
K r . I , Salt fe, Pres iden t , 
f t r a t t r u s t and &kYla$s Baltic o f ?aeadsna, 
P a r e n s , C&I i f om i fe . 

Boar ^ I t h : 

t h i s l a i n ro.ily to your l a t t e r of August 17* 194*'» 
reference to the Board's unfavorable act ion cm the ,U»®Uoa of F i rs t 
Trust Savings of iN&o*Ce»& for a parsait to locate branches a t 
¥**S>le Ci ty ana Alhftafera, Cal i fornia* Tou re fer to the l o t tor « f tbo * 
Federal &*&erra Bank of San Francisco of July 13» 194*» ana si.*to that 
you do cot f ind i n 4its previous earres,>ondeuee on the subject &aytMa# 
which sa t i s fac to r i l y enlightens you ou t&e grounds or reasons for 
such action. l o u ask' f i r s t , on what ^ rotates or set ters of policy i s 
the permit refused, and second, eant other foots you m y st&slt or 
shoeing you any sake I n addit ion to f&st I s already contained i n tfee 
present appl icat ion «aieh may persuade the Boiird to change i t s ? U * . 

i l t h respect to your f i r s t quest ion , the f e d e r a l Beserro 
Bank o f San Fr*nsieco erote /ou on February 30 , 1?42, pursuant to a 
request rude by the Botird i n i t s l o t t o r of February 14 * 1943» stat ing 
t h « t the Boetti h&o ^ i ven c&refui cons iders t lon t o infora&tion sub-
mitted I n your l e t t e r , out l in ing ebet appeared to fee your tentat ive 
p l a n * , and to o ther pe r t i nen t l n f c r m t i o n i n i t s f l l s s and hr.ii 
reached ths conclusion th&t I t should not approve tae establishment 
of toe prepeeei branches on the bests of the inforaat lon then before 
i t * The Be serve Steak added that the Board*® wore being treas-
a t t i e d to you before fur ther n o t i o n wan taken to consaaaftte your plans. 
Oncer data of February 14, 194-» also the Bo&rd wrote Transeaerioa 
Corporation, v t lch o«-ns a majori ty of the ea^ i ts l stock of your beck, 
with respect to the above act ism and also added the foUoe in^s 

ould your Corporation tare any for the 
fur ther expaaeien o f i t s Interests i n bask a, e i ther 
d l reot iy or i n d i r e c t l y , through tbe aeehaatiai of «t» 
tending loans to others for the pur ose of acquiring 
b&n* stock, or I n any other manner, you are requested 
to advise the Board through the Federal Beserre Bank 
of Son Fr«fccisco before any such plane aro eonstasa&te*. 
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p o s i t i o n l a t h i s s e t t e r l a I n 
accord w i t h tea p o l i c y , u^oa wfcicb tear* l a uneni-
eous agroo&ast by tho 8o»rd, the Com?trol l o f 
ted Currency, and tea FoOoral Deposit Inaumaco 
Cor o r a t i o n , t ha t tho Federal bank « ^ « r f i a o x y 
agencies Simula, e x i s t i n g c l rouaatancas, sid-
e l i n e permission f o r tea a s ^ u l s i U o n d i r e c t l y o r 
J U - i r » o t i y o f an/ a d d i t i o n a l banking o f f i c e s or 
faay s u b s t a n t i a l laWrosfc teervin by Traasassarica 
Corpora t ion , Bank o f America T . k S, A , , o r any 
o ther u n i t o f tee Traaeaasorioa 

*?i©asa soo- te^ t a l l persons I n tea Trans-
a&erloa *bo may bo ooae»rosd w i t h tela po l i c y 
r*r« adviaed acco rd ing l y . * 

«a nave aeauaed that you wore Informed by trwasaaariss Cor-' 
-•oration of the Board*® position pursuant to the above request. Bow-
ever , your bass apparently dooidod to continue i t a plana to establ ish 
tease branches. On February *3 t 1942, i t entered into a contract to 
asaose deposits and take over a*seta of tee Teazle Ci ty National Bank, 
v i t e tee view to oporating a branch a t t ha t location. On July 13, 
1942, tea Federal Saeorr* Bank of San Francisco, a t tbe request of the 
Board, wrote you that the data submitted i n your formal appl icat ion, 
da tod Juno 10, 1942. for tho a u r o r a l of tee oatnblia&aent of braccsea 
a t Tos^ilo C i ty and Alhambra, had been f o l l y considered and tea Board 
did not foa l teat too facta submit tod end the oirouma tattoos i n th is 
aoao j u s t i f i e d aay change i s i t a p o l i c y as outlined i n previous oarre-
s onuenoo above referred to , and teat i t d i d sot foo l warranted, oe 
teo i n f o r t t a t i o n i s i t s ^ s e s s i o n , i n &rmst isg tea a p p l i c a t i o n of your 
boafc f o r branches a t Yemplo C i ty and Albestbra, C a l i f o r n i a * 

rfith regard t o your second suosUon, tee Board does not know 
what a d d i t i o n a l f a c t a you may tore t o submit o r what shoeing you would 
bo I n a p o s i t i o n t o make so loo$ am your bask i o owned and c o n t r o l l e d 
by Transaser loe Corpora t ion sad to asad as a sad ios f o r f u r t e a r oxpeo-
sion* Ho ever , no w i l l be to consl&or euy i n fo rma t i on vfelah you 
f o o l i t l a des i rab le t o stfcsiit i n tee l i g h t o f tea Board's ?o l iey as 
doscr lbod above. I n t h i s connect ion, a t t e n t i o n i s c a l l e d t o tea faot 
teat wo have reoolved an I n q u i r y from tee Chairman o f tea Board Of 
TraussRwilos Corporat ion w i t h regard t o tea Board's p o l i c y a&alss t 
f u r t h e r e^.pension by tha t Corpora t ion and you w i l l undoubtedly b e a d -
v iaod o f any mot ion t^aan by tea Board i n connect i o n w i t h t h i s I n q u i r y . 

Tory t r u l y yours* 

Cheater K o r r l l l * 
Secre tary . 
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