
May 8 , 1940. 

MBfeQKAN UM FOR COi&ITTEE (Copies de l ive red to Mr . Wr ight , Mr. Funsten, and 
Mr. West) 

SUBJECT: Requirements o f the Comptrol ler o f t h e Currency -
Bank o f Amer ica N a t i o n a l Trust & Sayings Assn. -
I n R e l a t i o n to Carry ing Value o f Bank Promises. 

I n the discussions i n regard to the p o l i c i e s fol lowed by the 
bank i n dea l ing w i t h i t s banking premises, the f o l l o w i n g charges had been 
made by the examiners* 

flMJM A 
Tfnn fifflUntn tmnlirlnr imM^r 1 " i™ »n t.h« ho^a of th« p^nk 
Ql f taf t r tgf l H i T i & A i » o r g f gag o f i \ a a g g g l ' r t r t tfrefaggggpra*, 
l i a n t o i m a i l t t han ttal a a U a i u a M w l r r t i n U a f i r s t i a f r t a a g f l 
by a mamber o f tna Transamerica fami ly o f organ! r a t i o n s . 

I n the course o f arguing the mer i ts o f t h i s c la im, i t became 
obvious t h a t many elements had to be considered i n d e t e m l n l n g the a c t u a l 
p r i c e paid fo r banking premises. I t was agreed, however, that a w r i t e - u p . 
wee j u s t i f i e d whenever i t could be shown thats 

1 . The purchase p r i c e o f the shares o f the s e l l i n g bank were Increased 
by the di f ference between the amount a t which the premises were car -
r i e d on the books o f t h e s e l l e r , and the amount agreed upon by 
s p e c i f i c negot ia t ions as being the f a i r va lue o f the premisee. 

2 . The premises were carred on the books o f the s e l l e r a t a t ^ I ^ 
amount, obviously f a r below the f a i r v a l u e . 

5 . The premises were c a r r i e d on the books o f the s e l l e r below t h e i r 
f a i r value because o f ex t raord inary unearned increment. 

Charge B 
l a g a t w l t t h g i r t f i l n frmfrlnr m a l m a a t a g Jttafci Q I i f t a frmft o r 

rtttfrlfis Be l a & Q T Q f Q n e Q f l t a aaaoclated nredacaanOVR. a 
g r a a t i r T a l u s ta f i a l a a t l f l c f l waa a laoad on t a g l a n f l i ao aa t a aTQlfl 
t m m b m U toaafliallfla abas ia raauirgf l nn I m f l f l M M B l i a 

I t was agreed t h a t the Committee should determine a f a i r va lue 
l o r the land and r e q u i r e the prescr ibed deprec ia t ion on the improvements. 

Charge C 
Tf tat l a a g f l n l r t a f i flgrmin a t t a a l o r g p g l a a l a a i La taaa I m m l nnd 
ftfigwniaflU t h g tv\\ BBTfii i f l ig g r i a g a l a g l u a l a f i t a g fmfrt n f rtarnftHnMnr t n a 

rtrugtwt* Tffti l a g l w i a f l aaa a a r r l a f l aa I h t x a l a g g f Stoi I f ia f l * 

I t was agreed t h a t the p r i c e paid f o r the land and premises, i n -
c lud ing the coat o f demolishing, was t o be considered the p r i c e paid f o r t h e 
l a n d . 

tetat Th is does not apply t o cases i n which t h e bank demolished honking 
premises being occupied by i t t o reconst ruct a mew b u i l d i n g . I n each Digitized for FRASER 

http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Z-~mQll*diJM i'OR CQ^lTTEBm 5 / 8 / 4 0 

an ins tance , the Coiuaittee should determine what would he con-
sidered a f a i r va lue f o r the land on which t o superimpose the 
cost o f construct ing the new h u l l t ing. 

Charge p 
That i n c e r t a i n instances, expenditures had hern c a p i t a l i z e d which 
m a u d s i h a a U ton tttta gftaaratfl to a a m l m a n n a * 

I t was agreed t h a t the Committee determine which expenditures 
may proper ly be c a p i t a l i z e d * 

flam g 
Ttot ggrtala tantelrw uranlata tod bin ifllfl to anhra of toe Tmg-
jaer lcn flMailv o f o rgan I ra t ions f o r an amount g rea te r man t n e l r 

g a n r l a r , r m u e . aafi t f r a t a n f a a i a a f l i U i S f r i E m E x m a M t o t l t a t saaft 
s r w g r t Y a t t a g i B a r r a a r t s a l e p r i s t * 

The Committee was to regard such a t r a n s a c t i o n as a w r i t e - u p 
t o be charged against the una l located reserve o f $6 ,900 ,000* 

