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I n a l e t t e r da ted May 6 , 1958, t o Mr . D iggs , A c t i n g Comp-
t r o l l e r o f t he Currency i r o n Mr. A* P . G i a n n i n i , the l a t t e r makes con-
sents and a s s e r t i o n s r e s p e c t i n g the a t t i t u d e o f the n a t i o n a l bank ex -
aminer as r e f l e c t e d i n h i s r e p o r t o f examinat ion o f t he Bank o f America 
R. T . & S. A . made as o f August 51, 1927, end completed on A p r i l £0, 
1958. f i t h o u t a t t emp t i ng t o prove o r d i sp rove Mr, G i a n n i n i ' s a s s e r -
t i o n s they i n d i c a t e t h a t i n the mind o f t h i s prominent b roker a t l e a s t , 
the examiner i s unduly r e s t r i c t i v e and a t t emp t i ng to b r i n g about wore 
aggress ive l i q u i d a t i o n under present depressed c o n d i t i o n s . Excerpts 
a re as f o l l o w s : 

"Knowing the c o n d i t i o n o f t he bank as v e i l as I do , I 
am cons t ra ined t o remark t h a t t h e w r i t e r o f t he l a s t r e p o r t 
e i t h e r f a i l e d t o make a proper s tudy o f c e r t a i n n a t t e r s 
wh ich he has seen f i t t o c r i t i c i s e , o r he has concocted p rob-
lems f o r reasons bes t known t o h i m s e l f . He has succeeded i n 
p r e s e n t i n g a warped p i c t u r e o f t he c o n d i t i o n o f the bank by 
t he s imp le bu t e f f e c t i v e process o f ove r -eaphas is ing the im-
po r tance o f ma t te rs hav ing a i n o r s i g n i f i c a n c e , making obscure 
t he re fe rence t o improved o o n d i t i o n s , and exaggera t ing p rob -
lems t o the e x t e n t t h a t even though c e r t a i n progress has been 
r e p o r t e d , i t s importance i s dwar fed by the enormi ty o f the e x -
a g g e r a t i o n s . 

• * * * 

" B e f o r e comple t ion o f the examinat ion t he excess o f mar -
k e t va lue over book va lue o f U. S. Government bonds he ld by 
the bank had inc reased t o $2,800,000 and as o f A p r i l 28, 19T3 
was $8,256,000. Government and guaranteed issues a t t he p r e s -
en t t ime are s e l l i n g on an average o f 4.97 over par v a l u e . 
W i t h ou r investment o f $576,899,000 c a r r i e d a t a premium o f 
o n l y p o i n t s , t e do no t admi t • a h i g h l y i n f l a t e d s i t u a t i o n 1 

(as charged by t he examiner ) . Moreover , premiums a re amort ized 
t o the f i r s t c a l l da te and t o imp ly a dangerous s i t u a t i o n * i t h 
r e s p e c t t o our i nves tmen t i n 0* £ . Government bonds i s t o i m -
pugn the c r e d i t o f the Federa l Government. Fur thermore , i t i s 
i n c o n s i s t e n t f o r a Fede ra l examiner t o r e f e r t o a l a r g e h o l d i n g 
i n s e c u r i t i e s o f t he Government as i n d i c a t i n g a p o t e n t i a l l y 
dangerous c o n d i t i o n when the s a f e t y o f depos i to rs * funds i n 
p o s t a l sav ings , t h e insurance o f banks by the F e d e r a l Depos i t 
I nsu rance C o r p o r a t i o n , and the o l d age b e n e f i t s o f t he S o c i a l 
S e c u r i t y A c t , a re a l l con t i ngen t upon the sa fe t y o f funds i n 
Government bonds. 
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"The exaggera t i on l i e s i n t he f a c t t h a t loans aggrega t -
i n g $112,700,000 a re r e f e r r e d t o as c o n s t i t u t i n g a major a s -
se t problem, whereas on a n a l y s i s t he adverse c l a s s i f i c a t i o n 
i s found t o be $5 ,527 ,000 , d o u b t f u l , and $1,751,000 l o s s , l e ss 
than 4 /10 o f l £ o f t o t a l assets* 

* * * • 

• I h i l e I a t t r i b u t e c e r t a i n gross e r r o r s appear ing i n e x -
amina t ion r e p o r t s t o the l a c k o f understanding on the p a r t o f 
the examiner, i t has become i n c r e a s i n g l y apparent t o me t h a t 
the management o f t h i s bank i s be ing sub jec ted t o undue c r i t i -
c ism, and m a l i c i o u s and s landerous harassment. S l i g h t cons ide ra -
t i o n i s g i ven t o tne f a c t t h a t s ince 1952, no t on ly has x*ae man-
agement overcome obs tac les t h a t were g e n e r a l l y viewed as i n s u r -
mountable, bu t w i t h o u t p r e f e r r e d s tock f rom t h e Recons t ruc t i on 
Finance C o r p o r a t i o n i t has c a r r i e d the i n s t i t u t i o n fo rward t o 
a p o i n t wh ich marks the most s u c c e s s f u l era i n the h i s t o r y o f 
the bank, and t h i s i n the f ace o f economic c o n d i t i o n s which i t 
must be adm i t t ed have no t f avo red such an advance. 

* * • » 

•We are t o l d t h a t a r u l i n g has been &ade by your o f f i c e 
t h a t r e a l e s t a t e loans c l a s s i f i e d as u n l a w f u l because o f non-
con fo rm i t y w i l l con t inue t o be so c l a s s i f i e d as long as they 
remain i n t he bank, r e g a r d l e s s o f r e d u c t i o n i n amount, improve-
ment i n s e c u r i t y v a l u e , o r any o the r changes which should make 
the loans conforming . T h i s r u l i n g appears t o us t o be f u r t h e r 
evidence o f the l a c k o f coope ra t i on on the p a r t o f your o f f i c e . 

• • • * 

" I am s t i l l h o p e f u l t h a t f a i r - m i n d e d and unbiased a u t h o r -
i t i e s i n Washington w i l l s h o r t l y see t o i t t e a t proper cons ide ra -
t i o n i s g i ven t o t he a f f a i r s o f t h i s bank and proper t rea tment 
a f f o r a e d the i n s t i t u t i o n . I t has been my d e s i r e t o secure soma 
r e l i e f f r om heavy r e s p o n s i b i l i t i e s and w o r r i e s t o wh ich 1 f e e l 
• y many years o f s e r v i c e i n the economic f i e l d e n t i t l e me. hoe-
e v e r , t h i s i s n o t p o s s i b l e as i t i s no t my d i s p o s i t i o n t o r e l a x 
my e f f o r t s i n b e h a l f o f the i n s t i t u t i o n w h i l e an u n f r i e n o l y a t -
t i t u d e e x i s t s i n Wash ington. " 
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