r e c t h i s detent ion t o a p a r t o f t h a t 

40-year record which conta ins p o s i t i v e assurances and agreements 
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on beha l f o f the Board and then sub jec t t o I n t r o d u c t i o n o f 

such papers as nay be r e l e v a n t a t a l a t e r t i m e . 

MR. TOWNSEND: I t h i n k i n r e p l y t o t h a t , i t becomes 

p e r f e c t l y o tv lous t h a t my o r i g i n a l p o i n t i s w e l l t aken , Mr. 

Stewart wants t o read f rom communications which are 1917 

v in tage between the Bank o f I t a l y and the Board and concerning 

Which, he s a i d , c e r t a i n assurances were g i v e n . 

So f a r as t h i s w i tness i s concerned, he has sa id t h a t 

he d i d not take them i n t o account , t h a t he doesn ' t know any th ing 

about them. There fo re , I most r e s p e c t f u l l y suggest t h a t the 

way t o u t i l i z e these papers, i f they be u t i l l z a b l e a t a l l i n 

connect ion w i t h t h i s w i t n e s s ' tes t imony , i s f o r Mr. Stewart 

t o awai t the prqper t ime t o in t roduce them. 

Le t me suggest t h i s , Mr. Hearing O f f i c e r : I t 

might be a p p r o p r i a t e , t seems t o me, f o r you t o consider 

whether or no t you would not want t o ask Mr. Stewart i f he i s 

go ing t o ask the wi tness about l e t t e r s t h a t he has here to fo re 

i d e n t i f i e d and which the wi tness has sa id he has never read 

and t h a t i f the answer t o t h a t ques t ion i s "Yes , " t h a t the 

mat ter o f go ing i n t o t h a t sub jec t a t t h i s t ime would be h & i l y 

improper . 

MR. STEWART: Of course, my purpse i n reading c e r t a i n 

p o r t i o n s o f the l e t t e r was t o enable the wi tness t o know 

what ray quest ions r e l a t e d t o . I wou ldn ' t t h i n k o f ask ing him 

a ques t ion w i t hou t h i s knowing what i t r e l a t e d t o . I dorffc 
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Intend to read the whole th ing , but I do wish to d i rec t h is 

a t ten t ion to cer ta in portions of i t . 

THE HEARING OFFICERS Could you frame your question, 

Mr. Stewart, without reference to the l e t t e r? 

MR. STEWART: Ho, s i r , because the question relates 

to the l e t t e r . 

SSE HEARING OFFICER: Is that a l e t t e r furnished you 

by the Board i n response to your request? 

MR. STEWART: That i s correct . 

THE HEARING OFFICER: Since the witness has said that 

he doesn't know anythings&out the l e t te rs — 

MR. STEWART: May I jus t say t h i s , s i r , before you 

ru le on i t : I t seems to ma that the record being i n the state 

that i t i s now, i t i s important a t t h i s point fo r me to show 

what i t i s the witness says he knows noting about and that i s 

the purpose of t h i s par t icu lar Inqu i ry . The record now jus t 

shows that there are some papers tha t he says <he hasn't seen 

before and I th ink i t w i l l u l t imate ly appear, I th ink the 

substance of those papers i s so d i r e c t l y related to the claims 

i n t h i s proceeding that i t i s v i t a l at t h i s point to show what 

i t i s that he says he doesn't know anything about. 

MR. TOWNSEND: I th ink , Mr.Hearing Of f i cer , that Mr. 

Stewart's statements indicate the purpose fo r which he wants 

to use them, which I most respect fu l l y suggest i s matter fo r 

another day and not on the cross examination of t h i s witness. 
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THE HEARING OFFICER: The Hear ing O f f i c e r w i l l sus ta i n 

the o b j e c t i o n . 

MR. STEWART: Then, i f the Hearing O f f i c e r p lease , 

I must a t t h i s t ime make an o f f e r t o prov© by t h i s 

w i tness a t t h i s t ime on cross examinat ion t h a t i f I were p e r -

m i t t e d t o ask the ques t ion I t would appear t h a t i n the document, 

which has been i d e n t i f i e d as Respondent»s E x h i b i t 13 f o r 

i d e n t i f i c a t i o n — 

MR. TOWHSEND: Would you excuse me, Mr. Stewar t? 

I t seems t o me, Mr . Hearing ° f f l e e r , t h a t i t i s w i t h i n your 

prov ince t o d i r e c t Mr. Stewart no t t o read f rom the reco rd . 

That i f he wants t o make a p r o f f e r o f p roo f o f the k i nd t h a t 

he i s appa ren t l y about t o engage i n , namely by read ing f rom 

the documents, a mat ter on which you have a l ready r u l e d , i t 

seems t o me t h a t i t i s w i t h i n your prov ince t o have ths^ 

p o r t i o n o f t t e p r o f f e r o f p roo f removed f rom the pub l i c 

d i ssemina t ion o f the mat te rs , as I s f r e q u e n t l y done i n the 

t r i a l o f c o u r s t , and j u s t take h i s p r o f f e r o f p roo f outs ide 

o f the p u b l i c hear ings because i t i s p e r f e c t l y obvious t h a t he 

j u s t wants t o use t h a t method o f reading i n t o the record what 

you have he re to fo re sa id t h a t he may not do . 

MB. STEWART: Of course, i t i s p e r f e c t l y obvious 

t h a t counsel doesn ' t want the pub l i c t o know about t h i s , 

i n s p i t e o f the f a c t t h a t t h i s has been he ld t o be a p u b l i c 

hea r ing . I e a r n e s t l y suggest t h a t perhaps the Board and the 
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Hearing O f f i ce r have taken a d i f f e r e n t pos i t i on on tha t 

mat ter . 

MR. TOWHSEHD: Mr. Hearing O f f i c e r , I can f t l e t tha t 

statement go unchallenged. I bel ieve I have already said i n 

t h i s same ser ies of col loquy tha t I am e n t i r e l y agreeable t o 

pu t t i ng i n t o the record of t h i s case, i f i t be considered 

re levant , every l e t t e r tha t has passed a t any time betweenthe 

Board of Governors of the Federal Reserve System and any of 

Mr. Stewart !s c l i e n t s or t h e i r predecessors. 

I do not wish by t ha t admission, however, t o lose 

s ight f o r one moment of my r ea l ob jec t ion , which i s tha t i t i s 

not proper cross examination of t h i s wi tness. He has said 

tha t he knows nothing about those papers and fo r Mr. Stewart 

merely t o read ce r ta in excerpts, which are taken out of t h e i r 

context and out of t h e i r se t t i ng and are completely unrelated 

to any of the other l e t t e r s tha t are/Ske en t i re p ic ture and 

concerning which a l l would need t o be known i n order f o r the f u l l 

t r u t h t o emergens, I most r espec t f u l l y submit, improper. 
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MR. STEWART: I t seems t o me t h a t I r e c a l l t h a t when 

I made a s i m i l a r o b j e c t i o n t o Mr.Townsend*s read ing f rom a 

p o r t i o n o f documents,my o b j e c t i o n was over ru led w i t h the 

statement t h a t I cou ld read any o ther p o r t i o n s I wanted t o l a t e r . 

I r e s p e c t f u l l y submit t h a t t h a t precedent should be f o l l owed 

here I n f a i r n e s s . 

THE HEARING OPPICERs Mr. S tewar t , the Board f u r -

n ished you these l e t t e r s a t your request and c e r t a i n l y the 

Hear ing O f f i c e r w i l l have no o b j e c t i o n t o t h e i r coming i n a t a 

t ime — they are your l e t t e r s , l a r g e l y , w r i t t e n by Mr. G i a n n i n i . 

MR. STEWART: That i s c o r r e c t , a i r . 

THE HEARING OFFICER: I t does seem as though poss ib l y 

i t i s a l i t t l e i r r e g u l a r a t M s t ime t o read excerpts f rom 

them, but i f you i n s i s t on doing so, Mr. S tewar t , the Hearing 

O f f i c e r w i l l not ob jec t f u r t h e r * 

MR. TOWNSEND: Then, I wi thdraw ay ob jec t i ons t o the 

ques t i ons , t o t h i s — 

THE HEARING OFFICER s By the wayJ should have sa id 

by way o f o f f e r o f p r o o f . 

MR, TOWNSEND: Mr. HearSg O f f i c e r , i n the l i g h t o f 

your r u l i n g , I wi thdraw my o b j e c t i o n t o any o f the quest ions 

in tended t o be asked o f the w i t ness . 

THE HEARING OFFICER: Thank: you, 

m MR. STEWART: 

Q I wish a t t h i s t ime t o d i r e c t your a t t e n t i o n t o 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



< 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

*7 

18 

19 

20 

21 

22 

23 

24 

25 

asclO 937 

c e r t a i n p o r t i o n s o f the th ree papers which have been 

i d e n t i f i e d as Respondents E x h i b i t s 13, 14, and 15 and then 

ask you a ques t ion or two about them. The f i r s t o f those , 

E x h i b i t 13 i s a l e t t e r dated September 18, 1917* addressed t> 

Honorable John F e r r i n , Federal Reserve Agent, by Mr. A. P. 

O i a n n i n l , i n p a r t , s t a t e s : "Complying w i t h the request con-

t a i n e d i n your l e t t e r o f the 8 th I n s t , f o r a d d i t i o n a l i n -

f o rma t i on w i t h re fe rence t o our branches and our p l an f o r t h e i r 

ex tens ion , permi t me t o submit the f o l l o w i n g : R e f e r r i n g 

f i r s t t o the p o l i c y or p l an adopted and c o n s i s t e n t l y employed by 

the Bank o f I t a l y i n the mat ter o f the development o f i t s 

branch system, we des i re t o c a l l your a t t e n t i o n t o the f o l l o w -

i n g p r i n c i p l e s t h a t have guided us : 

n Every branch o f the Bank o f I t a l y represents the 

purchase o f one or more going bankscf the community en tered . 

We have never gone i n t o a town or c i t y and opened a new 

banking o f f i c e . The assets and business, as w e l l as the deposi t 

l i a b i l i t i e s , o f the bank purchased have been merged i n t o our 

bank and f rom the moment of our commencement o f opera t ions i n 

the l o c a l i t y we have p r a c t i c a l l y , i n every i ns tance , r e t a i ned 

a l l o f the business o f the bank acqui red and have grown by 

reason o f our g rea te r f a c i l i t i e s t o handle b i g business and 

our e f f o r t s t o o f f e r the l o c a l commnnity the most l i b e r a l 

banking se rv i ce cons is ten t w i t h s a f e t y . 

"Another impor tant po in t i n our p lan i s the r e t e n t i o n , as 
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completely as p rac t i cab le , of the management and d i rec to ra te 

o f the s e l l i n g bank. i n every case, the membership of the r e -

t i r i n g Board of D i rec tors o f the s e l l i n g bank i s augmented 

and strengthened by other representat ive men of the l o c a l i t y 

who are chosen w i t h a view of a f f o r d i n g a l l elements o f the 

community f u l l representa t ion and these men are organized i n 

a l o c a l advisory board tha t performs the same duty toward the 

p a r t i c u l a r branch as a Board of D i rec tors toward an 

i n s t i t u t i o n . The o ld management I n conjunct ion w i t h the ad-

v i so ry board operates the branch, sub jec t , o f course, t o the 

superv is ion cf our Superintendent of Branches and pursuant 

t o the general d i r e c t i o n of the Executive Committee of the 

bank. 

"Another feature o f our p o l i c y o f expansion i s t o a f f o r d 

a l l byanch o f f i c e r s , employees, and advisory board members i n 

every l o c a l i t y , as w e l l as any other des i rab le member of the 

community i n which we are es tab l ished, an oppor tun i ty o f 

acqu i r i ng stock of the bank. I n passing, we deem i t o f 

i n t e r e s t t o note tha t the 30,000 Issued shares o f our bank are 

held by more than 2000 stockholders scat tered throughout the 

State o f C a l i f o r n i a . 

ttWe enclose a copy o f our p r i n ted July statement and 

r e s p e c t f u l l y i n v i t e your a t t e n t i o n t o the l i s t o f o f f i c e r s and 

advisory board members contained the re , from which you may note 

the type of men tha t are in te res ted i n our bank and upon whom 

aso3 938 
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t he bank r e l i e s f o r the more e f f e c t i v e opera t i on o f I t s branches. 

"Regarding the method o f management, overseeing and 

a u d i t i n g o f the system, the f o l l o w i n g b r i e f o u t l i n e i s deemed 

adv i sab le : 

"The head o f f i c e o f the bank i s i n d a i l y r e c e i p t o f a d a l l y 

r e p o r t o f the c o n d i t i o n o f each branch. These repo r t s are passed 

on d a l l y by the Execut ive Committee composed a t present o f 

the f o l l o w i n g : P. Co Hale, F i r s t V ice Pres iden t , James J . 

Fagan, Second Vice Pres iden t , and the w r i t e r as President o f 

the bank and I t s op in ions and determinat ions are communicated 

t o the Superintendent o f Branches, whose duty i t i s , among 

o the rs , t o f o l l o w up and see t h a t the p o l i c i e s and d i r e c t i o n s 

o f the Execut ive Committee are f a i t h f u l l y c a r r i e d o u t . 

" I n a d d i t i o n t o t h i s genera l management and supe rv i s i on , 

we have a genera l loan committee t h a t meets d a i l y and an inspec to r 

o f banks. 

"Our branches are d i v i ded I n t o d i s t r i c t s and each d i s t r i c t 

has a d i s t r i c t a u d i t o r who mainta ins a cont inuous c i r c u l a t i n g 

a u d i t under the d i r e c t i o n o f the a u d i t i n g department, which 

department makes an independent a u d i t o f the e n t i r e system a t 

l e a s t tw ice a y e a r . 

"Our exper ience w i t h the branch system as developed and 

c a r r i e d on by us has been and i s moat p r o f i t a b l e and g r a t i f y i n g . 

Hence our des i re t o Expand i t I n keeping w i t h our established 

p l an wherever and whenever a des i rab le o p p o r t u n i t y presents 
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i t s e l f i n C a l i f o r n i a . 

" I n pass ing , we beg t o d i r e c t your a t t e n t i o n t o the f a c t 

t h a t we have i n major p a r t developed our branch system under 

the same s u p e r v i s i o n and w i t h the acquiescence o f Honorable 

W. R. W i l l i a m s , S ta te Super in tendent o f Banks, who i s , i n our 

e s t i m a t i o n , the s t r i c t e s t and s a f e s t super in tendent o f banks 

anywhere t o be found and i t would p lease us g r e a t s i f , be fo re 

a d v i s i n g us o f the stand t o be assumed by the Federa l Reserve 

Board i n t h i s r e s p e c t , you d iscuss the s i t u a t i o n w i t h Mr . 

W i l l i a m s a 

wFrom the f o r e g o i n g , i t w i l l be -ev iden t t h a t we cou ld 

no t cons ider J o i n i n g the Federal Reserve Bank w i t h o u t an 

assurance i n advance t h a t the Federa l Reserve Board approves 

o f the branch system aa adopted and operated by us and, f u r t h e r , 

we must a l s o be assured t h a t the necessary approva l by the Board 

t o our t a k i n g on o f a d d i t i o n a l branches w i l l be based s o l e l y 

on the q u e s t i o n o f whether or no t the new branch i s or i s no t i n 

keeping w i t h the genera l s a f e t y o f the bank. 

n I n o the r words, i f we become members* we s h a l l do so on ly 

a f t e r a thorough prev ious unders tand ing t h a t the Board i s i n f u l l 

accord w i t h our branch system, so t h a t the on ly t h i n g remain ing , 

as each case a r i s e s , w i l l be t o s a t i s f y our Board t h a t the 

s a f e t y o f the bank w i l l not be impai red i n e a t a b l l s h i n g a new 

branch. I n t h i s connec t ion , we would a l so ask t o be adv ised 

k s t o the procedure necessary t o o b t a i n consent o f your Board 
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as each ease a r i s e s , and approx imate ly how l ong a t ime would 

elapse between a p p l i c a t i o n f o r the approva l t o open a new 

branch and the g r a n t i n g t h e r e o f . " 

Then f o l l o w s another page and a h a l f o f m a t e r i a l , which 

I t h i n k i s not necessary t o read a t t h i s t ime , a l though I 

w i l l no t ob jec t t o I t i f counsel wants t o read I t . 

