
B O A R D O F G O V E R N O R S 

F E D E R A L R E S E R V E S Y S T E M 

O f f i c e C o r r e s p o n d e n c e Date A^ust so, 1945. 

To Chairman I c c l e s / Subject: Transamerica Corporat ion 

Frnm Mr»> D r f i i b f t l b i s 

Under the law, income tax re tu rns may be inspected only upon 
order of the Pres ident and under r u l es and regu la t i ons prescr ibed by 
the Secretary o f the Treasury. An Executive Order was issued on 
August 28, 1939, and the same day ru les were promulgated by the Treasury 
which provide tha t i f the head o f an execut ive department or any other 
establishment o f the Government des i res to inspect or to have some other 
o f f i c e r or employee o f h i s branch o f the serv ice inspect a r e t u r n i n 
connection w i t h some matter o f f i c i a l l y before him, the inspect ion may, 
i n the d i s c r e t i o n o f the Secretary, be permi t ted upon w r i t t e n app l i ca -
t i o n signed by the head of such department or Government establishment 
and showing why the inspec t ion i s des i red, the name and address o f the 
taxpayer who made the re tu rn , and the name and o f f i c i a l designat ion of 
the person i t i s des i red s h a l l inspect the r e t u r n . 

I n connection w i t h the current examination o f Transamerica 
and the Board*s r e s p o n s i b i l i t i e s i n connection w i t h the issuance of i t s 
vo t ing permit to tha t corpora t ion , i t i s necessary to determine the 
r e l a t i o n s h i p , i f any, o f var ious other corporat ions and i n d i v i d u a l s to 
Transamerica Corporat ion. Dependent upon such r e l a t i o n s h i p i s a de-
te rm ina t ion o f whether or not Transamerica has v i o l a t e d i t s vo t i ng per-
mi t a p p l i c a t i o n and agreement w i t h the Board w i t h respect to vo t i ng the 
stock o f subs id iary banks and d i vo rc ing i t s e l f o f secu r i t y a f f i l i a t e s . 
The i n d i v i d u a l s and corporat ions involved are l i s t e d as f o l l ows : A, P. 
G iann in i , San Francisco, C a l i f o r n i a ; L . M. G iann in i , San Francisco, 
C a l i f o r n i a ; A. 0 . Stewart , San Francisco, C a l i f o r n i a ; The Bank i ta ly 
Mortgage Company, subsequently known as The P a c i f i c Coast Mortgage Com-
pany ( C a l i f o r n i a corpora t ion) ; T imet rus t , Incorporated ( C a l i f o r n i a cor-
porat ion) ; Western Investments, I n c . (Nevada corpora t ion ) ; Western 
States Corporat ion (Nevada corpora t ion ) ; West Coast Secu r i t i es Company 
( C a l i f o r n i a corpora t ion) ; and Western Land Secu r i t i es Company ( C a l i f o r n i a 
co rpora t ion ) . 

I n accordance w i t h our conversat ion, I t h i n k i t would be ad-
v i sab le t o discuss the matter genera l l y w i t h appropr ia te Treasury o f f i -
c i a l s i n advance o f making the formal request contemplated by the 
Treasury r u l e . I f you can make arrangements through the Secretary 1s or 
Under Secre ta ry 's o f f i c e f o r me to t a l k w i t h some appropr ia te s t a f f 
member, I w i l l f o l l o w i t up. 

8 /30A3 
MEMO: 

I ca l l ed Mr* B e l l (U:05) and he i s arranging f o r Mr. Dre ibe lb is t o see Mr. 
l l i v a n tomorrow. I have advised Mr# Dre ibe lb is to c a l l Mr. S u l l i v a n . 

M.S.E. 
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