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P FIRST TRUST ARD EAVINGS BANK
b oF
PASATENA, CALIFORNIA

Janmary 15, 1942

Mr. ¥illiam A. Day, President,
Foderal Beserve Benk of Sea Fraaciseco,
Sen Francisco, Californis,

Desr 8ir:

First Trast and Bavings Bun: of Passdena has under ceonsideration
gertain ghanges in ite corporste strueture; alsc has wundor considerstion the
sstablishbment of severzl branch banks, and this letSer is writtan for the jur-
pose of securing the necessery sppreval through you from Federal Reserve Board,
It will, of eourse, be supplesented by such formsl sprlications as Federsl
Heserve regulztions may require.

FIRST: As tc the changes in the corporate atructuret Im 1934 the
srticles of {ncorporation of this bank were amended to provide for the lasuance
of 30,000 sheres of preferred stock end of 40,000 sheres of comamon stoek, both classe
heving = per value of $i5,00 per share., The number of shares presestly cutstanding
of the two elsases sre 13,000 shsres of preferved and 27,000 sheres of sommon, s
total capital stasel structure of $1,002,000,00.

The stookhclders of this benk hawe in writing agreed upen the retirmenst
of the preferred stosk, funds therefor %o be relsed by the sale of €750 sheres of
the $25.00 per vslue common stoekx at $50.00 per share, The sald sgreecent alaso
contemplates the declarstion of & stoek dividend of 6250 stares of common atook,
ssid stock toc be issued to the common stockbolders concurrently with retirement of
the preferred stock. These threse steps, namely, retirement of the preferred atock,
sale of the nev cosmon stock, and declsratior of a stock dividend, will result in
a eapital stock strueture of 40,000 shares of common stook haviag s $25.90 per velue,
thus leaving ths total emount of espitel unchenged., It is proposed theat the
preferred stoek should be retired, the nev stoek scld and the sitecei dividend
distributed on Pebruery 5th, snd proper resciutions to support such acties will be
adopted by the Board of Directors on Jamuary 20y 1942, Lamedistely following the
anmmal stoekholders' meeting. It is slsc propesed that the stoskholders, st tieir
snnual seeting, amend the articles of imcorporstion to delste all refsrence %o
preferred stock, but meke nc other chenges therein,

The present status of the metter is that the sbove plan has been cutlined
to the Superintendent of Banks and toc the Reconstruction Pinamee Corporaticn, aad
it is expectsd that their agproval of this procedure will be received in tims Tor
action on Jamuery Z0th,

For your informastion, the preferred stock rstirement fumd nov costains
$5,125.00; the surplus of this dank is $550,000.00, end ss of Decembsr 31, 194) <4ie
undivided profits stood at £312,670.69. Ais sbove noted, the sale of the adéditirnel
6750 shares of common stock will produce $337,500.00, and it is proposed to esrry th
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difference bstveen the aggregate of thir sum snd the amount in the preferred
stoex retirement fundé on the ue hand, and ‘the redemption ;rice, inecluding
obligstory dividends, of the preferred stock %o surplus, 7This vill amcunt te
epproxin: tely ﬂé,m.m.

Also =8 sbove explained, it is planmed *hat the rreferrsd stee: will
actuslly be retired amd aild for on Februsry Sth, 1942, snd your sypproval of
tirks retirsnent, 1f reculred, will bhe desired st tha®t time, ¥e have examined
the National Bamking Aot and regulstions of the Yedersl feserve Board »nd the
recuirements lsid down for sdmission of First Trust snd Savings Banc of
Pasadens to the Federul Hezerve Syeter and 4o not fiad that there is sny
reculrement of approvel by the Federsl Teserve Bosrd of the nmendment of the
articles of incorporstioz under the elrcumstances herein szet Torth,

SECONDs As 1o the matter of eatablishment of bLranch bankes First
Trast and Bavings Ban: of Pessdens presently has one braneh located in the Clty
of Puasdena, Ii desires at thi, time te zequire the ssiets of The Temsle Clty
Rotiomal Bamk in Temple Clty, cnd likewise to establish s breneh in Alhambra,
The Superintendent of Banis has heretofore issusd s persit "or the establishment
of & brameh on Valley Bouleverd in Alhambra %o snether imstitutiasn, dut tentative
arrasagenents have bean mude for the withdrawal of this permit in favor of First
Trast and Sevipie Zan’ of Passdann,

The terms of the purchese sgreement (or the asazets of The Temple City
Hational Baak are now being worked out and the propesal to aequire such aszets will
be submitted to our stoekholders at 2 specisl meetin; whieh is beiny oalled for
Jusuary 30th, 1942, These matters have also been ‘aren up vith the Superintendent
of Banks, vhose a proval of the contract of urehese will necessarily be required,
and 1t i¢ hoped that your examimstion of the zssets of The Temple City Eationsl
Sank, «ssuming that -ueh apyroval by our stockholders is fortheoming, can be made
a Jolnt exmminction with that of the Stste bunking authorities, :

4 careful exem'nation of your regulstlons and thom of the Stsuie Ban Act
vould appeer to diselose that the casitsl recuirements for the establishmont of
these vontem;lated bramches are now fulfilled,

It vould be sppreciated Af you will irsnmssit %o the undersizned the
reguisite orms for the esteblichment of sald bm 8t Temple City and
Alhambre, it bein: the expectation that these mﬂ sns vill be filed with you
withia the next thirty deys.

Very traly yours,
FIRET TRUSYT AND SAVINCE BANT OF FACGADFEA

By T. ¥. Smith (signed)
President,
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Transaseries Corpersilion,
San Francisec, California.

Gentlemens

The Board hes recently received through the Federal
Fegorve Rank of San Frsueclseco & copy of = letter from & usnber
bazi, eontrel of whiech sas recenily acquired by your Corpe-
ration, stating th:t the msmbsr hank has under conelderaticn
the satablishment of seversl brauch benks and that the lstiter
ig written for the purpose of mecuring ‘he necessary spyrroval
fro: the Fadersl Rezerve Soard. The mexber benk's letter set
forth certsin facts with vespect %o proposed lLyamanches at tweo
lovstions and stated that the letter would be supplemanted by
sush formel siplications aa Federsl Newssrve rogulations may
recuirs.,

The Board gsve careful considerstiom (o the iaforms-
tion sudmitted and to other pertinent information in its
files snd reached ihs conelusion that it shonld not spprove
the establisghment of the yroposed Dranches on the basis of
the informstieon nev hefeore it. The Federsl Reserve fenk of
3&n Francisoo was revuested to advise ihe meukar bank ac-

cordingly.

Should yesur Corporation have any plans for the
farthsr sxpansion of its intersstes in henks, either Jirectly
or indireetly, through the mechanism o” extending loens to
others for ths purpose of scquiring dank steock, or in any
other menner, vou ars recussted to sdvise the Board through
the Federal Reserve Fsnx of 3an Franciseo before any such
plans are consumseted.

The ¥eerd's position in this mstter is in accord
vith the policy, upon which there iz unanimous egresment by
the Board, the Comptroller of the Currency, and the Federsl
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TRANSAMFEICA CORPORATION
Hontgomery Street at Columbus Avenue
8an Franciegco, California

San Freneciseo, Caliifornis,
sarch 17, 1942.

Boaré of Govaraers of the
Fedaral Fessrve Systen,
¥eshiagteon, T, C.

Gentlemens

¥e heve carefully considered, snd heve revisvad the statutes
in connection with, your letter of February liih forvarded to us by the
Federal Hegerve Pank of Sam Frenciseo in « lettsr dated February 21, 1942.

¥e nmote thet it is desired ihat the Board of Jovernors be ad-
vised of any plens of 4his corporation te expard 1is interests in baaks in
any menner hefore such plans ere conspumsated. Ve have slvays furnished any
iaformation requested respecting our lavostimenis sud buve peraitted the
exarinetions and have regularly rendered ihe reyorts rsuuirsd by lsw, but
¥e are unadle to fiasd any requiresent of law or regulstion thet informstion
regarding our plsts to seguirs stock be commniceisd to the Hoard of Jeover-
sors before ary such plons are sonsummated. [t ‘oes not seex to us that
it would bde practical to do se.

