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IN YOUR REPLY REFER TO

S 17-1

To the Bank Addressed:

The question of federal legislation affecting bank holding companies has
been a serious problem before American bankers for many years. Under existing
laws, bank holding companies are permitted to operate across state lines and to
engage in non-banking activities, neither of which are banks allowed to do.

Arrangements have now been made for the Federal Reserve Board to intro-
duce at the next session of Congress a bill to regulate bank holding companies,
which will be substantially the same as H.R. 6225, which died with the session
just closed.- Hearings on the new bill will enable Congress to listen to both
sides of the question and enact such legislation as they may see fit to meet the
situation.

It is important that the independent unit banks at this time make known
their desire for legislation along these lines. You can assist greatly in this
matter by writing each of the three supervisory agencies in Washington,D.C, ad-
vising them that you desire to have the matter come up for hearing in Congress#

If the federal banking agencies, all of which have recommended some type
of legislation, are assured that the banks of the nation themselves are desirous
of legislation of this type, you may rest assured that they will see to it that
hearings are had soon after the bill is introduced.

Those banks not faced with the problem of aggressive expansion of bank
holding companies are unaware of the monopolistic features of this type of bank-
ing and do not realize that the ultimate outcome can result in but one thing—
socialization of banking. If the present opportunity is not grasped, government
ownership of banks at some future date appears certain.

ject.
Your cooperation will assist most materially in this all important sub-

Very truly yours,

RFH:fs « ' LElfccutive

EXCLUSIVE REPRESENTATIVE OF INDEPENDENT BANKS IN
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