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Deer M r . D r e i b e l b i s j 

I t vcl3 k i n d o f yous t o send me y u r •©mor&ndum o f A p r i l 18, 
r e l a t i v e t o you r m i s t i n g w i t h Messrs . Mu l roney , F o l g e r , and W r i g h t . 

I heve t a k e n g r e e t pe ine t o g i v e t h e Corsai t tee a l l t he 
h i s t o r i c a l b&ok4jfrouad o f t h e p r o v i s i o n s o f t h e agreement r e l a t i v e t o 
bank p rem ises , so t h a \ no f a l s e s t a r t s w o u l d be muds, l&e heve p re -
pared end sup; l i e d t o t h e Committee e x h a u s t i v e b;^nk ramise r e c o r d s 
f r om t h e examina t i on r e p o r t s o f a l l member banks w h i c h have passed 
i n t o t h e T ra i t e tmar iea system whose b a n k i n g p remises were c r i t i c i s e d 
i n t h e August 31 , 1959 , examina t i on r e p o r t . I n a d d i t i o n t o t h a t , t h e 
Bunk o f Amer ica has sup, l i e d t h e Committee w i t h r e c t i c e l i y a l l t he 
i n f o r m a t i o n a v a i l a b l e t o i t on a l l t he bank ing ^remises c r i t i c i s e d i n 
t h e e x a m i n a t i o n r e p o r t . 

About tvfo w< eks ago, we f e l t t h a t t h e Committee was ready t o 
meot w i t h t h e Benk to d i s c u s s s p e c i f i c c a s e s . C h i e f b r i g h t , however, 
d e s i r e d t o a b s t r a c t i n f o r m a t i o n f r o m the r eco rds o f t h e exam ina t i on r e p o r t s 
o f the r e u a i n i n g member banks t aken i n t o t h e Transamer ica system, t h e bank-
i n g premises o f w h i c h we re n o t t h e s u b j e c t o f c r i t i c i s m i t h e August 21 , 
1939, examina t ion r e p o r t . Wh i l e I d i d no t f e e l t h a t t h i s was p e r t i n e n t 
t o t he r e s p o n s i b i l i t i e s o f t he Commit tee, i t seemed d e s i r a b l e t o me t o 
g i v e no appearance o f o b s t r u c t i n g any i n v e s t i g a t i o n o f t h e Ch ie f N a t i o n a l 
Bank Exam ine r ' s o f f i c e , so M r . Ves t and I accep ted t h e s i t u a t i o n a s one 
wh ich would cause no harm o t h e r t h e n a s l i g h t d e l * * / i n j r oceed ing w i t h 
t h e program. 

On s e v e r a l occas ions r e c e n t l y I a t t e m p t e d t o coor .un ica ts w i t h 
M r . b r i g h t , bu t was i n f o r m e d t h a t ho r e s ou t o f town and would n o t be 
beck f o r seve red d a y s . There seeded t o be sains mystery concern ing h i s 
whereabou ts . I l e a r n e d , however , f r o m M r . Day, who t e l e p h o n e d t o x e on 
o t h e r m a t t e r s f r o m Ch icago , t h a t he had encoun te red M r . S r i g h t and a n -
o t h e r examiner on t h e t r a i n w h i l e t r e v e l l i n g f rora .Los Ange les t o Ch icego . 
M r . Day a l s o t o l d me t h a t M r . b r i g h t ap eared t o have some vie^ro i n r e -
ga rd t o t h e r e s p o n s i b i l i t i e s o f t he Committee * h i c h were n o t i n accordance 
w i t h t he t e r m s o f t h e agreement . 

S ince r e c e i v i n g t h i s i n f o r m a t i o n , I heve t a k e n t h e p a i n s &e;ain 
t o go o v e r w i t h t h e t w o r e f i n i n g members o f t h e Conaaittee t h e l e g i s l a t i v e 
h i s t o r y , i f you p l e a s e , o f t h a t phase o f t h e agreement , and t o s t r e s s t h o 
f a c t t h a t t h e Co m i t t e e must n o t d e v i a t e f r o m t h e i n s t r u c t i o n s l a i d down, 
r e g a r d l e s s o f what may be though t t o be ti b e t t e r way o f d e a l i n g w i t h t h e 
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Bank 's p rem ises . I am g l a d you had t h e o p p o r t u n i t y i ndependen t l y t o 
g i v e M r . Wr igh t you r v e r s i o n , wh ich c o i n c i d e s w i t h what I wou ld ha re t o l d 
h i m had he cone to-me a g a i n and, i n f a c t , w i t h what I had a l r e a d y s t a t e d 
i n f u l l . The case o f t h e R o l l i n s p r o p e r t y was f u l l y gone i n t o on t h e 
o c c a s i o n of ou r f i r s t m e e t i n g , and was a g a i n d iscussed i n a second meet* 
i n g o f t h e Consni t tee, a t w h i c h bo th M r . G i a n n i n i and M r . Smi th were 
p r e s e n t . I t h i n k Mi*. W r i g h t ' s v i s i t t o Washington w i l l be c o n s t r u c t i v e 
i n c l e a r i n g away a n y ' d o u b t s he may have had , and t h e r e shou ld be no f u r -
t h e r de lay i n c o m p l e t i n g t h e work o f t h e Commit tee. 

I was i n t e r e s t e d t o l e a r n o f t h e Bank 's d i f f i c u l t y i n s u p p l y -
i n g a c c e p t a b l e c o l l a t e r a l t o suppor t t h e C a p i t a l and C a l i f o r n i a Lands 
c o n t r a c t s . Yo.u may remember my i n s i s t e n c e t h a t t he r e p r e s e n t a t i v e s o f 
t h e Bank were e x a g g e r a t i n g t h e f i n a n c i a l c o n d i t i o n o f bo th t hose companies. 

I t i s my u n d e r s t a n d i n g t h a t Ladenburg Thalmann & Company, New 
Y o r k , O t i s St Company, C l e v e l a n d , and John J . Bergen & Company, L t d . , New 
Y o r k , a r e J o i n i n g i n u n d e r w r i t i n g 500,000 s h a r e s . The r e g a i n i n g 500,000 
presumably w i l l be taken by t h e Transamer ica C o r p o r a t i o n t h r o u g h t h e 
l o a d i n g f a c i l i t i e s o f t h e R e c o n s t r u c t i o n F inance C o r p o r a t i o n . Mr . L a k e , 
r e p r e s e n t i n g Ladenburg Thalmann, t o l d me Wednesday even ing t h a t t he shares 
a r e t o be s o l d i n s m a l l u n i t s , n o t t o exceed 1,000 ( $ 5 0 , 0 0 0 ) , t o any one 
i n d i v i d u a l o r i n t e r e s t w i t h o u t t h e a p p r o v a l o f t h e Bank. The p r e f e r r e d 
s t o c k w i l l have v o t i n g power , wh i ch i s doub led i n t h e event o f a 90-day 
d e f a u l t i n d i v i d e n d s amount ing t o $2 ; i n o t h e r words , ID months ' d e l i n q u e n c y . 

Yours ve ry t r u l y , 

(S igned) I r a C l e r k , 
F i r s t V i c e P r e s i d e n t . 
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