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General Counsele.

On Tuesday, the 16th of April, at the invitation of
Mr. Mulroney I had lunch with Mr. ¥ulroney, Mr. Folger and MNr.
Irving Wright, Chief Natiomal Bank Examiner for the Twelfth District.

Mr. Mulroney stated that Mr. ¥Wright had been in town for
several days at the suggestion of the office for the purpose of
bringing him up to date in connection with the background of the re-
quirements of the Comptroller with respect to Bank of America which
had been agreed to by the Bank. He prefaced his remerks by stating
thet it would be the attitude of the office to leen backwerds in
cooperating with the Bank in connection with the carrying out of the
regquirements. He said that in the future examinations of the large
lines would necessarily have to be mentioned as such but I got the
impression that they would only be mentioned and not classified unless
circumstances not now existing should arise. '

He then stated that Mr. Wright had one or two matters he
would like to clear up in connection with the functions of the Com-
mittee in arriving at the carrying velue of criticized bank premises
end that he thought it would be helpful to talk to me concerning that.
Mr. Wright steted that he understood that Mr. Russell Smith of the
Bank was taking the position that the Committee could not go back of
1930 and I told him that my understanding of this particular provi-
sion was that the Committee would go back to the transaction whereby
a pearticulaer building came into the Bank or any member of the Trans-
emerice family, that is to say, if the acquisition of a premise re-
sulted from the ecquisition of en independent bank the Committee would
go back to the transaction whereby the independent bank became a part
of the Transemerica group; that the Committee would then determine the
fair value of the building at that time in the light of any .special
conditions which the Bank had to meet and determine at what figure it
would have been fair to place the building on the books of the Bank of
America at that time. In explaining this provision I stated that it
would be necessary for the Committee to look at the building in the
light of all the conditions at the time and of all the conditions which
the Benk had to meet and on such basis determine a figure which it
would have been fair to place upon the books of the Bank of America
at that time.

Mre Wright also raised the guestion of capitalizing certain
expendi tures and I told him that I did not think eny particular formula
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