I n the discussions between the bank's representa t ives and those 
a c t i n g as a committee, comprising the Comptro l ler , the Under Secre ta ry , the 
Cuairman o f the Federa l Deposit Insurance Corporat ion, und two members o f 
the Board o f Governors, the foregoing expresses b r i e f l y the R i d i n g p r i n -
c i p l e s f o r the Committee of three* I t w i l l be observed tha t nothing i n 
the Comptro l le r ' s requirements d i r e c t s the Coamittee t o appraise the 
present vaifi« «r M f l l i j l c r i t i c i z e d i n the August 51 , 1959, report o f 
examination* On the c o n t r a r y , the burden o f the i n s t r u c t i o n s i s to d»» 
termine the f a i r va lue of the premises a t t f t f t l f l t gf ftfiittlfiltlQfi» a f t e r 
talcing i n t o considerat ion any spec ia l condi t ions which had t o be met i n 
f i x i n g the p r i e e pa id* Any unwarranted w r i t e - u p i s to be e l iminated and 
the car ry ing va lue o f the property adjusted by the appropr ia te deprec ia t ion* 

(Signed) C la rk 
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m g a x s o* r u m b l e * s o m m * n m 3 , 5 0 8 , 2 6 9 . 3 0 
{ $ * * m * 8 , iaaart 6 , « » r c H 1939) 

The a l a t a a * r e ausa roaa ead w i d e l y »a»t te r<wi t fcve*g&omt t k a m r i a n t 
toMc&aa saeay a f t n a i n d i v i d u a l l o a s e , ao M M N l * a r t e l & a a l f i * * l a 
t h e fere^afc r a p o r t a a f e * * x i n a t i o n . T?..e avawat an r e p r e s e n t s , i a t h e 

af eradit 4ai*tndant upon tfc# sto«k af Yvansaaarlaa 
Cvr$or*tioa. l a the majority af eaaaa they are iosna «a4a la pri&r yaara 
•snd **ny s w •• ovitoat sro&le&s depeadan* #st i re ly an tfce mmwril j ara 
t a r r i e d is an a t t a ^ t tor >aa MMI§iaMMtt ta af feet « NNMMNttf on jwrtir i ly 
afcargad o f f aasaia thr©u*h «eraat appreciation ia the value af Trenaaaarles 
Carfare t iou *taafc« Taa fal lowing i « *a aoaparativa ae&edule of U « tota l 
aaawai of loans aeaar^d by l ' 4 s atoafet 

COiiPAaATiy-' Mts iMi fli g10C£ 0JT T f j k l ^ U X d A wOKH>kAT10fc 

S a t e a f S b o r * * S b e r e e , Sfa&rw1 P l e d g a i 
•A» P l e d g e d 

© a a . 3 1 * 2 9 1 , 4 9 7 , 1 6 5 $ 1 7 , ^ 5 7 , 6 1 0 . 1 9 a 4 5 3 , 6 5 0 

> 

J o s . 1 0 * 3 0 5 4 , 6 6 3 , 1 4 1 . 2 4 1 , 5 ^ , 3 1 * 1 2 , A 9 4 , 7 5 7 . 4 i a 3 6 1 , 6 ^ 0 4a 
m . 2 3 - 3 1 a O . t U . 7 0 3 . 7 6 3 0 , 4 1 3 * 2 5 2 . l 4 a do 
A « * * 3 1 - 3 1 1 5 . 1 0 4 , 4 2 3 . 3 $ 1 , 6 0 9 , 5 5 3 1 0 , 2 7 1 , 0 2 7 . 9 4 8 6 3 , 9 3 7 1 4 1 , 1 6 1 
H e r . 5 1 - 3 2 l l . u l O , 2 5 3 . 7 7 1 , 4 1 4 , 3 * 5 9 , 5 2 4 , 5 7 1 . 3 7 5 1 6 , 0 2 5 U 5 , 0 4 1 
« o v . 9 - 3 2 9 , 5 9 4 , 0 9 3 . 0 7 1 , 3 * 9 . 4 * 0 7 , 9 1 6 , 2 0 1 . 2 9 6 5 8 , 3 4 2 2 1 * , 5 5 2 

r . 1 0 - 3 3 8 , 8 * 1 , 7 6 3 . 2 4 8 , 1 5 5 , - 1 5 . 6 « 8 0 4 , ao4 252 ,549 
«*op. 1 3 - 3 3 7 , 4 a J , 5 5 i . « 9 1 , 1 9 7 , 6 5 4 4 , 9 3 6 , 9 4 3 . 4 3 7 ^ , 7 9 3 1 9 2 , 4 1 0 
J n n . 2 3 - 3 4 5 , 1 1 0 , 7 7 0 . 6 5 9 9 7 . M 5 4 , 6 3 4 . 9 6 7 . 3 9 aa 

2 3 4 , 4 4 9 
W . 1 1 - S J 3 , 9 * 4 , 1 5 4 . 7 9 9 0 4 , 3 9 4 4 , 4 « 9 t 7 4 H . 4 7 aa 4 8 4 , 7 9 4 2 5 7 , 1 6 1 
O a t . 7 - 3 5 3 . ^ 4 0 , 8 5 6 . 3 0 7 7 M 9 5 3 , ^ 5 0 , 5 3 1 . 2 1 aa 5 4 2 , c 4 i 1 3 1 , 3 3 0 
A p r . 2 7 - 3 4 5 , 8 2 « , * d 7 . £ l # 3 , 5 7 5 , 5 4 0 . 4 9 aa 4 2 9 , 3 0 0 2 6 4 , 4 3 7 
O a t . 1 4 - 3 4 4 , a 2 6 , l 4 0 . 9 4 # 9 3 « , 4 4 3 # aa 3 3 0 , 4 4 9 232»5$9 
A p r . 2 0 - 3 7 5 , 6 ^ 4 , 0 4 6 . 3 1 i 4 9 # 9 ^ 4 3 , 2 0 3 , 4 8 3 . 4 9 •JJ 350 ,105 1 9 5 , 9 - 5 
A » « . 3 1 - 3 7 1 , 3 7 0 , 3 * 1 . 0 5 1 5 M 5 * 4 , 7 8 6 , 9 4 1 . 3 3 aao 530 ,974 

1 9 5 , 9 - 5 

A p r . 2 6 - 3 * 5 4 4 , 8 0 3 . 1 7 1 0 1 , 0 1 ^ 4 , 2 5 2 , 4 2 0 . ® 2 5 2 2 , 3 7 3 aaa -

* o v . 2 l - 3 « 6 7 4 , 2 4 1 . 4 9 1 1 0 , 4 0 0 4 , 0 3 7 , 0 4 4 . 7 7 aaa 5 0 1 , 5 - 5 aaa 

3 1 - 3 9 7 7 2 , 9 7 5 , 9 2 1 3 2 , 1 3 6 2 , 7 3 5 , 2 9 3 * 3 « mm 4 4 1 , 4 9 3 aaa 

• A " L a e a s aaaared by T r e n s a a e r l e a O o r p o r a t l o n a t o a k s n l y . 

L o * a a aaaa red b y Y r a n s a a a r i a a C o r p o r a t i o n s t o c k and o t h e r c o l l a t e r a l . 
D o l l a r watoaat r t f f a a e s i t a b a l a n c e a f l o a a * dependant apon T r » a a * * a r t e a 
C o r p o r a t i o n a t a a t . 

*C* Sfcwraa o f T y a s a a a ^ n e a C o r p o r a t i o n s t o c k k e i d aa a e U s t a r a l , apes 
wfcien a a p a r t i a a o f t h e l a * & l a d a p a o d o n t . 

{ * ) I n d i a * t e a t o t a l l a c a a w h i c h e r a aeaarad fey Y y a a a a f t e r i a o C o r p o r a t i o n 
a t oak end a t b a r a o i l a t a r a l , end mot t h e fealftnaa o f i o a n 4a?aa4a»*y 
upon T r e n a e a e r i . e e C o n ^ n U o K atoelc aa I n d i a * t e d a&ava u n d e r * * * . 
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{ * * ) S * « U f o r f i | « r i f t | tfe* fto?«*«soaajr o f tfeo io«® T r a a * * 
•marioo Corporatism a toak feaidl mm c & U « t * r * i aka&goti t o 
tfco { O T ^ r l l o s } UNI v a l u e o f t k o teMMNHK Cor» 
p o r a t l d o a taek h*a to tfe* t o t a l v a l u e ©f a l l tis* e e l i « v a r » l 
a#«*r!o<| tfe* l o a s a , i a e t e a d e f t f o r a * r i ? r i ^ u r i a ^ 
the oat i r e w c w i r f l balasea o f t&e itwta a* ftoyaodoot uwjb 

c o l l e t e r * ! * 

( * • • ) iee iadea propertii>o%te asxraat depeaJeat TAC s toek 
r * g © r * l e o o &f the a o l l a t e r e l ^oa i t i ea *rttfe ?»*j>*et t o o t h e r 
• * « u r i t l * » keld «o e o U t t e r e l . 

( ! ) I t l a « i g a i f i © 4 a t Waet, • e a t r * r y f O i l e y l a 
PfeU®^ to' loasa m*im T r a * © » » * r i * « Oorpor^t l iw atoek# 
B O T H t h e &«%£>*XP * f afcar** th» d o l l a r aoouat laeraeoe* 
6ur i»$ 19 3^, t h o s toek aasrket expor t«oe«4 « « « * i « m » t 
a c t i v i t y * * 4 a sooisiea %*rk«t * a l u e <mfeaa««aaeat f a r T t k d o -
a&ersoa Corporat lea atoalu 
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