
C O P Y 
( e n c l o s u r e " ^ t h Mr. C le r k * s l e . r o f 10 /7 / 40 ) 

May 6 , 1940 
:lK4QRAM3iM FOR CXXIJTTKE (Copies d e l i v e r e d t o ??r. W r i g h t , Mr . i ' uns ten , and 

Mr. ^est) 

SUBJECT? He ; u i r e » e n t s o f the C o m p t r o l l e r o f t he Currency -
Bank o f Amer ica Nat iona l T r u s t £ Sav ings Asaxu -
I n R e l a t i o n t o C a r r y i n g Value o f Bank Premises . 

I n t h e d i s c u s s i o n s i n regard t o t he p o l i c i e s f o l l o w e d by the bank 
i n d e a l i n g w i t h i t 3 bank ing p romises , t he f o l l o w i n g charges had been ruade by 
t h e exa ia iners i 

Charge A 
That c e r t a i n bank ing premises v?ere en te red on t he books o f t h e Back o f 
America K. T . St S. fc o r o f one o f i t s a p p e l a t e d j r -bdeooasors. a t a 
v a l u e ^ i rea t - ' r t h a n t h a t p a i d when ac m i r e d i n t he f i r s t i n s t ance by a 
member o f t h e Tranaaiaer ioa f a m i l y o f o r g a n i z a t i o n s . 

I n t h e course o f a r g u i n g t h e m e r i t s o f t h i s c l a i m , i t beonme 
obv ious t h a t many elements had t o bo cons ide red i n d e t e r m i n i n g t he a c t u a l 
p r i c e p a i d f o r bank ing p rem ises . * t was agreed , however, t h a t a w r i t e - u p 
was j u s t i f i e d whenever i t oou ld be shown t h a t ! 

1 . The purchase p r i c e of t h e shares o f the s e l l i n g bank were i n c r e a s e d 
by the d i f f e r - nee between the amount a t wh i ch t h e premises were c a r -
r i e d on t h e books o f t h e s e l l e r , and t h e amount agreed upon by 
s p e c i f i c n e g o t i a t i o n s as b e i n g the f a i r v a l u e o f t h e p r a i s e s . 

The p r emises were c a r r i e d on th*: books o f t h e s e l l e r a t a noialn&l 
amount, o b v i o u s l y f a r be low t h e f a i r v a l u e . 

3 # ' h e premises v?ero c a r r i e d on the books o f t h e s e l l e r below t h e i r 
f a i r v a l u e because o f e x t r a o r d i n a r y unearned I nc remen t . 

Charge B 
That i n e n t e r i n g c e r t a i n bank ing r e m i s e s on the books o f t h e Bank o f 
AagJ& ia N 2 i • S* i n n or or ofte j ^ p a ^ ^ t f e d a 
g r e a t e r v a l u e t h a n j n a t ^ o ^ was plappd ov, %he l a q f t , 90 as a v o i d 

ic annua l d ^ y e o l a t i o n & r e u ^ r e 4 U ip roveaeh^s . 

I t was agreed t h a t the Committee should determine a f a i r va lue 
f o r the land and r e quire the prescr ibed d e p r e c i a t i o n on the improvements. 

ffinnafl 
f h t f i n acqu i r ing c e ^ u ^ X9T TOTUm prem^fqs (a l f ice i m . o v e d and 
o q c ^ j l e d ) , the f u l l p^COi jpoli idlUfi frfte cost o f Aeaolishlnft th? 
q l d s t r u c t u r e , was jnclif lodl and fr^ed y ^ f o f the l aqd . 

I t was agreed t h a t the p r i e a paid f o r the land and premises, i n c l u d -
ing the cost o f demolishing, was to be considered the p r i c e paid f o r the l a n d . 

Hotel Th is does not apply to oases i n which the bank demolished banking 
pr« mises being occupied by i t to reconstruct a sow b u i l d i n g . I n such 
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a n i n s t a n c e , t h e C o & i i t t e e shou ld detox in ine what ?*ould he 
c o n s i d e r e d a f a i r v a l u e f o r t h e l a n d on wh ich t o super impose 
t h e c o s t o f c o n s t r u c t i n g t h e new b u i l d i n g * 

Charge D 
Tha t i n c e r t a i n i n s t a n c e s , e x p e n d i t u r e s had b en c a p i t a l i z e d wh ich 
p r o p e r l y s h o u l 1 have b. oq. churned t o c u r r e n t expenses* 

I t was agreed t h a t t h e Commit tee d e t e r m i n e w h i c h e x p e n d i t u r e s 
may p r o p e r l y be c a p i t a l i z e d . 

Charge £ 
That c e r t a i n bank ing l i a i s e s had been s I d t o S g f t g S j o f t h e T r ^ n s -
amer ioa f a m i l y o f o r g a n i z a t i o n s f o r an amount g r e a t r t h a n t h e i r 
c a r r y ! T u l u ^ , and g S f e m a i B l & E r»-ac . t t i r ed t h e gam? 
p r o p e r t y a t t h e i n c r e a s e d sa^e orjLpe, 

•> 

The Committee was t o r e g a r d such a t r a n s a c t i o n as a w r i t e - u p t o 
bo charged a g a i n s t t h e u n a l l o c a t e d r e s e r v e o f 900,000* 

I n t h e d i s c u s s i o n s between t h e b a n k ' s r e p r e s e n t a t i v e m and t h o s e 
a c t i n g as a c o m m i t t e e , c o m p r i s i n g t h e C o m p t r o l l e r , t he Under S e c r e t a r y , t h e 
Chai rman o f t h e F e d e r a l D e p o s i t I n s u r a n c e C o r p o r a t i o n , and two members o f 
t h e Board o f G o v e r n o r s , t h e f o r e g o i n g expresses b r i e f l y t h e g u i d i n g p r i n -
c i p l e s f o r t h e O o m l t t e e o f t h r e e * I t w i l l be obse rved t h a t n o t h i n g i n 
t h e C o m p t r o l l e r ' s r e q u i r e m e n t s d i r e c t s t h e Commit tee t o a p p r a i s e t h e 
p r e s e n t v a l u e o f p romises c r i t i c i z e d i n t h e August 31 , 1939, r e p o r t o f 
e x a m i n a t i o n * On t h e c o n t r a r y , t h e burden o f t h e i n s t r u c t i o n s i s t o detexa-
mine t h o f a i r v a l u e o f t h e p remises a t t h e t i m e o f a c q u i s i t i o n . afte~* t a k i n g 
i n t o c o n s i d e r a t i o n any s p e c i a l c o n d i t i o n s w h i c h had t o be met i n f i x i n g t h e 
p r i o e p a i d . Any unwar ran ted w r i t e - u p i s t o be e l i m i n a t e d and t h e c a r r y i n g 
v a l u e of t h e p r o p e r t y a d j u s t e d by t h e a p p r o p r i a t e d e p r e c i a t i o n * 

(Stamped) IRA CL5SK 
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