November 7, 1947.

PERSONAL AND CONFIDENTIAL

Honorable Maple T. Harl, Chairman,
Federal Deposit Insurance Corperationm,
Washingtom, D. C.

Dear Maple:

At a recent meeting the Board received and considered a report
from its Legal Division discussing Transamerica Corporstion and its growp
of controlled banks. In that report Counsel for the Board edvised that,
in his opinion, the present combined statistical datas respecting these
banks raises serious questions 23 to the Board's responeibilitiesz under
Section 11 of the Clayton Act. That section, as you kmow, places upon
the Board primary responsibility for effectusting certain aspects of the
federal anti-monopoly policy. It was Coumsel's recommendation that the
Botrd investigate the entire Transamerice situstion in the light of these
statutory provisions to determine what sction, if any, the Board should
take theresunder.

This is to advise you that at 1is meeting of October 3lst last
the Board umanimously adopted a resolution directing thst an investiga-
tion be undertaken under the direction of its Legal Division to ascertain
vhether there is just cause for the Board to institute the statutory pro-
ceeding contemplated by Section 11 of the Claytom Act looking to the entry
of an order requiring Transamerica Corporation to divest itself cof the -
stocks of any or all of the banks which it now owms, with the emception of
that of Bank of America Hational Trust and Savings Association.

Sincerely yours,

M. 5. Becles,

JLT:fece
1/7/47

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



November 7, 1947.

/Zu(, / //¢¢¢W

PERSONAL AND CONFIDENTIAL / /0 ,747 /Wygw(

Mhil. Pro:t:;.hhu, L %@J

Comptroller o ha L I/M
Z /// S

mm n- co
D Prest ‘ 1’(/ (d'/’//zf ////74/4
W ‘// W@Lﬂi W
Atnmtmtiutbl«rltnoln‘ nluordlr.porﬁﬁ /5
from its Legal Pivision discussing Trénsamerica tion and its m///o/ G

of controlled banks., In that report Counsel for the Board advised that,
in his opinion, the present combined statistical data respecting these
banks raises seriocus questions as to the Board's responsibilities usider
Section 11 of the Claytom Act. That section, as you know, places upon
the Board primsry responsibility for effectuating certain aspects of the
federsl anti-monopoly policy. It was Counsel's recommendation that the
Board investigate the entire Transamerica situation in the light of these
statutory provisions to determine what action, if any, the Board should
take thereunder,

This is to advise you that at its meeting of October 3lst last
the Boerd umanimously adopted a resolution directing that an investiga-
ticn be undertaken under the direction of its Legsl Pivision to aseertain
vhether there is just cause for the Board to inmstitute the statutory pro-
ceeding contemplated by Sectiom 11 of the Clayton Act looking to the entry
of an order requiring Transamerics Corporation to divest itself of the
stoeks of any or all of the banks which it now owns, with the exception of
that of Bank of America National Trust and Savings Association.

S8incerely yours,

M. 8. Eccles,

JLT:fece
11/5/47

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis





