
Mr , U o r r i l i 

Mr . C l a j ton 

The a t tached copy o f a l e t t e r dated December £3, 1959, t o 
the Comp t ro l l e r o f the Currency from Mr . R u s s e l l G. Smi th , Execut ive 
V ice P r e s i d e n t o f the Bank of* A f r i c a , i l . T . & S. A . , as * e l l as a 
s i m i l a r l e t t e r dated iiovejaber 6 , 1959, were i c r?a raed t o C h a i r m n Ecclee 
w i t h o u t an / accompah>ing l e t t e r , presumably f rom the o f i i c e o f the Bank 
o f Amer ica , N. T» 6c A . a t San F r a n c i s c o . 

L C / f g r 

January 4, 1340 
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c 
o 

p 
y December 25, 1939 

Honorable Pres ton Delano 
Compt ro l l e r o f the Currency 
Washington, D. C. 

My dear Mr . Delano: 

Th i s i s i n re fe rence t o t he agreement o f December 15 , 1958 
wh ich was prepared i n your o f f i c e f o l l o w i n g a s e r i e s o f conferences 
between r e p r e s e n t a t i v e s o f the Bank and va r i ous o f f i c i a l s o f t he 
O f f i c e o f t he Compt ro l l e r o f the Cur rency , the Treasury Department, 
F e d e r a l Depos i t Insurance Co rpo ra t i on and the Recons t ruc t i on f i n a n c e 
C o r p o r a t i o n , wh ich agreement was conf i rmed by our Board o f D i r e c t o r s 
a t t he meet ing o f January 10, 1959, 

Under da te o f November 6 , 1959, I adv ised you o f t h e p rogress 
made toward f u l f i l m e n t o f the s e v e r a l commitments. The f i g u r e s were as 
o f October 51. 

A l t hough t h e Board o f D i r e c t o r s i n i t s r e p l y t o your l e t t e r 
o f October 2 , 1939, covered most o f the i tems i n d e t a i l , i t seems 
d e s i r a b l e f o r us t o r e p o r t the p rogress made t o December 15, 1959, t he 
f i r s t ann i ve rsa ry d a t e . A c c o r d i n g l y , the f o l l o v / i n g t a b l e r e f l e c t s t h e 
improvement t h a t has been accompl ished between A p r i l 28, 1938, the 
d a t e o f t he examina t ion r e p o r t wh ich was the bas i s o f the agreement, 
and December 15, 1959. 

Reduct ion Through L i q u i d a t i o n 

Reduc t ion A p r i l 28, 1938 
Account t o 

December 15. 1959 

Guaranteed Loans $1,809,992.65 

Rea l E s t a t e Cont rac ts 10,624,225.62 

C a l i f o r n i a Lands I n c . 
D iscoun ts ana Unsecured Loans 351,016.19 

C a p i t a l Co. 
Rea l E s t a t e Loans 295,000.00 

Advance f o r a l t e r a t i o n and 
r e h a b i l i t a t i o n o f Bank Premises 497,040.65 
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Account Reduct ion A p r i l 28, 1958 
t o 

December 15. 1959 

A. 0 . S tewar t l i n e $ 809,270,00 

P a c i f i c Coast Mortgage Co. 775,000.00 

Former Banking Premises 
Merchants N a t i o n a l * R e a l t y Co rpo ra t i on 2,897,268.10 

Bonds and s e c u r i t i e s c l a s s i f i e d 
as u n l a w f u l l y acqu i red ( o t h e r 
than N a t i o n a l C i t y B&nk s tock ) 1 ,584,558.04 

N a t i o n a l C i t y Bank s tock 1 ,085,920.00 

Loans t o s u b s i d i a r i e s 
o f Transamerica C o r p o r a t i o n 
F i r s t N a t i o n a l C o r p o r a t i o n , P o r t l a n d 1 ,000,000.00 
Transamerica S e r v i c e Co rpo ra t i on 4 ,900,000.00 
I n t e r - C o n t i n e n t a l Co rpo ra t i on 2 .450.000.00 

T o t a l L i q u i d a t i o n $28,879,091.27 

Improvement by C o r r e c t i o n or Reserves 

German C r e d i t s $ 4 ,157,285.68 

Bond W r i t e - u p 2,825,597.55 

P r o p e r t i e s i n Bank Premises 
Account C l a s s i f i e d as 
Other Real E s t a t e 589,562.20 

De fau l t ed Bonds 1 .180.951.69 
T o t a l $ 8 ,555,177.12 

As t o c e r t a i n i tems l i s t e d by the Examiner i n examina t ion 
r e p o r t s subsequent t o t h a t o f A p r i l 28, 1958, t he l i q u i d a t i o n and im-
provement r e p o r t e d i n my l e t t e r o f November 6 , 1959, r e s u l t e d i n 
t h e i r complete e l i m i n a t i o n o r c o r r e c t i o n . The f i g u r e s f o l l o w : 

Western F u r n i t u r e Exchange Note 

Advance t o C a p i t a l Co. f o r 
c o n s t r u c t i o n o f Magnin B l d g . 

Downtown P r o p e r t i e s 

Reduc t ion t o 
12 /15 /59 

$ 560,000.00 

1,100,000.00 

301,025.00* 

•̂ Re serve 
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I t w i l l be observed t h a t t he re has been an a c t u a l l i q u i d a t i o n 
o f $50,559,091.27 and an improvement by the es tab l ishment o f reserves or 
o ther ad jus tments o f §8 ,854,202.12 r e s u l t i n g i n a t o t a l be t te rmen t o f 
$59,593,295.39 d u r i n g the p e r i o d under d i s c u s s i o n . Your s p e c i a l a t t e n -
t i o n i s d i r e c t e d t o the improvement made s ince the r e p o r t o f October 31, 
1939, when the l i q u i d a t i o n f i g u r e s tood a t $26,557,425.62, as compared 
w i t h the p resen t f i g u r e o f $50,661,091.27, an increase o f #4,105,665.65 
i n the s h o r t i n t e r v e n i n g t i m e . 

You were adv ised t h a t Transamerica Corpora t ion had se t as ide 
f o r r e d u c t i o n o f i t s commitments t o the Bank, or f o r s u b s c r i p t i o n t o ad -
d i t i o n a l s t o c k i n the Bank, t h e sum o f $850,000.00 which yas i t s p o r t i o n 
o f the d i v i d e n d o f September 50, 1939. On December 12, 1939, a t our r e -
ques t , t h i s sum was made a v a i l a b l e t o C a p i t a l Company and, t o g e t h e r w i t h 
an a d d i t i o n a l $342,000.00, composed a payment o f $1 ,172,000.00 , which 
was a p p l i e d by C a p i t a l Company t o the f u r t h e r l i q u i d a t i o n o f i t s c o n t r a c t 
w i t h Merchants N a t i o n a l R e a l t y Co rpo ra t i on . The r e s u l t o f t h i s payment 
i s r e f l e c t e d i n the f i r s t o f t he f o rego ing t a b l e s . 

Very s i n c e r e l y y o u r s , 

(Signed) R. G. Smi th 

R u s s e l l G. Smi th , 
Execu t i ve V ice P r e s i d e n t . 
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January 4 , LS&J 

Mr. M o r r i l l 

Mr. C lay ton 

The at tached l e t t e r dated A p r i l 16 f 1959, f ro» Mr. 
L . M. G i a n n i n i , P res iden t o f the Bank o f America, T . Ik A . , 
t o the Comptro l le r o f the Currency, sent to Chairman Scclee 
by Mr . Delano > i t h a persona l note under date o f A p r i l 17, 1959. 

L C / f g r 
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February 11, 1940. 

Mr. M o r r i l l 

Mr, Clayton 

The attached l e t t e r dated March 15, 1959 from Mr. 
R. P. A. Everard, Secretary of the Bank o f America, 31. T . & S. A . f 
to the Comptroller of the Currency, *as gent to the Chairman by 
Mr. Delano wi th a personal note under date of March 17, 19£9. 

LC/fgr 
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