The sequisltion ¢f Lntereata in benks, whetber it be by the pur-
shase of stoek or othervise, aypp-ars to Yo & meiter vithin the responsibil-
ity and discretion of the directeors and menagesent of the corporstiom. It
iz belleved thst the directors snf manageassnt could not properly surrender
thet responeibility decause o do so would be to fail ia their obligation
to stockholdiers to conduct the affairs of the corperation sccording te thelr
best judgment,

Y& note sise ths platesent of ibe Soard of Governors that Ythe
Bomrdts pesition in this matiter is in eccord with the =oliey upon which
‘here i» unanimous sgreooswment by the Posrd, the Cosmpirellsr of the Currency
and the Federal Deposit Insursnce lorporsation, thst the Federsl bank super-
visory sgencies should, under sxisting circumstences, feeline permission
for the sequisition directly or indirsctly of any sdditionsl berking offices
or any substentisl intevest thereim by Transamerics Corporatiom, Temk of
Azmerica N. T. & 5, 2, or any othar unit of the Tranzamerice group.®

¥hile this corporation is not itsell ensmged lu the “enking busi-
neas and therefore is not directiy concerned with the estsilishment of ad-
ditionmal banking offlices, it canset, on the bdasis of its present understand-
ing af the stetutes, scceprt such & ruling on “ehalf of itsels or say henk
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Board of Goverancrs of the
Federsl Feazervs System. -~ March 17, 1942.

in vhich it owns any laterest.

¥We nre one of & conziderstls number o bank holding companies
deing business subject to laws enmeted by Congress vhieh vere intended to
have uniform applicction., Our present clsposition would b not to object
if Congreas should determine to impose the <eath sentence on “ank holding
compenies, aven though it would be seeesssry (o us to readjust our affsirs
in seccordanes with the law. Ve would even be willing to give considerzilon
to some general plan which would contemplate thet there would Le no sddition-
2l brageches granted to sny bank for the durstion of the war. In the mesn-
time, hovever, we balieve that ve are emtitled o end sre sssured fair end
impsrtial trentment, snd we cennot acuuiesecs in specisl trestment whieh sp-
pesre to be contrary o the nolicy of the lav &g 1t now exista,

Federsl statutes provide thot natiomal hanks and stste membsr
banks are sntitled ito esteblish pev branches vhen ths lew of the state
grants the right, subject omly %o the eprrovel of the psrtioular supervisery
ageney to which the apprlicstion 1s reguired to be made and the statutes pre-
geribs the matters to be considered upon e2sch sueh applicetion. 1t le ¢iffi-
eult to understend upon what basis the Posrd o Uevernors or any group of
FPedersl ageneles ean state in advanee of any sppliecation that s to certein
banks it will refuse tc entertein an spplication to estatlish branches. It
seoms to us that the statutes regulre the respective Federal agencles to
conasider upes iis perits any spplicstion made and there doea not ses:m to be
any bsgls for the advance rejection of any spplicstion for “raneches by any
bank for the sole resson thet thiz corporstlion hes an intersst im it,

fespeetfully yours,
(2igned) ¥. L. Audrevs
¥. L. Androvs,

Yice President and
Treasurer.
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FEDERAL FESERVE BANK OF 24N FRASCIS
July 13, 1942

Trensamerica Corporation,
S8an Francisec, California,

Dear Sirss

Reference is sade to the formal spplieatior, dated
June 10, 1942, of the First Trust and Zavinge Sank of Pasedena to
the Board of Jovernors of the Fedeoral Reserve System for its approval
of the sstablishment of bLrunches at Temple City znd Alhambrs,
Californin.

