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The year cnd statenent of conditiom of Bank of America reveals the
achievement of ncw allwtimc high merks in virtually all of the bank's cctivitiess
This satisfactory result is attributed by L. M Gieannini, president, to expansion
of business in the territory scrved end increasing public aceccptance and use of
the facilities and services of Californiats only statewide brench bank,

As of Deccmber 31, 1940, Bank of America deposits tobtaled $1,632,228,000,
an inereasc of $149,436,000 during the ycars Tobtal resources stood at $1.817,535,000
a gain of $188,948,000 in the same period,

The aggrogate of loans and discounts outstanding was $778,295,000, which is
$67,240,000 more than o ycar cgoe Cash and bonds amounted to $977,032,000, an
inercase of $124,497,000e

With the $30,000,000 of preferred stock subseribed by stockholders on Junc
19, 1940, copitel funds, ineluding copital, surplus, undivided profits and rcserves,
now total $156,337,000, an increasc of $37,484,000 during the yoore “This totel
ineludes the unallocated rcscrve of $6,900,000 which was sct up on June 10; 1940,
out of proviously accumulated undivided profitse

Earnings for the yoor wore $29,007,000, the largost for any one year in the
history of the banke From this total $4,370,000 was reserved for depreciation of
bank premisos and amortization of bond premiums and $5,709,000 in reserves was sot
up and applied to the recduction of the carrying wvrluc of assctse After paymont of
$10,265,000 in dividends at the eunual rate of $2.40 por sharc on the common stock
end four per cent on the issuc pricec of the preferred stock, and aftoer $1,176,000
in profitesharing bonus to cmployees, capital funds werc incrcased from cornings
jogs for the ycar by $7,484,000 which amount was ercdited to undivided profits and other
YOSCYVCSe

President Gionnini announced thot on January 2, 1941, the preferrcd stoek
rctiremont fund will be inecreascd to $5,475,0?O by 2 transfer from the undivided
profits acecount and $3,000,000 of the fund wiil then be used for purchasc and
Yotirement of 10 por ccnt of the entire outstanding issuc of preferred stocks Thus
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was issued the bank will have mnde provision for the first four full yecrs of (V7
retircment fund rcquircmentse

The President also pointed out that taxos of $7,767,000 paid and acerucd
during the year, ineluding socinl sccurity and Foderal Deposit Insurance Corporation
asscessments, wore much greater than cver beforce

"Rocont figures show California to be sccond among the stntes in value of
defeonse contracts rceccivede Employment here is stcadily inercasingy rotail trade is
running at & high locvel, volume of building of 2ll types is inercasing," Giannini
saide "These basic factors of business adviance are expected to cxpand during 1941
and sprcad activity into all other rclated liness Ve have lanid the groundwork fort//
handling this greot cxpansion of business by starting construction of our new
$2,000,000 head office buildinge

"As we onter the Now Year. Bazmk of Amcrica again pledges itself to
further the nationel dofense progrem by aiding and sorving all types of business,
small and large, through its 495 branches in 307 California communitics,” the banker

concludode

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis





