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K r . C*« ie 

It'r. Y i n g f i e l d , Aestat^rst Oeaerfcl At tor isey 

I t I s suggested tfe*t the of Reasons" have p re -
pared a U h t be revamped $a*ewk*t aa f o l l o w s i o f t h l * i s a 
r e t a a p l & f o f f ou r 11 » t an?; I t h i n k th«< p r i n c i p a l a d d i t i o n a l tfeou&ht 
I s cont&ined I n t h * f i r s t traafre*od peragraph.5 

1. Uswll l lagne s o f $«aag*m*nt o f Tr&as»B#riea Corpora t ion 
t o consu l t w i t h superv isory a u t h o r i t i e s es tab l i shed by 
Congress o r to conform t o t h e i r suggest ions, even. though 
the setter*? invo lved are ones o f b r o a l pub l i c p o l i c y a f -
f e c t l n , . the nub i le 1st e r e c t * Thi s i s l ad les tad by — 

a . Expansion o f b o l d l y ; coKpeay I n v&r lous f i e l d ? o f 
a c t l r i t l e w i t h o u t c o n s u l t a t i o n « i t h es tab l i shed 

supervisory author i t ies ; 

b# O r g s n l a s t l o a o f no* oasis aa£ acquis i t ion of control 
o f banks w i t h o u t auch consu l ta t i ons 

e. The a t tempts o f the ranagwKent t o evade the r e q u i r e -
ments o r r e s t r i c t i o n s ©f one superv iso ry agency by 
r e s o r t l a r to c h a r t e ? s , pe rm i t * , e t c . , from another 
superv i so ry agency. 

8* I n a b i l i t y o f #*aa$e&e&t o f Treasemerlca p ro up t o j u s t i f y 
f u r t h e r expansion l a e x i s t i n g c i rcumstances. T h i s I s 
i n d i c a t e d by — 

a . The h i s t o r y o f the group, p a r t i c u l a r l y the cond i -
t i o n o f the group d u r i n g and sube^uen t t o the tanking 
h o l i d a y o f 1**81 

b . The d i l a t o r y t a c t I s s o f the management l a c o r r e c t i n g 
3uch c o n d i t i o n w i t i i e c o n t i n u i n g t o expand the f r o u p , 
the I n a b i l i t y o r unw i l l i ngness o f the r-eaagemeat t o 
improve the c o n d i t i o n o f the £reup, the f a i l u r e t o 
oeaaeree earn ings o r e b t r i a funds through leeuenee o f 
a d d i t i o n a l s teak upon ehleh t o base f u r t h e r expenalon, 
aad the nee owe l t y f o r r e s o r t i n g t o the Gove recent f o r 
c a p i t a l funds. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



I n a b i l i t y o f t h e eanageRant o f tha ^roup t o d e n o u s t r a t e 
t h « t i f f u r t h e r expans ion we?-e p e n c i t t e d the T r a s s a r e r l e a 
C o r p o r a t i o n * o u I d be e b l e t o suppor t i t s s u b s i d i a r y banks 
i n changing c o n d i t i o n s r e s u l t i n g f t o p the war and I t s 
a f t e r m a t h . T h i s i s i n d i c a t e d by — 

a* The p r e v i o u s h i s t o r y o f the h o l d i n g cowo n y and i t s 
f a i l u r e tn rough l t f * d i v i d e n d and p r e v i o u s expansion 
p o l i c i e s t o R & i n t & l n i t s e l f i n a f i n a n c i a l p o s i t i o n 
t o co re t o t he a i d o f i t s a f f i l i a t e d i n s t i t u t i o n s i f 
t h e seed a r i s e s . 

4 . I n a b i l i t y o f pfiaageffeat o f ?*rou? t o j u s t i f y i nc rease o f 
d e p o s i t i nsu rance exposure t.1 rou^b expansion o f o p e r a t i o n s 
w i t h o u t adequa te l y s t r e n g t h e n i n g p o s i t i o n o f t o l d i n . conpasy 
t h r o u g h c o n s e r v a t i o n o f ea rn ings o r o t h e r w i s e . 

5* C o n t i n u a t i o n o f expans ion a c t i v i t i e s w h i l e o t h e r r r o u p s 
ssd banks fcave been c o n t r a c t i n g t h e i r a c t i v i t i e s and 1?-
p r o v i n g t h e i r c o n d i t i o n . 

6 . F a i l u r e o f ranagsnent o f group t o g i v e due c o n s i d e r a t i o n 
t o proposed l e g i s l a t i o n w i t h r espec t t o bank h o l d i n g com* 
pan ics and i t s e f f e c t on t he bank ing s i t u a t i o n I f enacted. 
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