The First Trust and Oavings Bank of Pasadena first
wrote to us in Jaruary, 1942 conesrning its plsuns for the eztablishe
ment of branches at these places, whieh letier was forvarded to the
Board of Governors for its information and considersticm. After
careful comsidersticn, the Bosrd recched the consclusion that it
should net spprove the establishment of the proposed branches, -nd
in its letter to you, dated Februsry 14, 1942, the Bosrd informed
you of the action taken.

¥s are nov advised by the Board that it has given
careful comsideration teo the present appliecstion of the First Trust
and “avings Bank of Pssadena for the establishment of Lranchas st
Temple City and Alhambra, snd to the data sutmitied, but it does
not feel that the facts sulmitted and the cireumstances in the case
Justify sny chenge in its poliey as outlined in the previous
corresspondence sbove referred to, The Bosrd further states that
this matter has been fully discussed with Mr. Leo T. Crewley,
Chairman of the Federal Deposit Imsurance Corperation, and that he
is in complate secord with this conelusion,

The views expressed above are transmitted to you at
the request of the Board of Governors of the Federsl Neserve Jystem,

Youra very truly,

(84szned) R, B. VEST
Viee President,
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TEANBAMPNICA CORPORATION
Montgomery Street st Columbusg Avenme
Sgn Prancisco, Cslifornis

hugust 2, 1942,

Poard of Governors of the
Faderel Reserv: Syastes,
¥nahington, D, C,

Gentlaaen:

VYo have received & letter dated July 13, 1942, from the
Federal Heserve Tank of Sen Franeisco, in which (%t Lz etated that
the Poardi of Jovernors of the Pedoral lsserve Systenm has detarmined
to demy the spplication of the First Trust ané Sevimgs Dank of
Passden: te »2gteblish Wwrasches at Temple Uity and Albsmbre for
the resgon that il hss ¢ome to ‘he comclusion thet ecircumatances
do nmot justify sny change in the nolley referred to in its letter
of Februsry 14, 1942, to Traonsamerics Coryerstion. In that letter
the Poard of Governors sistsd thet in ceoajunction vith ihe Comp~
troller of ths Currvency end the Federal Deposit Insurance Corpora-~
tlen it hed determsined upon & »olicy to decline permission for the
neguisition of any additionel hanking offices by "ranssmerice (or-
porstion or by any benk in vhich Trasnsamerica Corpormtiosn was in-
terested,

As we stated in reply te ithe previous letter {rom the
Boerd of Goversnora, there does not sppear Yo us to be any proper
bagis in lew upon which the Poard of Governors cam reject an appli-
catlon for brenches by any bank for the sole reascn that this cor-
poration has an interest im it. This seese to be pertioularly irue
in the case of the First Trust and Savings Bank of Pasadens, in
which thie corperation owae Yut 60 per cent of the cutstanding
stock. Ve helleve that the reason sszigned is not & lawful one as
& baals for the rejection of am spplication a4 for thet remson is
capricious and ciserimiustory and is prejudiclel nct omly to the
Firet Trust and Savings Pank of Pasadens but slsc to the shsrehol-
ders of that btank, vhether they be Transsaerica (Corperation or the
svaers of the minority Interest in the haank.

Yours very truly,
(84,ned) Vv. L. Andrevs
w‘ L. “m.’

Vice President and
Tressursr.
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BANK OF AMERICA
BATIONAL B‘@f;&lb £SSOCIATION

LOS ANGELES
CALIF ORN 1A
AP oGIANNINT August 17, 1942 LOS ANGELES MAIN OFFICE
CHAIR¥AY OF THE BOARD OF DIRECTORS 660 “OUTE SPRING STREET

Honorable darriner Zgcles, Chairmen,
Board of Governors,

Federal “eserve System,

MM!\, D.ct

Dear Herriner:

1 heve been ¢ hinking over the communications that we have received from
the Pederal Reserve System during recent months end I find it difficult to recon-
eile the position taken by you and your assosistes with the assurances giveam to us
when we had ccoasion to discuss the possibility of the Bank of Americe
from the mational to the state systems DBoth you and John properly stated
that owr interests could count upon receiving the same falr and impeartial treate
ment from the Pederal Heserve Soard as is accorded to any other institutions,
This confliets sharply with the views expressed in the Board's letter of February
14, 1943, addressed to Transamerice Corporation, im which the Soard takes the
position that, regerdless of its merits, an application from any institution ina
the Transameries group, or in say way commected with 1%, would receive an adverse
ruling from the Soard, this decision as %o bhaving been resched in
ecllaboration with the Comptroller and the Federal Peposit Insurance Corporation.
In a subseguent letter to the “erporation from the Federal Reserve Sank, dated
July 13, this arbitrary position of the Scard is confirmed by the rejection of the
spplications of the First Trust and Savings Bank of Fasedena without any apparent
reason even though the “uperintendent of Banks of California had granted umeon=
ditional permits for the branches after finding that public conveniense and advan~
tage would be promoted theredy,.

It must be obvious to you that such a position is not only diserimina-
tory, but alse injuriocus to Transamerieca Corroration, and causes an adverse
reflection en it, and it is also injurious to the minority stockholders in
banks in wideh Tramsamerice “orporation holds sn interest, as well as %o the
banks themselves,

We do not know of any legal justification for such action, snd you faile
od in your letter %o indicate whet information, if sny, you have in your files
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basis for its diseriminatory treatment of the interests with which I am sc close-
ly connected. I doubt if there is any bank of compareble size in the country
thet is eny more liquid or in a more sound and healthy eomdition than Bank of
America, snd I think that a careful review of the last examinstion made of
Trensamericae Corporation by the Federal Reserve System will indicate that this
Corporation alse is in a sound condition, and the same applies to all of the
banks in which it has en interest. At least, we did not notc any serious
eritiecism in reviewing the examination of Transamerica Corporetion. Frankly, 1
should like to kmow what is the cause, imaginary or otherwise, of this discrim-
ination; whether it be the condition of our institutions, their managements, or
any other circumstance,

In the pest ten years during whioch I have been responsible for the di=
rection of the affairs of the Bank of America, on the netionmal bank examiner's
basis, exclusive of the preferred stock issue, it has added more than
$57,500,000 to its net sound capital structure over and sabove dividends paid in
that period which aggregated $74,214,042,14, end which were fully justified.

While the growth of the bank hes been rapid, other banks have grown
rapidly too, some, in faet, more rapidly than our bank; and yet there is no
apparent attempt to discriminate against those other banks. It should be
obvious thet our position, if enything, is stronger than that of most of the
other rapidly growing banks, due to the fact that to a large extent owr busi-
ness is made up of e great number of small accounts, over 2,500,000 an over-all
average of less than §765.00 per aceount, and deposits of more than $900,000,000
are in the time category where they are not subject to withdrawel without
notice in an emergency. I am sure you will recognize that this condition does
not exist in the other large banks which have relatively few accounts, but
which are subject to having practically all their deposits withdresm over
night, Most of these other large banks have few, if any, savings or time de-
posits, and, therefore, are more vulnerable. The greater portion of this bank's
assets is represented by cash, investments in securities of the United States
Government, snd loans gusranteed by the Govermment, such as FHA and gusranteed
defense loans, In all of our more than $2,000,000,000 of assets, we have ap~

tely only $2850,000,000 in commereial loans, & substantial portion of
which is supported by government guaranties. Our real estate loans are relative-
ly amall loans averaging less than $5000 each, snd virtually all of them are on
an installment basis. total of our investments and loans which are ob-
ligations of the United “tates “overnment and politicel subedivisions, or are
guaranteed by them, amounts to approximately §1,038,000,000, end we have in
addition, cash and cash items approximating ¥400,000,000. Practically all
of our assets could be sold at a premium which is mot true of the other great
banks of the country.

The banking premises which we own and ocoupy u?.l,\lnn situated in the
center of the business distriots of their respective communities, and in the
most valuable locations, The American “ppraisal Company valued our premises
toward the close of 1939, and arrived at a valuation figure greatly in excess
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of the sarrying value of the properties on cur books, We must not lose sight
of the faots that our premises are uot all located in one community; that -
they are in the mst desirsble locations spread over the sost repidly growing
and prosperous State in the Union, which State hms experienced extracrdinery
population growth simee the last census in 1940.

It is obvious that with such growth as is taking place in California,
snd thet will continue to take place, sdditional banking facilities are neces-
sary. 1 esanot understand why thers should be this diseriminstion against
us and cwr attempt to extend cur services where the nsed has been definitely
established when other institutions have no difficulty ia opening new Lranches
when they desire to do 890,

The Bank of “merice, since its organiszetion in 1904, hes weathered all
sorts of econcmic atorms; i bhave seen it through several depressions and &
bitterly contested proxy fight, Our correspondent tanks esnd large commereial
elisnts will testify to the fact that their experience in doing business with
us has demonstrated to them that we have the best banking orgsnisetion in the
country, end I defy anyone to point ocut a more sound benk or competent mansge~
mnent anywhere, With the greatest portion of our assets in cash, or

by, or consisting of, cbligaticns of the United “tates Yoverament and political
subedivisions, snd & proven earning power I chellenge sny of the bank super=
visory agencies to point ocut & comparable situation.

Cur other resl estate owned amounts %o the relatively insignificant
figure of $4,800,000, The land contrsets of “apital Company have a preseat
balance of §16,870,580.74 and are the woonditionsl obligations of the company,
which has a net capital structure of more then $335,4560,000. Through such con-
tracts, real sstate of wore than ¥65,000,000 has deen liquidsted, and most of
this was soquired through lomns made by institutions taken over by us, in many
osses at the reguest of banking suthorities snd to save the depositors frem loss.

You ars familisr with the fmet that the Bsnk of imerica was compelled
to take preferred stock when it did not need 1%, as we contended at the
time, and cur arguments in this respect have been overwhelmingly substan=
tisted by subsequent events., Our institution took no adwantege of charging
of f 1ts assets st the time of the moratorium snd offsetting suoh sharge
offs with preferred stoek bhecause we Imew t!at such aftion was not necessary
and that 1t imposed an unnecessery burden on the Uover:ment and an wnjusti-

of the bank, On the preferred steck
that we were compelled to take, we have paid spproximately $2,000,000 in
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attitude, This management took over the bank after the bitter proxy fight
I have mentioned, and all of the losses whiech during the time of the mora-
torium would have been charged off by other banks through the medium of
preferred stock were subsbquently charged off by us out of earnings. We
have had the extraordinary experience of surviving sarthquakes, fire, panies,
depressions, the moratorium, conspiracies, and a bitter proxy battle, and
have stood up under constant harassment on the part of bank supervisory
authorities, and other Federal Agencies, and yet here we are today with
capiteal funds, exelusive of preferred stock, the greatest in the history of
the bank, and our earning capscity unexcelled by any other bank. Only a
sound and properly managed institution could have survived.

No bank in the country has cooperated more fully with the Government
than the Bank of America, and in recognition of this fact the Treasury
Department, despite the strenuous controversies of the past, has seen fit
to award it the first citation to be issued to any benk in the United States
for merit in promoting the war effort., ¥We have sold more individual defense
and war bonds than any other bank, at a continuing cost to this institution
of more than $30,000 a month, Enclosed is the most recent report showing
daily seles of bonds., We have financed war industries before and after
Regulation V became operative to an extent not exceeded by any other benk.
In the FHA program, we led the field and showed the way for other banks teo
cooperate; and, today, we lead the Vation in the wvolume of all types of FHA
loans made and in cooperating with this administration in its other progrems;
snd we are 100% behind the Government's program to win the war,

I d not think that any bank in the history of this country has been
more persistently persecuted than the Bank of “merica, Can it be due to
the fact that we do not yepresent the vested interests, end that throughout
its history it hes been a bank of the people, owned by many thousands of
small stockholders? Or cam it be thet there is a more sinister motive? I
hope for the sake of the future well-being of our country that this is not
the case,

I must state to you frankly, ®arriner, that I think the position of
the supervisory agencies is not sound and in the long rum camnot be sustained
under our “merican system of free enterprise. Let us not expend our time and
energies in econtending over Whel fundamental of freedom=loving people of equal~
ity under the law, It seems inappropriate that governmentel agencies
should at this time be reaching out to usurp the legislative prerogatives,
when there is so much need for the exercise of administrative functions teo
preserve the very existence of the Nation. If you do not like the existing
laws, let us try to chenge them by constitutional means. We should net
in these times resort to Naszi-Paseist methods of diectatorship.

