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November 7, 1947.

PERSONAL LND CONFIDENTIAL

Honorable Preston Delsano,
Comptroller of the Currency,
¥ashington, D. C.

Dear Preston:

At 3 recent meeting the Boerd received and considered & report
from its Legel Division discussing Transamerica Corporaticm and its group
of controlled banks. In that report Counsel for the Bosrd advised that,
in his opinion, the present combined statisticel dats respecting these
benke raises sericus questions as to the Boerd's responsibilities under
Section 11 of the Clayten Act. Thst section, as yom know, places upon
the Bosrd primery respounsibility for effectusting certain aspects of the

— federzel snti-momepoly policy. It was Counsel's recommendation that the
Board investigate the entire Transemerica situstion in the light cf these
statutory provisions to determine what sction, if any, the Bosrd should
take thereunder.

This is to advise you thet at its meeting of October 31st last
the Bosrd unanimously szdopted & resclution directing thst sn Investiga-
tion be undertazken under the direction cof its Legel Divisicn to ascertain
whether there is just cause for the Bosrd to institute the statutory pro-
ceeding contemplated by Section 11 of the Claytom Act looking to the entry
of an order recuiring Transamerice Corporation to divest itself of the
stocks of amy or all of the banks which it now owns, with the exceptiocn of
thet of Ben¥ of Mmeries Netional Trust and Savings Association,

8incerely yours,

M., S. Eccles,
Creirmen,
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