Then, the l e t t e r o f September 26, 1917, which has been 

marked Respondent's E x h i b i t by Mr. A. C. M i l l e r , who, I 

b e l i e v e , the Hearing O f f i c e r can take j u d i c i a l n o t i c e was a t 

t h a t t ime the Reserve Board member f rom the Twe l f t h Federal 

D i s t r i c t * t o Mr. Qianninl, Pres ident o f the Bank o f I t a l y , San 

Franc isco , C a l i f o r n i a , i n which Mr. M i l l e r s t a t e s : 

H I am g lad t o have your f avo r o f the 19th I n s t , and 

l e a r n t h a t you are go ing ahead developing an understanding 

w i t h the a u t h o r i t i e s o f the Federa l Reserve System aa t o the 

c o n d i t i o n under which your i n s t i t u t i o n w i l l be admi t ted t o 

membership. I have read w i t h much I n t e r e s t the copy o f your 

l e t t e r t o Mr. P e r r i n , i n which you have s ta ted your p o i n t 

o f v iew, bo th c l e a r l y and cogen t l y . I can promise 

t h a t the Board w i l l g i ve e a r l y a t t e n t i o n 1» the quest ions you 

have r a i s e d . 

" I n the meantime, I can s a f e l y assure you t h a t the views 

o f the Federa l Reserve Board on the quest ions which we had under 

c o n s i d e r a t i o n i n our recent conference a t San Francisco are i n 

harmony w i t h those I then expressed and t h a t p a r t i c u l a r l y , on 
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t h e q u e s t i o n o f your t a k i n g on a d d i t i o n a l branches, the 

so l e concern o f the Federa l Reserve Board w i l l be t o s a t i s f y 

I t s e l f t h a t any proposed ex tens ion w i l l no t Impa i r the gen-

e r a l strength and s a f e t y o f your i n s t i t u t i o n . 

"The p o l i c y o f the Federa l Reserve Board w i t h respec t t o 

branch bank ing i s , I t h i n k , s u f f i c i e n t l y d i sc l osed by t he 

f a c t t h a t I t has a l ready admi t ted s e v e r a l s t a t e banks hav ing 

branches« 

"Regarding the ques t i on o f a d m i t t i n g s t a t e banks hav ing 

branches or con templa t ing new branches, t he Board has taken 

the v iew, t h i s v iew has been s t rengthened by the passage o f 

t he recen t amendment o f the Federa l Reserve Act l i b e r a l i z i n g 

cond i t i o® o f s t a t e banks, t h a t s t a t e banks are not t o be r e -

s t r i c t e d I n the exerc i se o f t h e i r powers, except where t he re 

i s good reason t o b e l i e v e t h a t t he exe rc i se o f such powers 

w i l l * b e I n c o n s i s t e n t w i t h the purposes o f t he Federa l Reserve 

Ac t by I m p a i r i n g the l i q u i d i t y o f the bank and i t s genera l 

good s t a n d i n g . The Board i s not opposed t o the p r i n c i p l e o f 

branch bank ing . On the c o n t r a r y , i t has recommended t o 

Congress t o pe rm i t n a t i o n a l banks i n a conserva t i ve way t o 

e s t a b l i s h and ma in ta i n branches. You need have no h e s i t a -

t i o n , t h e r e f o r e , i n b r i n g i n g your bank i n t o the Federa l 

Reserve System th rough f e a r t h a t d i f f i c u l t i e s w i l l be i n t e r -

posed t o your m a i n t a i n i n g branches or e s t a b l i s h i n g a d d i t i o n a l 

branches un less , as I have a l ready s t a t e d , t he re would be good 
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reason t o be l i eve t h a t the bank 's s t r e n g t h and l i q u i d i t y would 

s u f f e r . 

