
November 7, 19-47. 

PERSONAL AND CONFIDENTIAL 

Honorable Maple T. E a r l , Chairman,, 
Federal Deposit Inaur&nce Corporation, 
Washington, D. C* 

Dear Maples 

At a reeent meeting the Board received and considered a report 
from i t s Legal Div is ion discussing Transamerica Corporation and i t s group 
of control led banks. I n tha t report Counsel for the Board advised t h a t , 
i n h is opinion, the present combined s t a t i s t i c a l data respecting these 
banks ra ises serious questions as to the Board's respons ib i l i t i es under 
Section 11 of the Clayton Act . That sect ion, as jrou know, places upon 
the Board primary responsib i l i ty fo r e f fec tuat ing cer ta in aspects of the 
federa l anti-monopoly pol icy . I t was Counsel's recommendation t h a t the 
Board invest igate the ent i re Transamerica s i tua t ion in the l i g h t of these 
statutory provisions t c determine what act ion, i f any, the Board should 
take thereunder. 

This i s to advise you tha t a t i t s meeting of October 31st l a s t 
the Board unanimously adopted a resolut ion d i rect ing tha t an invest iga-
t i o n be undertaken under the d i rec t ion of i t s Legal Div is ion to ascer ta in 
whether there i s j u s t cause fo r the Board to i n s t i t u t e the statutory pro-
ceeding contemplated by Section 11 of the Clayton Act looking to the entry 
o f an order requir ing Transamerica Corporation to divest I t s e l f cf the 
stocks of any or a l l of the banks which i t now owns, wi th the exemption of 
tha t of Bank of America nat ional Trust and Savings Association. 

Sincerely yours, 

H. 8 . Secies, 
Chairman. 
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November 7 , 19A7. 

Honorable Preston Ik 
Comptroller of the ( 
Washington, D. C. 

PERSONAL AND CONFIDENTIAL 

Dear Prestoni 

At a recent meeting the Board ^received end considered a report 
from i t s Legal Division discussing Tranaamerica Corporation and i t a group 
of controlled banks. I n that report Couniel for the Board advised that , 
in his opinion, the present combined s t a t i s t i c a l data respecting these 
banks raises serious questions as to the Board9 s responsibi l i t ies under 
Section 11 of the Clayton Act* That section, as you know, places upon 
the Board primary responsibil i ty for effectuating certain aspects of the 
federal anti-monopoly policy* I t vas Counsel*s recommendation that the 
Board investigate the ent ire Tranaamerica situation i n the l i gh t of these 
statutory provisions to determine what action, i f any, the Board should 
take thereunder. 

This is to a dries you that at i t s meeting of October 31st l as t 
the Board unanimously adopted a resolution directing that an investiga-
t ion be undertaken under the direction of i t s Legal Division to ascertain 
whether there is just cause for the Board to inst i tu te the statutory pro-
ceeding contemplated by Section U of the Clayton Act looking to the entry 
of an order requiring Tranaamerica Corporation to divest I t s e l f of the 
stocks of any or a l l of the banks which i t now owns, with the exception of 
that of Bank of America Bational Trust and Savings Association* 

Sincerely yours, 

M. S* Eccles 
N U L L M I 

JLTtfcc 
11/5/47 
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