
(Clayton re -wr i te o f 
Cagle d r a f t ) 10/30/42 

DRAFT OF SUGGESTED LETTER TO MR. A. P. GIAMK'IKI 

Th i s i s i n r e p l y t o your l e t t e r o f August 17, 1942, with 

re fe rence t o t he a c t i o n o f t he Board o f Governors i n denying t he a p p l i -

c a t i o n f o r t he estab l ishment o f branches a t Temple C i t y and Alhambra 

by t he F i r s t T rus t and Savings Bank o f Pasadena, which i s c o n t r o l l e d by 

Trar.saaerica Corpora t ion through the ownership o f a m a j o r i t y o f t he 

c a p i t a l s tock . Tour l e t t e r was acknowledged by U r . Clayton under date 

to whom you re fe r red i n your l e t t e r , and the other Members of the Board 

and come of i t s s t a f f cer ta in statements and charges contained i n your 

l e t t e r , with which we cannot poesibly agree. 

Currency had repeatedly refused to approve expansion in the number of 

branches of important nat ional banks i n the Tranaamerica Corporation 

group. Short ly before that date, Transamerica Corporation obtained con-

t r o l o f the F i r s t Trust and Savings Bank of Paaadena. I n January, 1942, 

that bank wrote a l e t t e r to the Federal Reserve Bank of San Francisco, 

a ta t ing , among other th ings, that i t had "under conaideration the 

eatablishnant o f several branch banks," Temple C i t y and Alhambra being 

mentioned s p e c i f i c a l l y . 

I have on l y r e c e n t l y had an o p p o r t u n i t y t o cons ider w i t h Governor MeCee, 

For some time pr io r to January, 1942, the Comptroller of the 
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n e v e r t h e l e s s , t h e F i r s t T r u s t and Savings Bank o f Pasadena 

t h e r e a f t e r con t inued i t s p lans and on February 28, 1942, entered i n t o a 

c o n t r a c t t o assume depos i t s end take over aesets o f t he Temple C i t y 

n a t i o n a l Bank, w i t h a v i ew t o o p e r a t i n g a branch a t t h a t l o c a t i o n * On 

June 10 , 1942, t h e bank f i l e d a f o rma l a p p l i c a t i o n f o r t he e s t a b l i s h -

ment o f brsnches a t Temple C i t y and Alhambra. On J u l y 10 , 1942, the 

Board d e c l i n e d t h i s a p p l i c a t i o n and reques ted t h a t t h e bank and Trans-
i 

america Co rpo ra t i on be adv ised acco rd ing l y * 

Ths p o s i t i o n o f t h e Compt ro l l e r o f t h e Currency i n t h i s 

m s t t e r has been r e f e r r e d t o . above. Ve a re adv ised t h s t t h s Peders l 

Depos i t Insu rancs Co rpo ra t i on has i n d i c a t e d i t s u n w i l l i n g n e s s t o 

i n s u r e sny newly o rgan ised S t s t e nonmeraber bank i n which Transsmer ica 

C o r p o r a t i o n has s s u b s t a n t i a l I n t e r e s t o r any bsnk i n t h s group which 

may w i thdraw from the Federa l Reserve System, ^as f o r t h e Board1 s 

p o s i t i o n , so l o n g as Trsnssmer ics Corpo ra t i on sad i t s a f f i l i a t e d 

i n s t i t u t i o n s pursue t h e i r p resen t f i n w i c i a l p o l i c i e s , i n c l u d i n g t h e i r 

proposed methode o f expans ion, i t w i l l A ( cons ide r as unsound t he e f f o r t s 

o f Transsmer ica C o r p o r a t i o n t o con t inue i t s expansion program th rough 

the o r g a n i s a t i o n o f new S t a t e banks, t h e a c q u i s i t i o n o f c o n t r o l o f 

e x i s t i n g S t a t e banks, o r t h e convers ion o f n a t i o n a l banks t o S t a t e 

bank s^ and t h e es tab l i shmen t o f brsnches t h e r e o f . Th i s i s p a r t i c u l a r l y 

t r u e i f t h e change o r convers ion f rom one j u r i s d i c t i o n t o snother i s 
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f o r t he purpose o f avo id ing proper r e s t r i c t i o n s o r requirements 

o f o the r Governmental agencies. The Board a lso f e e l s t h a t the e s t a b l i s h -

ment o f a S ta te branch banking o rgan i sa t i on i n an area a l ready covered 

>jy & n a t i o n a l branch banking o rgan i za t i on connected w i t h i t i s unsound 

and cou ld e a e l l y l e a d t o a r e p e t i t i o n o f t he unheal thy type o f expansion 

used i n t h e t w e n t i e s . 

I t i s understood t h a t both the Compt ro l le r o f the Currency and 

the F . D . I . C . are i n complete agreement w i t h these v iews. Acco rd ing l y , 

t h e Board does no t propose t o £>e used as t. Means o f avo id ing r e s t r i c t i o n s 

and requirements imposed by those agencies, considered by the Board t o 

be j u s t i f i e d under e x i s t i n g c i rcumstances. 

The fo rego ing w i l l i n d i c a t e some o f t he more impor tan t con-

s i d e r a t i o n s u n d e r l y i n g t h e Board* s p o s i t i o n i n t h i s ma t t e r . I n view o f 

our p rev ious d iscuss ions w i t h you arid o t h e r rep resen ta t i ves o f your 

o rgan ! cat i o n s , i t i s f e l t unnecees&ry t o go i n t o f u r t h e r d e t a i l . However, 

as you w e l l know, whenever you o r any o f your assoc ia tes f e e l t h a t you 

have a j u s t gr ievance t o take up w i t h the Board, you are always welcome 

t o c a l l on any o f us , p r e f e r a b l y w i t hou t lawyers . Th ia would permi t 

a more complete and f r ank d i scuss ion than i a p r a c t i c a b l e through co r ree -

pondencc. 

S i n c e r e l y yours* 

Chairman. LCsjf 
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