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TREASURY DEPARTMENT 
COMPTROLLER OF THE CURRENCY 

WASH DIG TON 

My dear k r . Chairman: 

This w i l l acknowledge r e c e i p t o f your l e t t e r of December 14, 193S, 

which was w r i t t e n pursuant t o our conve rsa t i on of t h a t date i n regard t o 

the c u r r e n t c o n d i t i o n of t h e Bank of America N a t i o n a l T rus t and Savings 

A s s o c i a t i o n of San F r a n c i s c o , C a l i f o r n i a , and the present s ta tus o f the 

supe rv i so ry problems wh i ch i t p r e s e n t s . 

Your l e t t e r seems t o have been w r i t t e n under the impress ion t h a t 

n e g o t i a t i o n s seeking an agreement w i t h respect t o the adop t i on o f c o r r e c t i v e 

measures have been under way between the Bank and t h i s o f f i c e and t h a t a 

proceeding aga ins t the o f f i c e r s and d i r e c t o r s o f the Bank under Sec t ion 30 

of the Banking Act of 1933 i s no longer contempla ted. 

I -want t o c o r r e c t t h i s impress ion . The s i t u a t i o n concern ing the 

bank 's major problems remains much the same as i t was a year ago l a s t f a l l 

when Governor -tansan a t tended t h e meet ings i n Secre ta ry I .o rgenthau 's o f f i c e . 

The d i f f e r e n c e s between t h i s o f f i c e and t h e Bank remain unsolved desp i t e 

my repeated warn ings t h a t d e f i n i t e c o r r e c t i v e steps must be taken by the 

Bank. Yfnatever n e g o t i a t i o n s have been under way have not been f o r the p u r -

pose of seeking an agreement but f o r the purpose of seeing t o i t t h a t t he 

Bank compl ies w i t h t h e rec<miendat ions and suggest ions which I have made 

based on r e p o r t s of examinat ion o f the Bank. To date the Bank has done 

l i t t l e more than equ ivocate and lias taken no d e f i n i t e steps t o comply w i t h 
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t h e most i m p o r t a n t o r tnese recommendations and sugges t i ons . N e i t h e r 

does i t appear t h a t t he Bank i s p r e s e n t l y d isposed t o take any such s t e p s . 

The cont inuance o f t h i s s i t u a t i o n cannot be t o l e r a t e d . Indeed, 

I have t o l d t h e Chairman o f t he Board o f t h e Bank t h a t t he Bank must 

come f o r w a r d by December 31 , 1^39 w i t h a d e f i n i t e program, approved by 

i t s Board o f D i r e c t o r s , wh ich w i l l meet t o my s a t i s f a c t i o n my recommendat ions 

and s u g g e s t i o n s . I f such a program i s no t f o r t h c o m i n g , I w i l l be compel led 

t o take such measures a g a i n s t t h e Bank 's management as t he law a u t h o r i z e s 

and r e q u i r e s t o p r o t e c t t h e i n t e r e s t s o f t he s t o c k h o l d e r s and d e p o s i t o r s . 

A p roceed ing under S e c t i o n 30 i s one such measure and t he p o s s i b i l i t y 

t h a t a p roceed ing under t h a t S e c t i o n may y e t be necessary i s by no means 

f o r e c l o s e d . 

W i t h t h i s i n mind , i f you s t i l l w i s h t o be adv ised w i t h respec t 

t o t he Bank and w i l l des igna te some member o f y o u r Board w i t h whom I 

may communicate, I s h a l l be ve ry g l a d t o keep h im in fo rmed as t o any 

a c t i o n t a k e n . 

Very s i n c e r e l y y o u r s , 

v (S igned) P r e n t i c e Delano 

C o m p t r o l l e r o f t he Currency 

Hon. M a r r i n e r S . E c c l e s , 
Chai rman, Board o f Governors 
F e d e r a l Reserve System 
Wash ing ton , D. C. 
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