
Excerpts from Diary 
(Lawrence Clayton) 

1 /5 /38 Conference: Eccles, B l a t t n e r , T f tng f ie ld and Cagle. 

1/6/58 Eccles lunched a t Treasury. 

l / l l / 3 8 I lunched w i t h Eccles a t smal l t ab le and discussed ho ld ing 
company l e g i s l a t i o n . 

1/15/38 Conference w i t h Eccles r e ho ld ing company l e g i s l a t i o n - 4:30 
t o 8:50 p.m. 

1/14/38 Press c a r r i e s s to ry o f J . F . T. O'Connor's expected res i gna t i on 
t o run f o r governor o f C a l i f o r n i a . Also President b las ted against 
ho ld ing company a t press conference. 

1/17/38 Conference (5:00 to 9:00 p.m.) w i t h Eccles on ho ld ing company 
l e g i s l a t i o n . W ing f i e ld , Cagle and B l a t t n e r i n . Eccles opposed 
s t a f f men's proposal t o cover secondary ho ld ing companies. But 
he f i n a l l y agreed to ca tch any a f f i l i a t e which was borrowing from 
a subs id ia ry bank - otherwise to regu la te pr imary ho ld ing company 
and i t s banks on ly . 

1/19/38 Worked l a t e a t my desk r e d r a f t i n g a memorandum on the ho ld ing 
company mat te r . 

1/21/38 Cy Upham i n to see Eccles re ho ld ing company ma t te r . Secretary 
had asked him f o r h i s op in ion . He t o l d Eccles th ings t h a t i n -
d ica ted Crowley was behind the movement to crack down. 

1/22/38 Conference w i t h Cagle re Eccles1 ideas on the ho ld ing company 
memorandum • 

1/25/38 Eccles lunches w i t h Pres ident . On r e t u r n he c a l l s f o r Cagle 
who saw me a f te rward and sa id Eccles wants th ree page d iges t 
o f t fC fs case?* (Query: Did t h i s mean Comptro l le r 's case or 
Cagle fs case?) Later i n the day Eccles t o l d Thurston and me 
t h a t he f e l t discouraged a t Pres ident ' s l a c k o f understanding 
o f the banking and monetary problem and he i s so hard t o s teer * 
When Eccles t o l d him how Congress had considered bank ho ld ing 
companies and had decided against d i sso l v i ng them and had given 
r e g u l a t i o n o f them t o the Board and t h a t we had more in fo rma-
t i o n about them than a l l t he other government agencies put t o -
gether , the President s a i d , " I d i d n ' t know t h a t and I ' m sure 
the Secretary d i d n ' t know i t . M The President t o l d him to see 
the Secretary about these mat te rs . 

1/26/38 Patman sends back the ho ld ing company i n fo rma t ion we gave him 
and wants a more comprehensive r e p o r t . Eccles w i t h the Secre-
t a r y f o r two hours. Gave him h i s views on ( l ) ho ld ing companies, 
(2) conso l ida t ion , and (3) c a p i t a l f o r smal l i n d u s t r y . Eccles 
sa id l a t e r the Secretary was n o t so p o s i t i v e as before re ho ld ing 
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1/27/38 

1/28/28 

1/31/38 

3/2/38 

3/3/38 

3/4/38 

3/5/38 

3/7/38 

companies and was very s t rong f o r c a p i t a l f l ow to smal l 
business but no t i n favor o f conso l ida t ion as he hadn ! t 
thought enough about i t . 

I n connect ion w i t h suggestions made by bankers t h a t the best 
s t ra tegy i s f o r Eccles no t to propose any ho ld ing company 
l e g i s l a t i o n , Eccles sa id t h i s was a p l a y . He th inks Crowley 
i s scared a t the way the ho ld ing company b i l l has blown up i n 
h i s face and now would l i k e t o stop i t e n t i r e l y . Crowley t o l d 
Eccles t h a t he was working on Glass to s top i t , t e l l i n g him 
tha t i f the ho ld ing company b i l l i s considered i t w i l l open 
the door to a l l k inds o f l e g i s l a t i o n . 

Upham c a l l s me re a memorandum I am working on respect ing t r e a t -
ment o f bond deprec ia t i on . (This shows t h a t the Treasury i s 
i n t e res ted i n bank examination i n a d d i t i o n t o the ho ld ing com-
pany problem.) Eccles lunched w i t h Senator Barkley who stayed 
u n t i l 3 :15. (Query: Was t h i s re ho ld ing company l e g i s l a t i o n 
or general recovery program which was being worked up by Eccles 
a t t h i s t ime?) 

I c a l l e d Upham r e the memorandum I gave him l a s t Fr iday ( l / 2 8 ) 
re bond apprec ia t i on and deprec ia t ion . He i nd i ca ted h i s in fo rma-
t i o n from the three agencies was i n d i f f e r e n t nomenclature and 
he would l i k e t o discuss the matter f u r t h e r w i t h me sometime. 
(This i s given here to show the course o f the agreement on exam-
i n a t i o n procedure.) 

Glass b i l l on ho ld ing companies repor ted ou t . 

Board meeting on ho ld ing company and Patman b i l l s . Davis sug-
gests t o Eccles t h a t he f i n d out from the White House where the 
Board stands i n view o f press statements t h a t Glass c leared h i s 
b i l l w i t h the Secretary and the White House. A lso , where i s 
the agreement r e c l ea r i ng l e g i s l a t i o n through the I n t e r d e p a r t -
mental Committee when as i t appears from good evidence Crowley 
wrote the Glass b i l l a t the very time the Committee was supposed 
t o be working on a b i l l , or a t l e a s t a r e p o r t . Eccles t o see 
Wayne Taylor tomorrow as f i r s t s tep . I f no progress, then the 
White House. 

Eccles saw Wayne Taylor f o r three hours. 

I ca l l ed J . F . T . OfConnor re h i s phone c a l l t o Eccles respec t ing 
Crowley's request f o r a confab on P a c i f i c coast branch banking 
p i c t u r e . ( Inser ted to show Crowley's a t t i t u d e toward Bank o f 
America and i t s l i k e l y connection w i t h the ho ld ing company program.) 

Fred C a r r o l l i n town r e ho ld ing company b i l l . ( A s I r e c a l l , t h i s 
coinc ided w i t h presence i n town o f Cameron Thompson, e t a l # ) 
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3/8/38 

3/S/38 

3/10/38 

3/11/38 

3/14/38 

3/16/38 

4/12/38 

Eccles t o the White House and lunched w i t h the Pres ident . 

Eccles t o l d me t h a t dur ing h is v i s i t w i t h the President y e s t e r -
day he reminded him of the banking and economic program sub-

m i t t e d l a s t October and tha t he (Eccles) was pess imis t i c about 
automatic recovery , t h a t i t was w i s h f u l t h i n k i n g t o expect 
business to expand i n the c a p i t a l goods f i e l d u n t i l more p ro -
duc t ion o f consumers goods was requ i red by increased demand. 
This i n t u rn requ i res s t i m u l a t i o n by government i n t e r v e n t i o n . 
(This i nse r ted t o show t h a t the main purpose o f Eccles1 v i s i t 
was no t the ho ld ing company or s t r i c t l y banking l e g i s l a t i o n 
but a recovery program.) 

Eccles expected to leave tomorrow f o r the west but de fer red 
u n t i l Saturday (3 /12 ) . 

Conference w i t h Ransom and s t a f f on ho ld ing company r e p o r t , he 
t o act as a l t e r n a t e f o r Eccles on the In terdepar tmenta l Committee. 

Ransom to the Treasury f o r Committee meeting on bank ho ld ing 
company ma t te r . Reports l a t e r t h a t Jesse Jones says he i s f o r 
g i v i ng the FDIC superv is ion over ho ld ing company groups. 

Conference i n Ransom1s o f f i c e re suggestion f o r the P r e s i d e n t s 
message on bank ho ld ing companies. Ransom then l e f t t o go to 
Jesse Jones1 o f f i c e , thence t o the Treasury w i t h Davis. 

Eccles and Ransom t o the Treasury. Important meeting w i t h Jiramie 
Roosevel t , Morgenthau, O l iphant , Gaston, Tay lor , Wal lace, Appleby, 
Jones and Hopkins. Discussion o f the P r e s i d e n t s spending program 
and t o l d Eccles and Ransom t h a t White House wanted the Board to 
consider revers ing the l a s t twen ty - f i ve per cent o f the increase 
i n reserve requirements. Board meeting a t 4:00 to consider t h i s 
ma t te r . (This i nse r ted t o show t h a t bank ho ld ing company problem 
had meanwhile been crowded out o f the p i c t u r e by the development o f 
the recovery program. ) 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




