
TREASURY DEPARTMENT 
COMFTROLIJSS OF THE CURRENCY 

WASH IHG TON 

XSy dear Mr* Chairman: 

This w i l l acknowledge rece ip t of your l e t t e r of December 14# 1936, 

which was w r i t t e n pursuant t o our conversation of t h a t date i n regard t o 

the current condi t ion of t h e Bank of America N a t i o n a l Trust and Savings 

Associat ion of San F r a n c i s c o / C a l i f o r n i a , and the present status of the 

supervisory problems, which i t presents* 

Your l e t t e r seems t o have been w r i t t e n under the impression t h a t 

negot ia t ions seeking an agreement w i t h respect t o the adopt ion .of co r rec t i ve 

measures have been under way between the Bank and t h i s o f f i c e and t h a t a 

proceeding against the o f f i c e r s and d i r e c t o r s o f the Bank under Section SO 

of the Banking Act of 19S3 i s no longer contemplated. 

I want to cor rec t t h i s impression* The s i t u a t i o n concerning the 

bank's major problems remains much the same as i t was a year ago l a s t f a l l 

when Governor .(anacm attended the meetings i n Secretary Morganthau's o f f i c e * 

The d i f f e rences between t h i s o f f i o e and t h e Bank remain unsolved despi te 

my repeated warnings t h a t d e f i n i t e c o r r e c t i v e steps must be taken by the 

Bank* whatever negot ia t ions have been under way have not been f o r the pur-

pose of seeking an agreement but f o r the purpose of seeing t o i t t h a t t h e 

Bank complies w i t h t h e recommendations and suggestions whioh I have made 

based on r e p o r t s of examination of the Bank* To date the Bank has done 

l i t t l e more than equivocate and has taken no d e f i n i t e steps t o comply w i t h 
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t h e .aost i a p o r t t j a t of tb^oe recommendations find aug^e t i o n s . N e i t h e r 

doei i t appear t h e t the B&nk i s p r e s e n t l y d isposed t o take any such s teps* 

The con t inuance o f t h i s s i t u a t i o n cannot be t o l e r a t e d . I ndeed , 

I hnve t o l d t he Ch&irm&xi o f t h e Board o f t h e Bank t h a t t he Brink must 

cosie f o r a r d by December 31, 1939 w i t h a d e f i n i t e program, ap] roved by 

i t s Board o f D i r e c t o r s , which w i l l nee t t o ay s a t i s f a c t i o n ay record sadfctioom 

and s u g g e s t i o n s . I f such a progi^-a i s no t f o r t h c o m i n g , I v i l l be compel led 

t o t<ake such measures agminst t h e Bank 's izuanngeaent as t c l * w a u t h o r i s e s 

and r e q u i r e s t o p r o t e c t t he i n t e r e s t s o f t h e s t o c k h o l d e r e £,nd d e p o s i t o r s . 

A p roceed ing under S e c t i o n 30 i s one such i n s u r e and t h e p o s s i b i l i t y 

t h a t e p roceed ing under t h a t S e c t i o n may yet be neceessry i s b7 no weans 

f o r o c l o e e d . 

W i th t h i s i n mind, i f you s t i l l * i s h to be advised wi th respect 

t o t he Bank snd w i l l designate sose isember o f your Board w i th I 

say coiflmunic^.te, I s h a l l be very gled to keep him informed as to any 

a c t i o n taken. 

Very s incere ly yours, 

(Sij jaed) P r e n t i c e L-eiano 

Comptrol ler of the Currency 

Hon. &&rr iner S . Ecc les , 
Chairman, Board of Governors 
Federa l Reserve System 
Washington, C, 

- L -

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




