November 7, 1947.

PERSONAL AND CONFIDENTIAL

Honorable Tom C. Clark,
Attorney Genersel,
Washington, D. C.

Desr Tom:

4t = recent meeting the Boerd received and corsidered & report
from its Legal Division discussing Transamerice Corporstlon snd ite group
of controlled berks, In thet report Counsel for the Board advised thet,
in kis opinion, the present combined statisticsl dete respecting these
banks raises seriocus qguestione ng to the Borrd's responsibilities under
Section 11 of the Clayton hot, That secilon, as you knew, pleces uper
the Boerd primery responsibility for effectuxting certain aspecte of the
federal anti-monopoly poliey. It was Counsel's recormendaticn that the
Board investigste the entire Trensemerics situstion in the light of these
statutory provisions to determine what action, if any, the Board should
take thereunder,

This is to advise you that at its meeting of October 31lst last
the Board unanimously adopted a resclution directing that an investiga-
tion be undertaken under the direction of its Legal Division to ascertain
vhether there 1s just cause for the Board to institute the statutory pro-
ceeding contemplated by Section 11 of the Clayton Act looking to the entry
of an order requiring Transamerica Corporation to divest itself of the
stocks of any or all of the banks which it now owms, with the exception eof
that of Bank of Amerieca Natiomal Trust snd Savings Assceiation,

Sincerely yours,

M. S. Eccles,

JLTifce
12/747
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