" I t would g i ve me g rea t p leasure pe rsona l l y t o see your 

bank pav ing the way I n your s t a t e and s e t t i n g a much needed 

example o f t a k i n g membership i n the Federa l Reserve System. I 

t r u s t t h a t before long the ground w i l l be c leared o f d i f f i c u l t i e s 

and t h a t a c t i o n w i l l be taken on your p a r t . " 

Then, the te legram, which has been marked as Respondent's 

E x h i b i t 15 f o r i d e n t i f i c a t i o n , s igned " H a r d i n g " — I take i t 

the Hear ing O f f i c e r w i l l take o f f i c i a l n o t i c e t h a t Mr. J . P. 

Harding was a t t h a t t ime the Governor o f the Federal Reserve 

Board- - t o P e r r l n , the gentleman addressed I n Mr. Giann ln i»s 

o r i g i n a l l e t t e r . 

"Your te legram, M i l l e r , October 18, please say t o 

Pres iden t , Bank o f I t a l y , t h a t Board has f o r m a l l y approved s t a t e -

ments i n M i l l e r 3 s l e t t e r t o him September 26 regard ing branches 

o f h i s bank. Suggested changes i n by- laws and pass book sub-

m i t t e d by G iann ln i s a t i s f a c t o r y t o Board. Hope t h i s w i l l open 

the way t o prompt a p p l i c a t i o n f o r membership." Signed "Hard-

i n g . " 

Mr. Eoc les , hav ing i n mind the a l l e g a t i o n s o f t h i s complaint 

and the statements made i n your test imony and the o ther 

evidence In t roduced here, which i n d i c a t e s , among o ther t h i n g s , 

tha t approx imate ly 85 per cent or more o f the depos i ts i n 

panking o f f i c e s l i s t e d and r e f e r r e d t o i n t h i s compla int are 
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thoseoof Bank o f America, whose predecessor was the Bank 

2. o f I t a l y — hav ing I n mind those f a c t s , i s i t your tes t imony 

5 now t h a t the Board o f Governors, i n approv ing the naming o f 

- t he Bank o f America i n the compla in t i n t h i s p roceed ing, d i d 

5 no t take i n t o c o n s i d e r a t i o n the r ep resen ta t i ons and assurances 

o made by the Board t o t h a t bank 's predecessor , Bank o f I t a l y , # 

7 i n the correspondence I have Just read? 

8 A I d o n ' t r e c a l l t h a t the Board took t h a t i n t o account , 

9 but I would t h i n k even i f the Board had taken i t i n t o account , 

10 the a c t i o n would have been no d i f f e r e n t . 

n Q A l l r i g h t . I unders tand, Mr . Ecc les , t h a t a few 

12 hours a f t e r my fo rma l papers were served demanding your d i s -

13 q u a l i f i c a t i o n f rom p a r t i c i p a t i n g i n t h i s proceeding because 

54 o f b i as and prejudice. aga ins t Transamerlca Corpo ra t i on and 

is aga ins t A. P. and L . M. G i a n n l n i , you announced t o the press 

16 t h a t you had d i s q u a l i f i e d y o u r s e l f f rom hea r i ng the caae, so 

17 t h a t you cou ld appear as a w i tness aga ins t Transamer lca; I s 

is t h a t c o r r e c t ? 

19 A That i s c o r r e c t . 

20 Q And I i n f e r f rom the f a c t t h a t you are here t e s t i f y -

21 i n g t h a t you d i d no t regard your d i s q u a l i f i c a t i o n f rom 

22 p a r t i c i p a t i n g i n any d e c i s i o n o f the Board as a d i s q u a l l f l c a -

t i o n f rom express ing y o u r s e l f f u l l y i n tes t imony t o the Board. 

24 A You mean be fore or a f t e r ? 

25 ft I mean Just what I s a i d , t h a t you do not regard your 
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1 d i s q u a l i f i c a t i o n as a d i s q u a l i f i c a t i o n f rom expressing you r -

2 s e l f f u l l y i n test imony t o the Board now here, t h i s week and 

3 l a s t week? 

