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2 . I m m e d i a t e l y upon o b t a i n i n g t h e new c a p i t a l t he Bank s h a l l 

se t up an u n a l l o c a t e d r e s e r v e o f § 6 , 9 0 0 , 0 0 0 . 0 0 a g a i n s t t h e c a r r y i n g v a l u e 

o f i n d i v i d u a l occup ied bank ing premises c r i t i c i z e d i n t h e r e p o r t o f 

e x a m i n a t i o n o f Augus t 51 , 1939, i n c l u d i n g t h o s e shown on the Bank ' s books 

and i n i t s i n v e s t m e n t i n Merchants N a t i o n a l R e a l t y C o r p o r a t i o n . W i t h i n 

one yea r a f t e r t h i s r e s e r v e i s se t u p , i t s h a l l be used t o reduce t h e 

c a r r y i n g va l ues o f such bank ing premises o r t h e c a r r y i n g va lue o f t h e 

Bank ' s i nves tmen t i n Merchants N a t i o n a l R e a l t y C o r p o r a t i o n , as t h e case may 

b e , u n l e s s i n t h e meantime t h e Bank s h a l l have f u r n i s h e d t o t h e C o m p t r o l l e r 

o f t h e Cur rency comp le te i n f o r m a t i o n s a t i s f a c t o r y t o h im w i t h r e s p e c t t o 

( 1 ) t he a c t u a l c o s t o f each such bank ing premise t o t h e Bank o r any o f i t s 

a f f i l i a t e d , a s s o c i a t e d or r e l a t e d companies when such premise was f i r s t 

a c q u i r e d "whether by t he Bank o r by any o f i t s a f f i l i a t e d , a s s o c i a t e d or 

r e l a t e d compan ies , ( 2 ) any c a p i t a l e x p e n d i t u r e s s i nce made, and ( 3 ) t h e 

d e p r e c i a t i o n w h i c h has been t a k e n upon each such p r e m i s e . W i t h r e s p e c t t o 

any premise a c q u i r e d as t h e r e s u l t o f p u r c h a s i n g a n o t h e r bank , the p r i c e 

a l l o w e d t o t h e s e l l e r , e x c l u s i v e o f any i n c r e a s e t h e r e o f f o r any r e a s o n 

o t h e r t h a n t h e a c t u a l va lue o f t he p r e m i s e , s h a l l , f o r t h e purposes o f t h i s 

p a r a g r a p h , be deemed t o be i t s c o s t . Upon f u r n i s h i n g such i n f o r m a t i o n 

w i t h i n t h e one y e a r , the r e s e r v e s h a l l be used t o reduce t h e c a r r y i n g v a l u e 

o f each such b a n k i n g p remise by t h e amount o f . adequate d e p r e c i a t i o n d u r i n g 

t h e ownersh ip o f t h e b u i l d i n g by t h e Bank o r any o f i t s a f f i l i a t e d , asso -

c i a t e d or r e l a t e d compan ies , n o t p r e v i o u s l y t a k e n , w h i c h shou ld have been 

t a k e n i n accordance w i t h sound b a n k i n g p r a c t i c e s , and by t h e amount o f any 

" w r i t e - u p s " o The rema inde r o f such r e s e r v e , i f a n y , may be r e t u r n e d t o t h e 

u n d i v i d e d p r o f i t s accoun to A l l d e p r e c i a t i o n s h a l l be c a l c u l a t e d on t h e 

b a s i s o f d e p r e c i a t i o n a l l o w e d banks by t h e T r e a s u r y Depar tment f o r income 

t a x pu rposes* 
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