
Proposed l e t t e r t o - (Shor t form) 

Mr . A. P. G iann i i l l , Chairman, 
Transamerioa C o r p o r a t i o n , 
San F ranc i sco , C a l i f o r n i a . 

Dear Sir. GlartM.nl : 

Th is i s i n r e p l y t o yo^ r l e t t e r rece ived on August 18, 1942, i n which 

you r e f e r t o the a c t i o n o f t he Board o f Governors on J u l y 10, 1942, i n denying 

t he a p p l i c a t i o n f o r the es tab l i shment o f branches a t Temple C i t y and Alhambra 

by t h e F i r s t T r u s t and Savings Bank o f Pasadena, which i s c o n t r o l l e d by Trans-

smer ica Co rpo ra t i on through the ownership o f a m a j o r i t y o f the c a p i t a l s t ock . 

You w i l l r e c a l l t h a t i n January 194* t h i s bank v.xote a l e t t e r t o t h a 

Federa l Reserve Bank o f Sen Franc isco s t a t i n g , a&ong o the r t h i n g s , t h a t i t had 

"under c o n s i d e r a t i o n the es tab l i shment o f seve ra l branch banks" , Temple C i t y 

and Alhambra be in^ ment ioned s p e c i f i c a l l y . On February 14, 1942, t he Board 

requested t h a t t he bank be adv i sed , be fo re i t took any f u r t h e r t t e p s t o con-

summate i t s p l ans , t h a t the Board had g i ven c a r e f u l c o n s i d e r a t i o n to t he i n -

f o r m a t i o n submi t ted and t o o t h e r p e r t i n e n t i n f o r m a t i o n i n i t s f i l e s and had 

reached t he conc lus i on t h a t i t should not approve the es tab l i shment o f t h s 

proposed branches on the b a s i s o f t he i n f o r a a t i o n b e f o r e i t . On February 14» 

1942, Transamerioa C o r p o r a t i o n was adv ised o f the a c t i o n taken and the reason 

f o r such a c t i o n . 

T h e r e a f t e r the F i r s t T r u s t and Savings Bank o f Pasadena a p p a r e n t l y 

con t i nued i t s p l ans and on February 28, 1942, en te red i n t o a c o n t r a c t t o assts&e 

d e p o s i t s and take ove r assets o f t he Temple C i t y N a t i o n a l Bank » l t h a v iew t o 

o p e r a t i n g a branch a t t h a t l o c a t i o n . On June 10, 1942, t he bank f i l e d a fo rma l 

a p p l i c a t i o n f o r t he es tab l i shment o f branches a t Temple C i t y and Alhambra. On 
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Ju l y 10, 194-2> the Board d e c l i n e d t h i s a p p l i c a t i o n and requested t h a t the bank 

and Transamsr ica C o r p o r a t i o n be adv ised a c c o r d i n g l y . 

Th i s a c t i o n was i n accord w i t h the p o l i c y o u t l i n e d i n the Board 's 

l e t t e r t o Transamerica C o r p o r a t i o n under date o f February 14, 1942, upon which 

t he re i s unanimous agreement by the Board, t he Compt ro l l e r o f the Currency, and 

the Federa l Depos i t Insurance Co rpo ra t i on . The f a c t s and c i rcumstances i n -

f l u e n c i n g t h i s p o l i c y have been d iscussed w i t h you on raore than one occas ion 

and as f a r back aa our d i scuss ions l e a d i n g up t o the agreement reached by the 

Bank o f America K .T . Sc. S.A. and the Compt ro l l e r o f the Currency i n March 1940. 

A l though a, cons ide rab le p o r t i o n o f your l e t t e r dea ls w i t h t h e con-

d i t i o n and opera fcioi** o f Bank o f America N.T. & S . A . , i t does not seem t o i n -

c lude any f a c t s t h a t would war ran t a r e v e r s a l o f t he p o s i t i o n taken by the 

Board and the o t h e r Federa l supe rv i so ry agenc ies. 

Very t r u l y you rs , 

Chester M o r r i l l , 
Sec re ta r y . 

D r a f t o f 10 -5 -42 
BMW:CJ<£:edn 
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