4 A No, I don ' t d is regard ray d i s q u a l i f i c a t i o n t o vote upon 

3 | t h e f i n a l dec is ion i n t h i s case a d i s q u a l i f i c a t i o n o f my 

6 j t e s t i f y i n g here, i f t h a t i s what you mean. 

7 Q That i s what I mean, yes . 

a And you expect t h a t your test imony w i l l be 

9 be l ieved by the Board, don ' t you? 

;rs A We l l , I hope t ha t i t i s be l ieved by the Board, 

n Q And you f u r t h e r expect t h a t your test imony w i l l 

;2 ' i n f l uence the Board's dec is ion i n t h i s mat te r , don ' t you? 

* ! A I would hope t h a t the Board, i n making the dec is ion , 
i 

f4 pwould take i n t o account not only my test imony, but the t e s t l -
I 
fmony o f every w i tness , I nc lud ing your wi tnesses. 
t; 

Q Does t ha t mean t h a t the answer t o my quest ion i s 
i; i> 
"yes? 
1? 

A We l l , what would you t h i n k ? 

j, Q That i s the way I understood i t , Governor. I* 
"0 [j A Yes. 

i ' r Q Since t h i s i s almost my l a s t quest ion, I would l i k e 
ji 
j ; t o get one yes or no answer before we q u i t . 

! A A l l r i g h t . Yes. Yes. h 

J Q I do no t , a t t h i s t ime, Governor, have anyth ing more 

^ j i n mind t ha t I wish t o ask you, but i f a t any t ime before the 
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conc lus ion o f t h i s proceeding and a f t e r o ther evidence has 

been presented, I t should develop t h a t thepe are o ther 

quest ions which we w ish t o ask you, are you w i l l i n g t o say 

now t h a t you w i l l appear and g ive f u r t h e r tes t imony a t our 

request? 

A I have no reason a t t h i s t ime t o t h i n k t h a t I 

would n o t . 

Q We l l , hav ing i n mind, s i r , t h a t we don*t have any 

subpoena power, I Just wondered i f youw&re w i l l i n g t o commit 

y o u r s e l f t h a t f a r . 

A I have no reason t o t h i n k a t t h i s t ime t h a t I 

wouldn®t be w i l l i n g . However, I don*fc want t o make a d e f i n i t e 

commitment as be ing prepared t o appear as a wi tness a t any 

d e f i n i t e t ime or any p lace where t h i s case may be h e l d . 

MR. STEWART: No f u r t h e r quest ions a t t h i s t i m e . 

MR. TOWNSEND: I n o t i c e i t i s approaching the 

t ime o f the lunch adjournment, so we would apprec ia te 

ad jou rn ing now u n t i l 2 o *c l ock . 

(Whereupon, a t 12:25 o^c lock p . m. , the hear ing 

ad journed, t o reconvene a t 2 o^c lock p . m.) 
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AFTERNOON SESSION 

(Whereupon, a t 2 o*c lock p . m., the hear ing was resumed 

pursuant t o the r e c e s s . ) 

TgE HEARING OFFICER: The hear ing w i l l come t o 

o rde r , p lease . 

MR. TOWNSEND: I have t o announce t h a t I have no 

f u r t h e r quest ions a t t h i s t ime o f Mr .Ecc les . 

Furthermore, hav ing I n mind the need o f p i c k i n g up the 

tes t imony , w i t h Mr. Smith who was on the wi tness stand a t the 

t ime Mr. Eccles went on out o f t u r n l a s t Monday, I would 

apprec ia te i t I f we could have the hear ing over now u n t i l t o -

morrow morning a t 10:30 and I t h i n k i t would a c t u a l l y save 

t ime i f we were pe rm i t ted t o do t h a t . 

MR. STEWART: As I understand, you expect t o be 

ab le t o f i n i s h tomorrow? 

MR. TOWNSEND: I c e r t a i n l y do. 

THE HEARING OFFICER: Wi th t h a t unders tand ing, the 

hear ing w i l l be recessed t int 11 tomorrow morning a t 10:30. 

(Whereupon, a t 2:05 otelock p . ra., t he hea r i ng 

ad journed, t o reconvene on Tuesday, February 15, 19^9* a t 

10:30 o*c lock a . m.) 
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