
COPY 
THE COMPTROLLER OF THE CURRENCY 

Washington 

A p r i l 15, 1959 

Board of Governors, 
Federal Reserve System, 
Washington, D. C. 

Gentlemen: 

You w i l l please f i n d enclosed herewith 
d r a f t of a proposed l e t t e r to be submitted by the 
d i rec to ra te o f the Bank of America to the Comptrol-
l e r of the Currency. I n th is proposed l e t t e r the 
Bank of America would agree to declare no dividend 
which, i n e f f e c t , had not previously been approved 
by the Federal Reserve Board, the Federal Deposit 
Insurance Corporation and the Comptroller1s O f f i c e . 

W i l l you advise me, please, whether the 
Federal Reserve Board i s prepared to assume t h i s 
r e s p o n s i b i l i t y , and f u r t h e r , the opinion of the 
Board as to the procedure out l ined therein? 

Very sincerely yours, 

(Signed) Preston Delano 

Preston Delano 
Comptroller 
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My dear Mr . Comp t ro l l e r : 

I as w r i t i n g you v- i th re fe rence t o n e g o t i a t i o n s which 

have been go ing fo rward between the Bank o f America N. T . & 0. A . , 

the Tree u ry Department and the K. F . C. f o r i nc reas ing the c a p i t a l 

funds o f the Bank. P a r t i c u l a r re fe rence i s made to a l e t t e r 

dated February £l i , 1939, addre-isad t o me by the Chairman o f the 

R. F , C . , and my r e p l y dated A p r i l 3 , 1939, i n which a p p l i c a t i o n 

surao made on beha l f o f our s tockho lde rs f o r a loan or loans o f up 

to $£5,000,000 t o be made by the R. C. t o the s tockho lde rs o f 

the Bank o f .Amer ica T . % 3 . A . i n d i v i d u a l l y o r i n group, the 

money t o bo used by the s tockho lde rs t o subscr ibe f o r any i n -

crease i n the c a p i t a l s tock o f the Bank t h a t may be determined 

upon and approved by the Compt ro l l e r o f the Currency. I under-

stand t h a t cop ies o f these1 l e t t e r s have been f u rn i shed t o you. 

As a condition t o any loan which the H. F . C. may 

make pursuant t o these l e t t e r s , the B^nk w i l l agree t o declare 

no fur ther dividend i f i n the opinion of e i t h e r the Comptroller 

of the Currency, the Board o f Governors o f the f e d e r a l Reserve 

5yste«, or the Federal Deposit Insurance Corporation the payment 

of such dividend would inpa i r the c a p i t t l stock of t he Bank or 

would const i tu te an unsafe or unsound banking pract ice . I n 
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- J> 

order to f a c i l i t a t e carrying out th in agreement, the Bank w i l l 

n o t i f y the Comptroller of the Currency vcithin a reasonable time 

before any such dividend is" declared of the contemplated rate 

of such dividend. 

Copies of th is l e t t e r have been forwarded to the 

R. F . C . , the F . D* I . C . , end the Board of Governors of the 

Federal Reserve System. 

Sincerely yours, 

L . .V. G i e n n i n i , President 
Bank o f America N .T . & S.A. 

Honorable Preston Lslano, 
Comptroller of tne Currency, 
Treasury Eepertment, 
Washington, C. 
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