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Due to the implication og(an—S%euaytls queStiong\relgtive to my
connection with the Utah Construction Compsny, I desire to state for the
record that there is no legasl reguirement that government officials or
Members of Congress cannot be stockholders or directors of companies which
do business with the Government, neither is there any impropriety in such
a relationship; but it would be entirely improper for officials of the
Government or Members of Congress, whether or not they are stockholders
or directors of companies doing business with the Government, to use the
influence of their positions to secure government business for anyone. I
certainly have not done so, either for the companies with which I am con-
nected or sny other companies, nor have I been asked to do so.

To be an officer or director of a company is notice to the public
of one's interest in such a company, but one may be just as interested
through being a substantizl stockhelder, or through family connections,
without the public knowing anything about the connection. There is no more
impropriety in being an officer or director than in being just a stockholder.

Had Congress felt that there was, no doubt they would have provided
that Members of the Board could not be a stockholder, officer or director of
any conpany, instead of just banking instituZions. It vould be very in-
advisable and impractical to regquire that anyeme comnnected with the Government
or Congress must sever all official connections with business and dispose of
all their interests; it would greatly reduce the number of people willing to
accept public service. Many of our most experienced and able people in Govern-
ment and in Congress over the years have been officers, directors or stock-
holders of corporations. The war could not have been carried on without the

great services of the Dollar-a-Yeasr-Men on leave from business institutions.
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I should like also to point out that each of my present business connections
existed long before I came to the Board. All of them are related to family interests,
I being the senior member of the family. No new business connections have been

made by me since I came with the Board.
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Did the Utah Conmstruction Company do business with the Government before
you came to Washington?

Was the business of the Government on a bid basis or a negotiated basis?

(Practically all business with the Government, except during
the war period, has been on a competitive bid basis.)

Why wasn't it on a competitive bid basis during the War?
(Due to the emergency, time did not permit preperation of

plans, specifications, etc., and waiting for bids before
work commenced.)

What is your interest directly or indirectly in the Utah Construction Company?
(Including all members of my family, about 15% —— personaly about 2%)

Have you ever advised your family with reference to your views about the
expansion of First Security Corporation?

(Yes, I have suggested that I did not think it would be good
public relations or desirable from any standpoint to expand,
merely for the sake of becoming bigger, by taking over other
institutions; that whenever they got more than 1/3 of the
business of a large area they would be subjecting themselves
to public, as well as official, criticism and mesy be accused
of tending toward monopoly.)

Records should show Banking Bill of 1947 woulgizgntrolled Eccles Investment
Company, would have controlled First Security -—— the amendment opposed by Senator
Downey but accepted by the Board would have made Eccles Investment Company a
holding company.

Senate reported Bill out unanimously after telegrams, letter, etc. from Mario (?)

Giapnini.
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What was the date the Laxewood Village membership was being consummated?
Size of their Nevada organizations.
Number of Banking offices.

Percentage of deposits to the total

Arizona and Nevada are in the trade area of Los #ngeles and canfrancisco
respectively and are not in the trade area of the other intermountain states.
None of the banks owned by Transamerica are in the same trade areas as the
First Security Panks and are in no way competitive with them.

The most persuasive argument for need of determining whether basis for
proceeding under the Clayton Act existed was the third argument given in
the Counsel's report to the Board in the Fall of 1947.

Would also like to inquire whether or not the percentage of banking offices
and total deposits of banks in Transamerica in QOregon and California have
increased since 1940.

Clark's letter to me of 1945 relative to Transamerica should be put in the
record; also my reply in the Spring of 1947 suggesting changed situation
because of tobacco cases; and also his reply.

Wyatt's legal opinion should be put in the record relative to my having met
requirements.
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