This institution is certainly mo instrument of evil, as the action
of the Board toward it would seem to imply. Through the years, it has
exercised consistently a beneficent and constructive influence on the
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welfare of the state and nation and the great number of Califcranians
that it serves.

I think that ia justice you should exert your influence to have
the Federal Keserve Board subsoribe to the spirit of fair end impartial
treatment to which you have so freguently subseribed in the past. Won't
you plesse let me know what you can do sbout it? If it is a matter of
some technicality that is involved, cen we not resolve that by agreeing
to a friendly legal proceeding for & declaratory judgment defining the
powers and authority of the Board, or for clerification of the statyps
Af they are smbiguous?

1 should like to hawe your cooperation in seeking freedom from prejudice
and diserimination and the attaimment of the liberties which we as & nation
are sacrificing and fighting to preserve for curselves, snd to secure for
octhers.

With kindest personsl regsrds to you.

Yours very sincerely,
(Signed) 4.P.Ciannini
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h'“w 13, 1842,

Dear 4.0

This is in reply to your letter of August 17, 1942, with
roference to the soticn of the Boerd of Sovernors inm denying the
spplication for the sstablishment of branches st Temple Clity and
Alhssbrs by the First Trust snd Savings Sask of Fasadens, whioh is
econtrelled by Transsmerics Corporation threugh the owmership of &
ma jority of the eapital stoeks Your letter was scinowledged by
iy, Cleyton under date of Augnst 21, 1942, immediately after I had
left Washington for & few weeks' trip to the West,

Sinee retwning to Washington, & ¢rest meny pressing
matters, ineluding war finencing, 'ave taken up uy entire time,
Consequently, I have only recently had sa opportunity t ocensider
with Jovernor Mofee, to whom you referred in your letter, and the
other Menbers of the Joard snd sowe of its stalf certain statements
sharges oontained in your letter, with whieh we cannot possibly

il

the Currency had repoatedly refused to approve expansicn in the
nusber of branshes of importent national bsnks in the Transemerios
Corporstion groups Shortly before that dats, Trassamerice Cerporation
obtained contrel of the First Trust and Sevings Bank of Passdens., In
January, 1942, that bank wrote s letter to the Federsl Reserve PBank
of San Francisec, stating, smong other things, mtithu“*
consideration the establishment of several brasoh bLanks,” Temple City

In view of previous discussions snd understandinge, the
Soard was surprised t¢ lewrn of these plans for exmpansion., Un Febru-
ary 14, 1942, it requested of the Federal Heserve Zamk that the FPirst
Trust snd Savings Sank of Pesadens be advised, before it took any
further steps to conswmete its plans, that the Soard bad given care~
fal comsiderstion to the information submitted and te other pertinemt
information in its files and hmd resshed the sonclusion that it should

.org/
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not approve the esteblishwent of the propesed brenches on the basis
of the information before it, The Uoard also considered it desireble
to inform Transsmerice Corporation directly of the sction on the
Passdens application and to express again to its mesagement the
Board's views in the matter of expansion. Aceordiangly, on the same
date it sddressed a letter to the Corperation in which it was stated:

"Should your Corporstion have any plans for the
further expansion of its interests in banks, elither
directly or indirectly, through the mechanism of ex-
tending loans to others for the purpose of acquiring
bank stoek, or in any other manner, you are reguested
to sdvise the Doard through the Federal Reserve Bank
of San Franciseo beflore any such plans are consummated,

"The Board's position in this matter is in scoord
with the peliey, upen which there is unsnimous agree=
ment by the Doard, the Comptreller of the Curreacy, end
the Federsl Deposit Insurance Corporetion, that the
Federal bank supervisory agencies should, under existing
sireumstances, desline permission for the seguisition
directly or indirectly of any sdditionel banking offices
or any substantial interest therein by Trunsamerice Core
poration, Bank of America N, T, & 8. A., er say cther unit
of the Transaserics group.

