Er, Cagle

February 9, 1943

Br. ¥insfield, Aszistent Ceserzl Attorsey

It {2 sugsested thet the "List of Reasons™ you Rave pre-

pares misht be revemped somewhst as follows: [Nost of this is a
reverping of your list and I think the prinel sdditionsl thought
is conteined im the first pumbared peregrapdh.i
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i.

Uzwillingne s of zanagemxent of Transsmerice Corporstion
to consult with supervigory authorities a2stadlished by
Congress or to conform to thelr suggertions, even though
the natters invelved are omes of broad publie poliey ef-
feetin: tre publie intersst, This is indlcetad by --

e, Expsnsion of holdinms company in varlous fields of
setivities without consultaticr with established
banx aupervisory suthorities;

®e Orgspization of ner banks amé acguisition of control
of bamks without such consultation;

¢, The =ttempts of the managemwent to evade the require-
ments or restrictionz of ome supervisory sgeney by
resertin: %o charters, permits, ete,, from apother
supervisory agenoy.

Insbility of mamagecent of Transamericsa grouwp to justify
further expunsion in existing circumstenses. This is
indiceted Ly --

&, The past history of the group, partieulsrly ithe econdi-
tion of the group during apd subs«guent to the denking
holiday of 19833

b. The dilstory tacties of the zupsgement in correeting
sueh gondition while contiruimg %o expand the srowup,
the imability or unwillingmess of the ramagezent to
improve the comdition of the zreup, the failure to
conserve carnings or obitein funds through issusnce of
additional stogk upon which to base further expsnsion,
and the neeeasity for resortins to the Gove mment for
capital fumds.
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3. Inability of the mznagement of the zroup 10 demomatrate
that {f further expunsgion were permitted the Tramsareries
Corporation would be able te support itz subsidisry banks
i chenging conditions resulting from the war and ite
aftermsth, This is indleated Dy -

8, The previous history of the kolding company and its
failure through its dividend and previous expansion
policies to mauintain itself in & finsnecisl position
to corme to the aid of ite affiliated instituticns if
the need arises.

4., Inability of runsgememt of growp to justify inecrease of
depoeit imsurence exposure through expsmsion of cperstions
without zdejueteiy etrengthening noaition of heldinz compsay
through conservation of earnings or otherwise.

S. Conmtinwation of expansion activities while other zroups
and bdsnks bave been contracting their activities anéd {z-
proving thelr condision,

8., Fsilure of mansgement of group to give due comsideration
to proposed leglelation with respect to benk holding eom-
punies and {ts effect on the banking situation if enacted,
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