
c 
0 

p 
Y 

May 2, 19140 

Mr. I r a C le r k , 
F i r s t V ice P res iden t , 
Federal Reserve Bank o f San F ranc isco , 
San F ranc i sco , C a l i f o r n i a . 

Dear Mr. C l e r k : 

I r e c e i v e d the copy of your l e t t e r of. A p r i l ,29th t o MR. 
Mulroney. You w i l l r e c a l l t h a t a long a t the end o f the n e g o t i a -
t i o n s and a f t e r i t had been decided t o de legate the r e s p o n s i b i l i t y 
o f v a l u i n g the c r i t i c i z e d banking premises t o a committee, the bank 
proposed t h a t i t have the r i g h t t o appeal t o t he Compt ro l le r f rom 
the d e c i s i o n o f the committee, bu t a f t e r some d i scuss ion , the pro-
posal was w i thdrawn. I n these c i rcumstances, I b e l i e v e t h a t the 
C o m p t r o l l e r ' s o f f i c e w i l l be ve ry r e l u c t a n t t o g i ve any i n s t r u c t i o n s 
t o Mr. Wr i gh t f o r f e a r t h a t subsequent ly t hey might be charged w i t h 
not a c t i n g i n good f a i t h i n c a r r y i n g out the agreement, and t h a t 
they w i l l m a i n t a i n a hands -o f f a t t i t u d e , l e a v i n g the mat ter o f i n -
t e r p r e t a t i o n as w e l l as a p p l i c a t i o n o f the agreement e n t i r e l y t o 
the commit tee. I r e a l i z e of course the d i s t i n c t i o n between i n t e r -
p r e t i n g the meaning o f the agreement and i n s t r u c t i n g the committee 
w i t h respec t t o what t h e i r f i n d i n g should be i n the case of a 
p a r t i c u l a r b u i l d i n g . At the same t i m e , however, i t i s hard t o 
separate the two i n t he present case and I p e r s o n a l l y t h e r e f o r e 
am i n c l i n e d t o be somewhat sympathet ic w i t h t h e i r p o s i t i o n wh ich 
I understand i s be ing forwarded t o you. 

On the o t h e r hand, my r e c o l l e c t i o n of the background o f 
the agreement and o f the d i s c u s s i o n o f t he p a r t i c u l a r case i s i n 
e n t i r e accord w i t h the statements i n your l e t t e r . I i n t e r p r e t the 
agreement as you do and have no reason t o b e l i e v e t h a t the Comp-
t r o l l e r ' s o f f i c e would take a d i f f e r e n t p o s i t i o n . 

The f o r e g o i n g about sums up the s i t u a t i o n as I see i t and 
I hope w i l l be o f some s l i g h t ass is tance t o you. 

Yours very t r u l y , 

J . P. D r e i b e l b i s , 
Ass i s tan t General Counsel. 
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FEDERAL RESERVE BANK OF SAN FRANCISCO 

A p r i l 29, 1940 

Mr . A. J . Mul roney, 
Deputy Compt ro l le r of t h e Currency, 
Washington, D. C. 

Dear Mr. Mul roney: 

At a meet ing t h i s a f t e rnoon o f t h e Committee t o Appra ise the 
Banking Premises o f t h e Bank o f America N. T. & S. A . , Mr . Wr ight expressed 
some u n c e r t a i n t y as t o the method o f d e t e r m i n i n g t h e f a i r „ v a l u e a t t he t ime 
o f a c q u i s i t i o n o f a b u i l d i n g wh i ch was purchased w i t h o u t buy ing t h e s t o c k 
o r the business o f the i n s t i t u t i o n which was housed t h e r e i n . An example 
w i l l be found i n the case of t he premises housing the Ca l i fo rn ia -Montgomery 
Branch o f t h e Bank of America N. T. k S. A . 

The b u i l d i n g o r i g i n a l l y was cons t ruc ted by t h e American N a t i o n a l 
Bank. U l t i m a t e l y , i t passed t o t h e ownership o f t h e American T rus t Company 
o f San F ranc i sco , the main o f f i c e o f wh i ch was across the s t r e e t . ' I n the 
course o f c o n s o l i d a t i n g t h e business o f t h e ex t i ngu i shed American Bank w i t h 
the American T rus t Company, the l o c a t i o n a t C a l i f o r n i a and Montgomery S t r e e t s 
was l e f t vacan t . I r e c a l l ve r y w e l l the n e g o t i a t i o n s between P res iden t John 
D r u m o f the American T rus t Company and Mr . A. P. G i a n n i n i , Chairman o f t h e 
Adv i so r y Committee o f t h e Bank o f I t a l y , N. T. & S. A . I t was a l i v e l y contes t 
between two very a s t u t e t r a d e r s . 

Accord ing t o t h e d i s c u s s i o n s we had i n Mr. Fo lge r * s o f f i c e f r i t h 
Messrs . Layman and Ste inmeyer , Wednesday even ing , February 28, i t was 
agreed t h a t t h e p r i c e a c t u a l l y pa id f o r a b u i l d i n g a s a separate u n i t and 
no t i n connect ion w i t h the purchase o f a bank should be regarded as t he 
f a i r va l ue o f t h e p r o p e r t y . The re fo re , i n d e t e r m i n i n g t h e present v a l u e , 
the Committee must s t a r t w i t h t he purchase p r i c e and f i x t h e present book 
va lue by add ing any expend i tu res subsequent t o a c q u i s i t i o n found by t h e 
Committee t o have been a p p r o p r i a t e l y c a p i t a l i z e d , and d e d u c t i n g the appro-
p r i a t e amount o f d e p r e c i a t i o n a t t h e r a t e a l l owed by the Bureau of I n t e r n a l 
Revenue f o r each year o f ownersh ip . 

You may r e c a l l t h a t t h e morn ing a f t e r t h e evening sess ion w i t h 
Messrs. Layman and Ste inmeyer , I d i c t a t e d an o u t l i n e o f our unders tand ing , 
the substance of w h i c h was expressed i n Paragraph 5 o f t h e Agreement.- I 
found among my f i l e s a rough d r a f t o f t h e o u t l i n e , which I enc lose . I 
s h a l l v e r y much app rec ia te your r e v i e w i n g i t , and, a f t e r conference w i t h 
Mr . Fo lge r and Mr . D r e i b e l b i s , l e t t i n g me know whether Paragraph 4 o f 
the enc losure agrees w i t h your unders tand ing , and whether the purchase 
p r i c e o f t h e American Bank B u i l d i n g i s the proper b a s i s f o r d e t e r m i n i n g 
the f a i r va lue a t t h e t i i i ie o f a c q u i s i t i o n . 

Please r e p l y by a i r m a i l . 
Yours v e r y t r u l y , 

Enc losure (Signed) I r a C le rk Hfcclosure Y ± c e p p e s i d e n t . 
Cc: Messrs. W r i g h t , Funsten, West, D r e i b e l b i s , and F o l g e r . 
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