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To. Chairman Eccles Subject:, 

Mr/Townsend 

The man to., ca l l , a t the Just ice Department i s George 
shington, Act ing S o l i c i t o r General* The case you are c a l l -

Washington jabout i s Peoples Bank v . Board of Governors of 
the Federal Reserve System, decided A p r i l 14* 1947, by the 
Court of Appeals f o r the D i s t r i c t of Columbia, By a two to 
one decision (Edgerton dissent ing) the Court reversed the judg-
ment of the D i s t r i c t Court dismissing a complaint brought by 
the Peoples Bank of Lakewood V i l lage to obtain a declaratory 
judgment concerning the v a l i d i t y of a condi t ion of membership 
imposed upon and accepted by the Peoples Bank i n May 1942 upon 
i t s admission to the Federal Reserve System. 

Please emphasize tha t the Board considers t h i s case 
to be of v i t a l importance i n i t s r e l a t i o n to the Federal bank 
supervisory scheme; tha t i t poses f o r the f i r s t t ime i n the 
courts the question of how f a r the courts w i l l attempt to sub-
s t i t u t e t h e i r judgment f o r tha t of t h i s Board i n passing upon 
membership app l ica t ions . Furthermore, you might add that the 
en t i re Transamerica p ic ture has been one which has caused the 
Board a great deal of concern and d i f f i c u l t y over the years 
and tha t t h i s f a c t adds to the general importance of the case. 

Governor Clayton i s agreeable to a Thursday afternoon 
appointment. I n f a c t , he suggested tha t Washington might care 
to take lunch w i t h us here a t the Board on tha t day. I n such 
event you might suggest tha t Bob Stern of h is s t a f f i s f a m i l i a r 
w i t h our general setup here because of h is pa r t i c i pa t i on i n the 
Agnew-Fayerweather case recent ly decided by the Supreme Court. 
I nc iden ta l l y , you might praise the work of the S o l i c i t o r ^ 
o f f i c e i n helping to secure that happy r e s u l t . 
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