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[ D r a f t o f 8fcJW — 10 /14 /4* ) 

L m r Mr. 0Sann*niJ 

t h i s re fer® f u r t h e r t o your l e t t e r o f August , 1942, l a 

which you request i n f o r m a t i o n ae to the reason f o r the Board 's a c t i o n 

i n d e c l i n i n g t o .grant the a p p l i c a t i o n o f F i r s t T rus t and Savings 

Bank o f Pasadena f o r permiss ion t o e s t a b l i s h branches a t Tsnple C i t y 

and Alhambra, C a l i f o r n i a * 

I n act ing, upon an a p p l i c a t i o n o f a &exb«r bank f o r per-

m iss ion to e s t a b l i s h branches, the Board must ac t I n the pub l i c i n -

t e r e s t and approve the a p p l i c a t i o n on l y I f I t i s s a t i s f i e d by the ap-

p l i c a n t t h a t the establ ishment o f the tranche® spo i led f o r would be 

I n the p u b l i c I n t e r e s t . I f the a p p l i c a n t bank l a a somber o f a 

h o l d i n g company grou?a the Board must take I n t o cons ide ra t i on not 

on l y the e f f e c t o f i t s a c t i o s on the bank i t s e l f but a l so the e f f e c t 

on the group o f which the bank i s a member. 

We have be l ieved t h a t | i s v iew o f our amorous conference* 

w i t h you and o the r rep resen ta t i ves o f Transaseerica Corpora t ion du r i ng 

the past severa l years i t should be apparent t o you why the Board 

has sot bees s a t i s f i e d t ha t I t would be warranted i n t a k i n g any a c t i o n 

which would fast 1 t t s tn the f u r t h e r expansion o f Tranaaaer ica Corpora-

t i o n . 

Without r e f e r r i n g to a l l o f the mat te rs t h a t have been d i s -

cussed f rom t i n * t o t ime r e l a t i n g to ?rans«merica Corpora t ion , I t may 

be app rop r i a t e to ment ion a few o f the more Important ones* 
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Yea t s l l l r e c a l l t h a t tfcs Bo<*rd was w i l l i n g t o g r a n t a gen-

e r a l v o t i n g pe rm i t t o T rans*mer i ca C o r p o r a t i o n r n l y a f t e r p ro longed 

d i s c u s s i o n o f what requ i rements shou ld be scace o f t he C o r p o r a t i o n and 

what a c t i o n should be t a k e n t o c o r r e c t u n s a t i s f a c t o r y c o n d i t i o n s 

e x i s t i n g i n the C o r p o r a t i o n a t t h a t t ime. 

t h a n the Comptroller of tfar Currency f a i t ths t i t w»e neces-

sa ry f o r the l a r g e s t bank i n t he T rax^&&«r i ca group to take steps to 

e f f e c t o b v i o u s l y necessary cor rec t ions , i t was c l e a r to us that the 

management of Traneamericfc Corporat ion ma© cot w l l l i C f to take the 

necessary steps to e f f e c t such cor rec t ion* i n Its? subsidiary bank* 

I t waa equa l ly c l e a r t h a t Tranaaaer ica Corporation was not i n f i n a n c i a l 

condi t ion to reader the necessary assistance to t h i s r .*rber o f i t e 

group. A f t e r prolonged e f f o r t s to induce the management to e f f e c t 

cor rec t ions , the f e d e r a l supervisory agencies f i n a l l y agreed to a 

program of improvement over a period o f years . Saretdlnf; t h i s urogram 

over a per iod o f years waa accepted by the supervisory a u t h o r i t i e s 

because i t was obvious tha t the e l im ina t ions and other correct lone 

would not or could not be made I n t h e i r e n t i r e t y e t the t l * e . 

t h e record c l e a r l y ind ica tes that teeny o f the unsst is fac tory 

assets and other s i t u a t i o n s i n the l a rges t bank i n ths group resu l ted 

from the p o l i c i e s and prac t ices o f the management during I t s rap id 

expaneloa program. Since the beginning of our negot ia t ions w i t h 

respect to the cor rec t ions i n t h i s bank, I t has been our view t h a t the 

supervisory agencies would be remlea i n the dieoharge o f t h e i r 
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r e s p o n s i b i l i t i e s i f they author ised the continued expansion o f the 

Transf t t ier ic* group w i thou t the Corpo ra t i on ' s being i n p o s i t i o n t o 

render wheterer might be necessary to any o f ?ts banks i n t i . *es 

o f s t r e s s . 

P r i o r to A p r i l 1941, as you Know, the Comptro l le r o f the 

Currency had placed r e s t r i c t i o n s upon f u r t h e r expansion of branch 

banking a c t i v i t i e s o f n a t i o n a l banks i n the Tr» nearer i c a group. I n 

the l a t t e r p a r t o f A ^ r i l 1941, a p p l i c a t i o n was rede to us f o r ad-

miss ion t o membership o f a S ta te bask t h . t would r e s u l t fro® the 

a c q u i s i t i o n by your Corpora t ion o f the T e s t i s C i t y n a t i o n a l Bank, 

Temple C i t y , C a l i f o r n i a . Fee l ing th*«t t h i s was a plan whereby Trane-

amerlct; Corpora t ion could avoid the r e s t r i c t i o n s o f the Compt ro l le r 

o f the Currency upon f u r t h e r expansion o f brsnch banking, the Board 

dec l i ned to approve membership o f the proposed S ta te bank. At t h a t 

t i £ « our views were again f u l l y expla ined i n conferences w i t h your 

son k a r i o , end we understood t ha t p lans to take over the Temple C i t y 

K a t l o n a l Bank would be abandoned and t h a t Tranaaxer ica Corpora t ion 

would not at tempt t o expand i t s c o n t r o l over ben^inf, f a c i l i t i e s . 

Bowever, we learned t h a t s h o r t l y t h e r e a f t e r Transsmerica Corpora t ion 

purchased most o f the stock o f the Temple C i t y Na t iona l Bank. Sub-

sequent ly , Transamerlca Corpora t ion obta ined c o n t r o l o f a m a j o r i t y 

o f the s tock o f the F i r s t T rus t and Savings Bank o f Pasadena; end i t 

a lso has appeared i n connect ion w i t h an a p p l i c a t i o n f o r seirberg&ip 

o f a new S ta te bank a t ^akewood V i l l a g e , C a l i f o r n i a , t h a t the Trans-

ameriea group was I n t e r e s t e d , d i r e c t l y o r i n d i r e c t l y , i n several 

reepeets l a the organisation o f th is bask. 
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Tb a l l the c i rcumstances, I t has appeared (hat the Trana-

aser lca group I s i n t e n t on expansion o f i t s banking f a c i l i t i e s w i t h -

out under tak ing to s a t i s f y the respons ib le f e d e r a l superv isory au-

t h o r i t i e s t h a t such expansion o f the group i s j u s t i f i e d i n the pub l i c 

I n t e r e s t . 

The Board f e e l s t h a t you have been f u l l y advised o f the 

reason* f o r i t s p o s i t i o n , which i s concurred i n by the Co&pteo l le r 

o f the Currency and the FDIC, t h a t under e x i s t i n g circumstances each 

o f these agencies Should d e c l i n e permiss ion f o r the a c q u i s i t i o n , 

d i r e c t l y o r i n d i r e c t l y , o f any a d d i t i o n a l banking o f f i c e s o r any 

s u b s t a n t i a l i n t e r e s t t h e r e i n by the Transaser lca group. 

Very t r u l y yours , 

Chester M o r r i l l , 
Secre tary* 

SXW/iag 
10/14/4S 
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