"Fleass see that all persens in the Trassamerica
group who =y be concerned with this poliey are sdvised
acoordingly, )

Eevertheless, the First Trust snd Sevings Bank of Fesadena
thereafter continued its plane and on February 28, 1942, entered inte
A contrect to sssume deposits and take over assets of the Temple City

_ to cperating & btranch st that looations Om
June 10, 1942, the bank filed a formal liestion for the establish~
ment of brasches at Temple City and On July 10, 1842, the
Board declined this applicetion and reguested that the bank end Trans-
smerica Corporation be advised aceordingly,

It is ow understanding that the position of the Comptroller
of the Curremoy in this matter, reforred to sbove, remains the same,
fig are advised that the Federsl lepceit Insurance Corporation has

http://fraser.stlouisfed.org/
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indicated its wwillinguess under existing circumstences to insure
any newly organised State nonmember baak in whieh Transsmeriea Core
poration has & substantisl interest or sny dank in the group whieh
uny withdraw from the Federal feserve System. As for the Soard's
position, until it is satisfied that the fisameisl peolicles pursued
by ‘ressamerice Corporstion and its affilisted instituticns are son=
sistent with the public interest, it will consider ss umsound their
efforts tw continue sn expension prograz by whatever means, including
the organisation of new State banks, the scquisition of contrel of
existing Stete beaks, or the conversion of nationsl banks to State
banks, and the establishnent of branches thereof, In addition, where
the change or ecnversion from cne jurlediction to mmother is for the

o of avoiding proper restrictions or requirements of other

mental agencies, the Board does not propese to be used as &
mesns of avoiding such restrictions or requirements, considered by
the Board to be justified under existing circumstances.

The foregeing will indicste some of the more important cane
siderations underlying the Scard's pesition in this mstter. In view
of our previcus disouwssions with representatives of yowr orgamiszetions,
it is felt umecessery to go into further detall, However, as you
well know, whenever you or say of your asscoistes feel that you have
& just griovenoe to take up with the Soerd, or that you have some
additional informetion to assist the Board in its delidberstions, you
are always weloowe to eall ian person for & more complete and frank
discussion than is practicable through correspondence.

Sincerely yours,

{Signed) H. 5. Heoles

He &4 Ecoles,
Chairman,

.’a AQ p. Gmm.
Chairman of the
Transeaserios Corporstion,
San Prencisco, California,
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Decamber 19, 1942.

¥r. A. P, Giannini,
Chairman of the Beard,
Trensawerics forporation,
Sen Franeisco, California,

Dear 41, P,

I have yours of Hovember 25 in whioh you sckaovledge
receipt of my lstter of November 13 respecting the position of the
Poard iz the ma‘ter of sxpsnsion of bunking Institutions in the
Trsngazerics group.

I could not poselibly agres with you that the Poard, the
Paderal Deposit Insurance Corperazilon, snd tha Comptroller of the
Currency have entersd upen a ccurse of arbitrary eand dizeriminatory
sction vhers Tronsemerics i1s concernsd ner eculd I pessibly sgree
that eany policy hes been declared mnd put inte affect without eany
oppertunity for ths interested parties Yo be heard. I beliove that
you are fully infermed sa to the Board's position ani of all the
facts upon vhich it is based, ard I ea convinced thet contimued dis-
cussion would only invelve us in lengthy srgusents ss o the correet-
nezs of your isprassions reganding the scundiness of the Roerd's
poaition and the sincerity of ilts sotives. Howvever, any time you eor
any of your semlor associstes are in Yaeshington, I sihall be glad to
arrange further conferences on this matter.

Hith kiné personsl regards, I am
Sincerely yours,
(8lgned) Marriasr ©. Fecles

He 8, Eecles,
Chelrman.
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